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COMMITTEE ON FINANCE

April 22, 2006 9:00 AM
Mayor and All Aldermen Aldermanic Chambers
City Hall (3" Floor)

Vice-Chairman Gatsas called the meeting to order.

The Clerk called theroll.

Present: Aldermen Roy, Gatsas, Long, Duval, Pinard, O’ Neil, Lopez, Shea,
DeVries, Garrity, Thibault

Mayor Guintawas present for several portions of the meeting.

Absent: Aldermen Osborne, Smith, Forest

Vice-Chairman Gatsas called for the Pledge of Allegiance, thisfunction led by
Alderman Shea.

A moment of silent prayer was observed.

Vice-Chairman Gatsas advised that the purpose of the meeting shall be
discussionsrelating to the proposed FY 2007 budget as follows:

8  City Clerk

Leo Bernier, City Clerk, addressed the Committee stating before we begin thereis
a package that we have distributed the first three or four packets are the City
Clerk’s packet, the fourth or fifth is the Assessors providing some information the
Committee requested, the next is from the Building Department and the last isin
regards to the School Department. It isthe information the Board has asked for.

Asyou know we were suppose to do this presentation last week, in front of you
the top part should read budget presentation, I’ m referring to the worksheet. It
saysthe Mayor’ s proposed impacts. We'll talk about salaries. On the second
packet, isthe summary of Mayor Guinta, on page 3 it identifiesa $175,000 cut in
salariesfor the City Clerk’s office he addressed the issue at that point. If you look
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at my budget proposal we indicated to you that we would be loosing certain
positions but they been reassigned to different departments. We also have, and the
Mayor addressed the issue, security guards going to Library and he put the funding
there. He definitely did address the issue of what he did to the City Clerk’s office
so | have no qualms about that and | think we are al set with that the only thing
that | would ask as we are continuing that one of the positions be reinstated, for

the transcription of minutes and so on.

Mr. Bernier continued stating loosing two positionsit is going to slow down some
of the services during the day with Vital Records and transcription of minutes, and
I’ll give you an example. If you recall atwo weeks ago Alderman Gatsas wanted
some information from yesterdays meeting and fortunately we had the
transcription almost completed. That kind of serviceis going to slow down. It's
just going to be impossible to keep up with all the transcriptions that we do. When
| started this office in 1988 we transcribed over one mile of tape, and we are way
beyond that at thistime. The aldermen as well as the public is requesting that type
of information and they want it quickly and that will slow us down to meet those
needs. We have a concern with the Right to Know Law, that we can address by
making copies of tapes, again that is going to take some time and slow down other
work that we have concerns of. That takes care of salaries. Does anyone have any
guestions?

Vice-Chairman Gatsas ask how many positions do you currently have.

Mr. Bernier responded 15.

Vice-Chairman Gatsas asked if all 15 were full.

Mr. Bernier replied, no we have one vacant position, an administrative assistant.
Vice-Chairman Gatsas asked how long this had been vacant.

Mr. Bernier replied five months.

Deputy Clerk Johnson advised since January 24™.

Mr. Bernier stated four months.

Vice-Chairman Gatsas asked the cost of that position.

Mr. Bernier replied $35,500.
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Vice-Chairman Gatsas asked Ms. Lamberton have you done an updated sheet that
was requested.

Alderman O’ Neil stated she has, | looked at it this morning.

Virginia Lamberton, Human Resources Director, replied that she had sent it to
them on Wednesday, the courier delivered them to you.

Vice-Chairman Gatsas stated he found his, the date on the top was 4/18 for those
that were looking for it.

Vice-Chairman Gatsas stated the total that we are seeing in the Clerk’ s officeis
20, and he had said 15.

Mr. Bernier stated we have 4 security guards and 1 vacant position, which comes
out to 20.

Vice-Chairman Gatsas stated so the full complement is 20 empl oyees.
Mr. Bernier stated that is correct.
Vice-Chairman Gatsas stated and this shows us atotal of two vacancies.

Mr. Bernier replied that’ s right; the security guard isone | think. | don’t have that
in front of me, what you have.

Vice-Chairman Gatsas asked how long has that been vacant.
Mr. Bernier replied about a month.

Alderman O’ Neil stated L eo, the positions that are recommended for reassignment
to | think, one to central purchasing.

Mr. Bernier replied that’s correct.
Alderman O’ Neil stated and one to somewhere el se.
Mr. Bernier replied to the Finance Department.

Alderman O’ Neil asked if he could identify the two positions in your department
that you would loose.

Mr. Bernier replied it would be the Legislative Assistant your losing.
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Alderman O’ Nell stated to the best of your knowledge that’ s intended to go where.
Mr. Bernier replied Central Purchasing.
Alderman O’ Nelil stated okay, and the other position.

Mr. Bernier replied an Administrative Assistant |11 would be going to Finance
Department.

Alderman O’ Neil stated and that’ s the current vacant position.
Mr. Bernier replied that’s correct.

Alderman O’ Neil stated and that goes to Finance for what’s being referred to as
the lockbox program.

Mr. Bernier stated right, | think the Mayor addressed that issue in his memo.
Alderman O’ Nell stated we have an awful ot of paperwork in front of us.
Alderman O’ Neil stated and the security officers would go.

Mr. Bernier stated two of them would go to the Library, currently thereisfour part
time positions it was an umbrella we used to take care of the Library and City
Hall. The Mayor has transferred $30,000 to the Library and also reinstated the
City Clerk’s office with $30,000.

Vice-Chairman Gatsas stated so let’s go back to the security guards for a second
cause I’ m seeing security officers. | assume that is one person or atotal of four, a
total cost is $25,000.

Mr. Bernier stated he was not sure where he was getting the $25,000.

Vice-Chairman Gatsas stated he was going off the sheet Mr. Lamberton gave
them.

Ms. Lamberton stated if you look at, there' s annotations, there is four people but
they are all part time and then that amount of money iswhat one full time security
officer would cost at the minimum. And so, if you have four part timersyou're
going to really have to start multiplying it out.



04/22/2006 Finance
5

Vice-Chairman Gatsas stated | hear what you are saying so I’'m just looking for the
total cost in your regular salary line item.

Deputy City Clerk Johnson responded it was $70,000, if | could just add
comments, it was budgeted for $70,000 for four positions. They were part time
positions, two of which were for the Library and two were for the City Clerk. It's
our understanding that the Mayor has budgeted $30,000 for City Hall for two
positions, and $30,000 at the Library for two positions, and reduced it $10,000,
just didn’t budget for it, it must have gone someplace else in his budget | presume.
He reduced the $70,000 to $60,000 and then split it between the two departments,
as | understand it.

Mr. Bernier stated that’s correct, the appropriation was $70,000 and the mayor
gave $30,000 to the Library and kept $30,000 in the City Clerk’s office.

Vice-Chairman Gatsas said so let me try to make thisalittle simpler. If | took the
current budget of 06, just worked off of that base, we need some base to start
from, that base is about $849,000. What you are saying to meisthat it has been
reduced by $30,000 because two of those people have gone to the Library.

Mr. Bernier replied that’s correct.

Vice-Chairman Gatsas stated so your base goes to $819,000 is that correct.

Ms. Tricia Piecuch, Deputy Clerk of Financial Administration, replied that’s
correct.

Vice-Chairman Gatsas stated so the $819,000 is an adjustment down.

Mr. Bernier replied that’ s correct, from the 06 budget.

Vice-Chairman Gatsas stated well we' ve got to work off an 06 number so we can
work it forward, because if we don’t start from a number that makes sense we're

not going to be able to get anywhere.

Alderman Lopez stated if they are referring to any papers since we have so much
can we make sure that we are al on the same page.

Vice-Chairman Gatsas stated I’ m working off a page that we originally started
with that says budget presentation. 1’'m working with that one; I’'m working with
the employees.
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Alderman O’ Neil stated it might be helpful the budget presentation is dated April
14™ and April 18" is the two documents we are working from.

Alderman Lopez stated so the line number you were speaking of was what.
Vice-Chairman Gatsas stated 110 in the 06 budget.
Alderman Lopez stated with is $849,013.

Vice-Chairman Gatsas replied right, and that was a reduction of $30,000 and two
employees.

Mr. Bernier stated that’s correct, for security guards.

Deputy Clerk Johnson noted it was $40,000 actually because he did take an
additional $10,000, if you are working from the $800,000 number because it was
budgeted at $70,000.

Mayor Guinta stated the FY 06 appropriation was $70,000 for four part time
security officers, al in City Clerk. And, City Clerk was responsible for the
security at this complex and at the Library. What | did was rather than the City
Clerk manage security at the Library, | gave that portion to the Library. In my
calculations | assumed that we could perform that same service not at $70,000 but
at $60,000 total so | gave $30,000 to Library and $30,000 to City Clerk. So there
is still four part time employees who are at Library, two are here, the FY 06
appropriation was $70,000, the FY 07 proposal is $60,000, $30,000 in each spot.

Vice-Chairman Gatsas stated | understand and we have to start with some number
or we are going to loose track here, soif | look at the 06 number, that 06 number
has been changed to $809,000 in the salary line with two less employees.

Mr. Bernier replied that is correct.

Alderman Shea asked of the Mayor, when you shifted thisis the same services
going to be performed before you shifted this or is there going to be less service,
in other words, at one time are one person at the Library and three people here or
werethere, or how isthat going to impact the service.

Deputy Clerk of Licensing, Matt Normand, stated we had two security officers at
the library and two at City Hall.

Alderman Shea said so you are going to keep them the same except for the
alocation.
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Alderman Lopez stated you mentioned a number of $809,000.

Vice-Chairman Gatsas stated that’ s correct, | took the $70,000 out to start with a
base, excuse me $30,000, $40,000, out of that line item.

Alderman Lopez stated out of 06 budget.

Vice-Chairman Gatsas said out of the 06 budget | took $40,000 out, $30,000 will
be transferred to the Library so we'll increase the Library 06 line item by $30 and
start from there and work backward and add their two employees. There was an
additional $10,000 that the mayor reduced out that lineitem. Hedidn’t reduceit
out of the 06, he did it in hisbudget but | just, I'm trying to get a calculation so we
know what 06 looks like before we move forward.

Alderman O’ Nell stated before we come off the security guards, and | think Matt
handles the security, am | correct to say that when this was structured with the part
time being controlled by the City Clerk it wasif a position was short at Library, it
gave you a chance to move four people whereas now you have your two people
here and library hastwo, if somebody is out sick there may be no coverage.

Mr. Normand replied the way the scheduleis, if someoneissick there'll be no
coverage.

Alderman O’ Nell stated at either place.

Mr. Normand stated primarily at Library isthe concern because they have every
day, six days aweek they have somebody there.

Alderman O’ Nell stated question for the Mayor if | may. Y our Honor | know you
probably trying to streamline things saying that they are at the Library they belong
there etc., but what about the discussion that they can move people around to fill
time slots that may not be covered because of illness, vacation, vacancy, etc.

Mayor Guintaso if they have two and one is sick what’ s the option.

Alderman O’ Neil stated | believe if they need somebody here they move
somebody from the Library or vice versa.

Mayor Guinta stated typically they do, the thought that | had was just to try to give
Library complete authority over their own operation. | think that’s my preference,
I’m certainly willing to work with the Board if the Board thinks that it’s better

managed here | think that’s up to the committee. One of the things | wastrying to



04/22/2006 Finance
8

do was have the director of the Library responsible for the people that are over
there. | looked at it from the perspective that maybe they can contract out, maybe
they can have flex hours, maybe they can have alittle more oversight over the
people that are providing that security service.

Alderman Shea stated that was the primary question | was asking because before
you had the flexibility which you could obviously not have overtime or not have

immediate circumstances that’s what | was mentioning when, in other words did
the system before this change work favorably, were you able to do certain things
like that.

Mr. Normand replied the system works okay now, it allows us that flexibility. |
know the Library gets concerned if there is no security there at all.

Alderman Shea said so if you didn’t need someone here you could shift them over
there.

Mr. Normand replied correct.

Alderman Shea stated but now that will be removed. Thank you, that’s what my
point was.

Alderman Duval stated question for the clerk and/or any other person who may
have the information. What’ s the history of having the security positionsin the
city personnel as opposed to contracting out for security services where you might
have the flexibility that Alderman O’ Neil was speaking of. Have they always
been employees or have we contracted out for security services, | guess that’s my
question.

Ms. Piecuch stated we had previously had Pinkerton that was the one doing the
security services for City Hall and we found it to be much higher to be paying an
outside agency than it isto pay a part time employee that has no benefits, because
we still need to pay them benefits, uniforms and they had to undergo training like
our guys do, but the cost was much higher and the reliability was not there.

City Clerk Bernier advised there were administrative costs.

Alderman Duval stated okay, so we do have a historical perspective.

City Clerk Bernier then addressed overtime stating currently the mayor had zeroed
it out, there is an explanation. Our concern isthat we do have to be open on

Saturday, | usually give the staff the option if they want to get overtime or take
some time off, and what’ s going to happen with the reduced staff there is going to
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be some critical times that we will be lacking coverage, and aso we do have some
election day activity it starts at 4 in the morning and ends like 11:00 at night so as
you know it’ s beyond the 8 hours and most of the staff like to have the overtime.
We also that’s a concern. The thing iswe could be creative and asking the poll
workers to close the polls down for us and just pick up the equipment but the
problem is as we have explained in previous years the average age is 60 plus, | just
don’t want anybody to get hurt. So that’s important. We did request $14,000, |
think we could do it at $10,000 if the Board wishes to do so. | anticipate this
election will be a much lower turn out, less activity, so there will be less overtime.

Alderman Lopez stated he had a clarification and maybe HR could help me out on
this. When | was chairman of the HR Committee there was some employees that
did not want to volunteer, what’s the policy on salary employees for example if a
department head said hey take the day off this week and work on Saturday, does
that employee have to comply or is there some requirement that there hasto be an
agreement by the employee.

Ms. Lamberton responded there is two answers because you have two different
types of employees. Y ou have exempt and non-exempt. The exempt employees
you probably have alittle more control over as far as flexing their time goes. The
non-exempt employees you have federal laws that provide guidance to you and no
matter what you are doing or why they can never volunteer, that’s called suffered
time, and secondly once they hit 40 hours you are required to give them money at
time and one-half. We also have an ordinance that requires us to when an
employee says yes, I'll take compensatory time, if they work 4 hours we have to
give them 6 hours off within that same work week. And so if we are going to start
talking about flexing time for non-exempt employees we need to revise the
ordinance to allow for them to accrue the comp time for much more than one
week. So if they had a schedule, a busy week, and somebody was aready on
vacation and then somebody got 6 hours of comp time you may end up with
nobody there.

Alderman Lopez stated Leo, all your employees exempt.

City Clerk Bernier replied no only three, myself, Matthew and Carol.

Alderman Lopez said thank you.

Deputy City Clerk Johnson stated if | could just add one more thing to that.
Election day in November is actually a holiday, that requires all the non-exempt
employees to be paid overtime because it is a holiday, so election day is actually

time and one-half for any staff person other than those that are exempt in the
clerk’s office, so basically Matthew, Leo and | don’t get paid for the day at all, but
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all the other employees that have to work that day for us from 4 in the morning till
whatever timeit’s considered at time and one-half. Now we do try to cut that
down by trying to offer them some time off later in the week because everybody is
so exhausted, but it requires some of the employees that we still have to maintain
the office being open so we only have so much latitude in that, and obviously it's
only if the employee wishesto do that under federal law.

Alderman Thibault stated Leo brings up areal good point here that | think should
be considered. Most of the people that we have working at the polls are 60, 70
and 75 years old and if we are going to ask these people set up in the morning and
break down at night you’ re talking about a 16 hour day, 15 hour day for some of
these people and there’ s major problems that some of these people could get hurt
at that age, so it’s one thing that | really hope we'll ook at that, either get some
younger people at the polls that could handle this or end the chance of someone
really getting hurt.

Alderman Long stated Leo, I’'m looking at the 06 expended HTE 4/11/06 overtime
lineitem, $12,119, can you give me an IDIEA of percentages of what percentage
whether it’s non-exempt or exempt employees. Or isthis election related.

City Clerk Bernier replied exempt we don’t get any money at all so.

Ms. Piecuch stated that’s correct. Exempt employees are not eligible for overtime,
and when we did in the February 2006 response to budget inquiries to the Mayor
when we reported out at that point, $10,538 of the overtime monies were based on
elections, both for the primary and general.

Alderman Long stated so at least 90% is not employee related with respect to the
clerk it’ s election employee related.

City Clerk Bernier replied it is City Clerk employees but on election day they all
participate all the employees at the City Clerk’s office are the ones who get
overtime who participate in the election.

Alderman Long stated these are election workers or regular employees.

City Clerk Bernier replied regular employees.

Alderman DeVries stated | would like to start with a note because your department
has asalary line item in the $800,000 range and we are talking an overtime salary

line item here of your request $15,000 or $14,000 it’s not a significant number, but
that being said you did ask to go from $14,000 to $15,000 in your overtime s that
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because of the election day falling on a holiday this year or was there a specific
reason that you anticipated the extra hours.

Ms. Piecuch replied stated we looked for the increase based on the new HAV A
regulations that are coming down. Thetraining of the election officialsthisyear is
going to be extremely intense, we have alot new guidelines coming down, a new
state ballot for the general ballot, we have new accessible machines that they are
going to have to be trained on, so that’s why we anticipated the additional
overtime.

Mayor Guintalet me give just sort of a quick explanation of my thought processin
thislineitem. Two major points. First I’m asking obviously every department
head to be very creative on how we spend our dollars particularly given the fact
that | think we need to go in the direction of tax relief. But secondly | think in the
more important discussion to have relative to this particular line item for City
clerk is the question of exempt employees versus non-exempt employees, and |
guestion and wonder why out of the 19 or 20 so peoplein the department, only 3
are exempt, | think particularly at the deputy clerk level. If those positions at the
very least were exempt, as | think they have been in the past, and again | think this
isapolicy decision | think this Board has to have through the HR Committee, but
if you had a greater number of exempt employeesin this department first of all
you’ d reduce the overtime pay over the year, and you could require those people
to conduct what the clerk’ s office is responsible for which isin part election. This
Is my thought process and my approach to thisisto force the policy debate during
the budget process.

Vice-Chairman Gatsas stated Leo, | had requested a 3% cut. Looking at the 3%
cut out of your 06 budget cause if we go through this line item by line we are
going be here until. 1’'m sorry Alderman DeVries did you have afollow up.

Alderman DeVries stated | just thought that | would like to hear the department’ s
response to that comment and because | can certainly appreciate where the mayor
iscoming from and | just didn’t know if there is areason as a department they had
looked at exempt versus non-exempt. Let’sfinish one thought before we move on
to the next thought iswhy | would ask the question.

City Clerk Bernier replied as you know in 1999 Y arger Decker did an evaluation
of the City Clerk’s office they looked at every position and they were classified at
acertain level. Assome of the deputy positions are below, | guessthe mark is
grade 20, if you go, Ms. Lamberton is waving to me here, anyway it was done
through Y arger Decker, it was assigned that way, and it was identified a grade and
that grade did not fall into that category, so that is where we are at.
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Deputy Clerk Johnson added the deputy positions reviewed by Y arger Decker
were actually not classified as deputies, they were classified a variety of different
.. think a business service officer and those types of things. Our issue with that
was that under certain statutory requirementsif you are not considered a deputy, if
itisn'tinyour title, and you can’t sign as a deputy, you can't certify a document.
We asked the solicitor’ s office at the time to review that, because we had no
objection to what they were called because we had alist of job duties that they
were performing, if they are not called a deputy according to what the solicitor has
said and also according to what we had received from the Department of State at
the time, they can’t certify documents. Y ou actually only have one deputy. Y ou
have Leo, who is the City Clerk, and you have a Deputy City Clerk. The rest of
the deputy positions are called deputy clerk and they are assigned to a specific
division, and the reason for that is that if for instance Leo is on vacation and Carol
Isup here in the Chamber at a meeting, or someplace else or out sick, somebody
comes to the counter and needs a certified record of aroad hearing, or they need
certified of adeath certificate or birth certificate that then has have an apostol ate
seal on it because it’s going out of the country, and a variety of other things
particularly since 9/11 that require original signatures, the only original signature
that can go on the document is a deputy signature, so the positions are called a
deputy but in reality they are not at the same level as a deputy city clerk would be.
And that was what Y arger Decker determined which was why the positions are
salaried much lower. They also went through the process at the time for all city
positions under the federal laws as to what is exempt and what is non-exempt.

Our positionsin our office which we had asked to be exempt a couple of them
were determined to be non-exempt. So that was based on a review that we had no
control over at the time and certainly if the HR director wanted to go back and
review those again to determine that we' d be happy to go through that process but
it wasthe law as | understood it at the time.

City Clerk Bernier stated so as deputies, the other three deputies do not get any
additional moniesfor that title.

Mayor Guinta stated a couple of comments. Number one I’ d be curious to know
what the statutory requirement is, how many deputies do you actually need,
number two do we need the number that we actually have to perform some of the
responsibilities that the Deputy City Clerk hasjust identifying. | don’t know how
often Leo ison vacation, Carol isin a meeting, and there is an emergency in the
City Clerk’ s office that would require significantly more number of deputies that
we already have. The other point | would have | think it isincumbent upon a
department head to from time to time review their overall structure and staff to try
to figure out how to match their personnel to the responsibilities that they are
performing. Quite frankly, even though Y arger Decker came inin 1999, which
was | think we have all had our internal though processes about whether Y arger
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Decker isworking properly. If wefeel that Yarger Decker is perfect then we
should continue to refer to it, but | don’t know that we all agreed on that point. |
think we probably agree that it needs to have some sort of structural improvement
so to defer to Yarger Decker from 1999 and not ook at thisuntil 2006 | think is
probably, and something | hope doesn’t happen in the future, have department
heads look at it, we have an HR committee who should be looking at it. | do
believe there are statutory requirements about having a city clerk and a deputy
that’ s true but how many do we need, and | think that’s the policy decision that we
need to start to have.

Alderman DeVriesif | could ask an additional question because thisis something
we are going to see throughout our departments that are non exempt, so we are all
clear on what drives exempt and non exempt | would ask the HR director if she
could clarify the discussion before us on exempt and non-exempt because the last
thing that we want to do is to push the city clerk or any other department to avoid
14,000 or $15,000 of overtime, to push them into a higher classification where we
are actually paying more in base salaries for individuals. So maybe you could
clarify for me the thoughts we just heard.

Ms. Lamberton | know everybody always refersto Y arger Decker, but really it’s
not Y arger Decker, it's the Fair Labor Standards Act which isafederal law, and it
really doesn’t make any difference what you call a position, what’s important is
what the duties are to the position. And thereisathing that is called the test and
you apply atest as you review the position and the duties and that’ s what
distinguishes the positions between being exempt and non-exempt. And so just by
changing atitle has no impact whatsoever on the status of exempt versus non-
exempt. | could tell you that certain positions there are called deputy and in other
departments they are called administrative service manager but they are still non-
exempt, they still get overtime so it doesn’t make any difference what you call
them. It'sfederal law. And | don’t think the city had an awareness of that before
Y arger Decker and Y arger Decker brought that to the City’ s attention cause there
were law suits all over the United States, in Texas in particular it was Garciavs.
the State of Texas where they were paying their probation/parole officers | mean
Identifying them as exempt and they went tot he court system and they were
determined to be non-exempt and the State of Texas paid out millions, and
millions, and millions of dollars to come in compliance with the fair labor
standards act. So we have to be careful about that because people can file a
complaint against us, there' s penalties, there’s back pay, we have to be careful and
we are careful.

Vice-Chairman Gatsas stated Ms. Lamberton this report that you gave usis avery,
very good report however, isthere any way you can take this report, we don’t need
to employees names but after the title give us what their actual wages are because
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this gives us a base salary, look at the salary numbers against what the salary in
the budgeted numbers are, it’ s very difficult to try and associate where those
numbers a moving so when you look at, you know, I’m looking down here and it
says City Clerk, and it says base and it says 66 | really don’t know if everybody is
in at 66 so that when you listen to where the mayor was going is of eliminating the
clerk’s position or assistant clerk’s how that reflectsto abudget. So if thereisany
way that you can, isthat a difficult thing to do.

Ms. Lamberton stated well you would have a stack of papers like this (displayed
very large) for the whole city, because they are going to be at different steps, you
have longevity steps, merit steps.

Vice-Chairman Gatsas stated he did not need the steps, | don’'t need the steps, al |
need is for the appraiser technician of the employee that is there, what that wage
base is, or wage that number is, the actual pay.

Ms. Lamberton replied but when you have multiple employeesin it like with
police officer you are going to have alist of a hundred people and what their
salaries are.

Vice-Chairman Gatsas stated but that’ s okay, because | think that is going to get
us to a position that obviously if you just put them on a single page by department,
| notice you did it well here and it is easy to follow but the problem isit doesn’t
giveyou acorrelation what you have on this other sheet so if you eliminate a
position you know that you have eliminated $30,000 maybe that personisredly at
$50,000.

Ms. Lamberton stated she would see what they could do.
Mr. Bernier stated | think we have the paper you are looking for.
A breakdown of the positions with salary was distributed.

Mayor Guinta stated if | understand you correctly you are looking for the actual
wage for the current year for every employee.

Vice-Chairman Gatsas stated right, right now the current budget is $849,000. |
want to see how we get to that $849,000.

Mayor Guinta stated that can be provided.

Vice-Chairman Gatsas stated because once you say that you have eliminated two
of those security guards and put them there, | want to make sure that we' re moving
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two people but maybe they are earning $80,000 and not the $60,000 that we are
looking at.

Alderman O’ Neil stated | agree with where you are going, is there a correlation if
the salary number changes with the benefits or is the benefits provided going to be
pretty close, | guessthat’sfor Ginny.

Ms. Lamberton the benefits | would leave alone unless you eliminate a position.

Alderman O’ Neil stated meaning if I’m going to make this up asalary rangeis
$40,000 to $60,000 and you may have taken the lower number here for the salary
the benefit that’s with it would be the same whether it’s 40 or 60.

Ms. Lamberton replied it wouldn’t, when you get to FICA and retirement
contributions the higher up you go the more it’s going to go up. We use the
average of 33%.

Alderman O’ Nell stated | hate to use him as an example but he' s here, the City
Clerk, the base salary of the City Clerk’s position is$66,706. The benefits are
$22,013, which isreflective of the entry level, is that necessary reflective on the
City Clerk’s actual benefits.

Ms. Lamberton stated on the current incumbent.
Alderman O’ Neil responded yes.
Ms. Lamberton stated no, because 5% of $70,000 is more than 5% of $60,000.

Vice-Chairman Gatsas stated it’s on this sheet so we'll get a clarification of where
we are.

Alderman O’ Nell stated to Ginny’s defense this is what we asked her to do.

Vice-Chairman Gatsas stated | agree, she did a good job with it, | think that when
we start looking at these numbers its very difficult to get back to an $809 figure
when you look at these and you find out your at about $500.

Alderman Lopez stated | was wondering if we could get down to the brass taxes of
the numbersin the problems that the city clerk’s going to have and all the
guestions are great | mean we could probably spend three hours here and go
through | agree with the Mayor maybe the HR Committee could do an analysis
later but if we could get down to the brass tax with the City Clerk because we have
the school department coming in and it will take usalong time.
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Vice-Chairman Gatsas stated he agreed. Leo, | had asked you for a3% cut. And |
noticed you did a comparison of the 3% cut.

City Clerk Bernier asked if he was talking about the sheet with proposal, the salary
3% cut, or talking about overtime now.

Vice-Chairman Gatsas stated he was just talking about the bottom line number,
cause | don’t want to try to manage your minutia in your department. | think it's
important that you run your department, I’m just looking at the bottom line and
saying can you live with the 1,316,000 the 3% cut from 06.

City Clerk Bernier stated yes we can.

Alderman O’ Nell stated, just for clarification, your question was FY 06 with the
3% cut, and the number is 1,316,444, and the answer was they could live with that
isthat correct.

City Clerk Bernier responded yes. Again the sheet that we are working off is
explains exactly where the cuts would be.

Alderman O’ Neil stated it is.
City Clerk Bernier stated budget presentation, | believe page 3.

Alderman O’ Nell stated there are three recommendations for the FY 07 that affect
the City Clerk’s office. Oneisthe moving of some security people over to the
Library budget.

City Clerk Bernier replied that’s correct.

Alderman O’ Nell continued stating the second is the implementation of the lock
box program and a position moving over from the City Clerk’s to Finance to do
that and thirdly a position, the Legislative Assistant Manager to Central
Purchasing.

City Clerk Bernier stated that was correct. Also the custodian that maintains the
complex, | assume he would be staying here but that funding went to Facilities
Maintenance, isthat correct Mayor.

Mayor Guintareplied yes the theory there was just to align and have John report to
Building Maintenance but heis still providing service to this building.
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Alderman O’ Neil stated and | think those discussions are great, unfortunately I’'m
not sure we are going to reach a conclusion by the time we adopt a budget.

Mayor Guinta stated but just for edification at least that the.

Alderman O’ Neil stated how do we leave the door open to have those discussions
before the second Tuesday in June, I’m not sure we are going to get through all
that. It's probably going to be an ongoing thing. How do we leave the door open,
if we move the two security guardsto Library and then we determineit’s not
working out we should go back to the old way, how do we do that | guess.

Mayor Guintaresponded the short answer is|’m not sure, | can tell you on that
particular issue thereis not afiscal impact beyond the reduction of the $70,000 in
the request and the $60,000 that | appropriated if they are moved back and
managed in the City Clerk’s office.

Alderman O’ Neil stated | guess if $30,000 is put in the Library budget and then
we determine three months into thisit’s not working and we want to move the
responsibility including the budget back to the City Clerk how do we do that. It
doesn’t change the bottom line it’ s just a matter of where the money is.

Mayor Guintaresponded | think it would require and maybe the city solicitor can
verify this, but | think atransfer of function from one department to the other
requires a vote of the full board.

Assistant Solicitor Arnold stated that’ s correct.

Mayor Guinta stated so we have arecourse, first of all if we decide that we want to
do thisand it doesn’t work because we are lacking flexibility, we as a Board have
the ability to move it back here.

Alderman O’ Nell stated or I'll use the central purchasing. Let’s say we don't get
there by the second Tuesday in June but there is some interest in exploring it more
and we decide half way through the fiscal year to do it, how does that work.

Mayor Guinta stated well | did meet with the City Clerk and City Solicitor
Thursday afternoon we started to set out the time line as Alderman Lopez had
asked for and said | would have something coming to the Board by this coming
Tuesday which we will, the Solicitor is reviewing the existing ordinances that are
aready in place for Central Purchasing and Fleet. So heisreviewing that and we
are going to talk again on Monday and try to give this Board alittle further
direction on that.



04/22/2006 Finance
18

Alderman O’ Neil stated okay but my question iswhat if we don’t reach a
conclusion by the second Tuesday.

Mayor Guinta stated well we could always vote in, because we have an ordinance
of Central Purchasing and Fleet Management there is already the ability or
flexibility to do that. The City Solicitor is reviewing those ordinancesto see if
they are outdated or if they need to be outdated.

Alderman O’ Neil stated | understand, but if we don’t have it set up by that time,
and there' savote in August to do it, we can then transfer the appropriate money to
acentral purchasing.

Mayor Guintareplied yes, you know theoretically the vacant position, if we can’t
do lockbox for some reason procedurally before June, let’ s take all three Fleet
Manager, Lockbox, and Central Purchasing, and the Facilities person, then those
dollars would come back into the City Clerk’s office, the lockbox position is
currently vacant. John, the salary line item would still be in the City Clerk’s
office, the legidlative assistant would still remain, and would probably advocate
for moving that same individual in August or whenever it would be that we could
implement it.

Alderman Shea when we are preparing the 3%, will all the departments break
these things down or is going to be similar to what we are going through now in
terms of how this impact would have on the department, in other words as you
broke down the mayor’ s budget you indicated to the Mayor what the implications
would be, but when we are doing this by voice verbally, and we don’t have the
same procedures that we do with the mayor’s breakdown, I’ m just wondering how
this board can make a decision as to whether we should approve a budget
predicated upon the 3% for a department, or on the mayor’ s budget, whether one
has to be adopted in entirety or whether we are going to break down every
particular department and have that implication, | think that’s what Alderman
O'Nell was going at because it become convoluted here. In other words we're
having six of one and half a dozen of the other but we just don’t know the full
implications and that’ s probably a suggestion. | don’t know what the other
departments are going to do, but if we run through this scenario with every
department we are going to have to have along list of well thisis going to be the
impact here and thisis going impact there and this is going to be impact there.
When you break it down according to the Mayor’s budget we know exactly what
the implications are going to be according to what your situation might be but we
don’t in the other instance and | think that’s where it become convoluted for us.
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Alderman Lopez just for clarification, on your 3% cut and using the figure that
you said you could live with $1,316,444, that’ s loosing two positionsis that
correct.

Deputy Clerk Johnson noted yes.

Ms. Piecuch stated that the number that we provided you for the breakdown of the
3% was $72,000 in salaries or an 8% cut, but if we were to back out the $40,000
for the security it would leave us with a $32,000 reduction in that line item. So it
would possibly be one position that would be cut.

Vice-Chairman Gatsas stated or you could move it in other line items and not cut a
position.

City Clerk Bernier responded that’ s correct.

Alderman Lopez stated right. In that money that’s not the positions that would
leave, would the money still be in there if we were to transfer the two people out
of there from the $1,316,444, and you still can live with it

City Clerk Bernier stated if | understand your question correctly, if we move those
two positions the mayor wants we would have to minus from the $1,316,444.

Alderman Lopez stated okay, but the money isin there.
City Clerk Bernier responded that’s correct.

Alderman Lopez stated | don’t understand the loss of two full time positions that
you have indicated on the 3% cut, explain that to me.

Deputy City Clerk Johnson stated the two positions was the equivalent of the cut
which was originally $72,000 or thought to be, the big difference in the 3% was
going down the line the operational expenses because we were cut 54% in those
lineitems. But interms of the positions once we got some clarity as to what the
Mayor’ s intentions were, | think what Leo issaying isit really would have the
equivalent of one position cut, because we are presuming at that point that the
custodial position is now funded through the Facilities Division as well asthe
security at the Library, but | would caution the thought process of we would have
the full funding at that point for both positions, because if we are loosing one and
you have a vacant AA position it’s probably going to narrow down to that.
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Alderman Lopez if you could look at that and give us on the 3% that Alderman
Gatsas has here, if you can clarify that in numbers of what that means|’d
appreciate it.

City Clerk Bernier stated you are talking about the $72,000.
Alderman Lopez responded yes.
City Clerk Bernier replied it’s currently right now we have one vacant position.

Alderman Lopez stated | think what Carol is saying, you are assuming that the
custodian is going to be picked up by Building Maintenance.

City Clerk Bernier replied that’s correct.
Deputy Clerk Johnson noted, and security by the Library.

Alderman Lopez stated so if Building isgoing to pick it up and you’ ve been
paying it where are they going to get the money.

Mayor Guinta stated | transferred the dollars from City Clerk.

Alderman Lopez stated but we are not working on that number so that’s the point |
want to make so you are going to have to transfer the dollars out of here and
maybe a clarification needs to be made on the numbers.

Vice-Chairman Gatsas stated | think when he is done you are going to be greater
than the 3%, once those things happen. | just haven't adjusted them, | just asked
him on the 3% come back to us without eliminating positions, cut line items, you
got a bottom line run your department, but don’t tell me you are going to run it
because we are moving people. He could end up being at a 4% cut when we are at
the final and maybe some of that’s got to be added at another department.

Deputy City Clerk Johnson added that part of the reason that the Clerk’s officeis
saying that it can live better with the 3% cut is because of the operational expense
side, which eliminates for instance manpower for election nursing home
assistance, and it shorts us funds for the Memorial Day and Veterans Day and
rental of sound equipment. If we use the example of the public hearing that’s
about to held next week, that a $1,000 cost to that line item that’s been cut. Those
are generally al line items dealing with City operations, not the Clerk’s
operations, it has to do with the Chambers, or with City events that have been
assigned to us.
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Vice-Chairman Gatsas stated | think we can survive another year without cameras
in this Chamber for 41,000.

Deputy City Clerk Johnson responded right, in the 3% cut that’sreally all we are
saying that’ s being eliminated on operational items.

Mayor Guinta asked if in the 3% cut, are the camerasin that proposal ?
Deputy City Clerk Johnson responded no.

Vice-Chairman Gatsas stated Y our Honor, al I’'m saying, I’ m using the number
from the 06 budget taking 3%, going down removing his people, and then coming
back because he may end up being at a 4% but | don’t think we should be putting
camerasin there | think the Clerk said he could live with a $10,000 expense for
overtime, I’m not looking to cut him in paces that we shouldn’t be playing with in
the middle of the budget, he’ s running the department, he’'s been there since 1988,
let him run the department here’ s your money do the best you can.

Mayor Guinta a couple of points| would make on the cameraissue. Thereisan
equipment account to the tune of $900,000 which if we needed cameras it
shouldn’t be paid for by taxpayer money. And | did ask Grace Sullivan for an
estimate and her estimate was $45,000 and the request from the City Clerk was
$65,000, so there are concerns | have there with lack of preparation for examplein
that oneissue. And just to reiterate some of the things that | am doing in my
budget which.

Vice-Chairman Gatsas stated just for clarification Y our Honor, there is not
$900,000 left because we gave MCAM abig piece of that.

Mayor Guintasaid right, it’s far less but there' s certainly enough if we need to
replace.

City Clerk Bernier requested Ms. Piecuch address the $65,00 versus the $45,000.

Ms. Piecuch stated when we put in the request for the $65,000 it was information
that was provided to us from MCTYV that was like 2 years ago, but we now know
that we have taken it out of the budget, and that it should look at MCTV for that
cost.

Mayor Guinta asked why would you put arequest in for $65,000 for FY 07 based
on numbersthat are 2 years old.
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Ms. Piecuch stated it was about 1 %2 years ago because that’ s when they provided
it to us. So wetook in acost increase.

Mayor Guinta stated you took the liberty of just increasing.
City Clerk Bernier stated it was based upon the information that was given us.

Mayor Guinta stated that was the kind of thing that we need to do alittle better job
in, because it was a simple phone call for me, and the request was $45,000. Again
what | tried to do in the budget, | went through every lineitem as | think | should
as the budget officer and again, | am willing to work with any department head to
make sure that the requests are accurate and a proper reflection of the current cost.
The only other issue that | would ask is on the 3% cut for each department do we
know what tax impact overall on the budget that is, has that been provided.

Vice-Chairman Gatsas stated Y our Honor, we are starting with a clean sheet of
paper over here | think Alderman Sheawill tell you that.

Mayor Guintastated but if there is a 3% cut and everyone says they can live
within the 3% cut, which | don’t know if that is going to happen with every
department, | suspect it won't, but I’d like to know what the overall tax rate would
look like.

Vice-Chairman Gatsas replied we haven't even got to atax rate, we haven't even
got to atotal.

Alderman Lopez stated all you have to do is take the 06 budget back out 3% and
Kevin can figure that in 10 seconds.

Mayor Guinta stated it’s not that easy.
Alderman Lopez asked why.

Vice-Chairman Gatsas stated well | guess what | am going to ask the Clerk is that
think you came before us last Monday, talked about revenues.

City Clerk Bernier stated that’s correct.

Vice-Chairman Gatsas stated what | would like you to do for this Board for the
next time that we meet is 1) your 3% impact, moving those people out as the
mayor has done in his budget; and what the actual impact is because it will take
you greater than 3%, and show us what your revenue number is. So | want you to
work with your 3%, the mayors 2 people go to the Library, one to go to Finance,
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you need to remove those wages out of your number, and come back to us with
your revenues so we can look at your full department with revenues and cuts.

Mayor Guintaasked if that would include either the HR department or the
Department Head making a recommendation to the HR about exempt versus non-
exempt and look to try to find some efficiencies in the overtime number.

Vice-Chairman Gatsas stated | don’t have a problem with that Y our Honor, | just
think that what we should do is move him to second base and see where we are by
the first week of May and maybe we push them along to the next step to move it
along.

Deputy City Clerk Johnson asked to clarify for the record what was asked because
I’m trying to take the notes of the meeting aswell. Y ou are looking for the City
Clerk to come back a 3% budget and it removes or sends to the Finance
Department one of the positions, or both positions.

Vice-Chairman Gatsas responded no, the one position that goes to the Finance
Department, the lockbox position, the two positions that the Mayor moved for
security at the Library, and one other one.

City Clerk Bernier stated, central purchasing.

Deputy City Clerk Johnson asked if that was coming out of what was left for a
balance, or are you saying take it from what we started with for 06.

Vice-Chairman Gatsas stated that comes out of the 06 budget, move those out,

take your 3% cut and then move forward. |'d also like attached to that sheet a
very definite number of what you think because of the implication of what was
passed for legislation to help you out with licensing, what you think those numbers
are, I’ ve heard to the contrary that it includes doctors and lawyers and everybody
else, and | don’t think that that is where this Board is going, so | would like a
much finer number when it comes to the revenue side so that we have a good
IDIEA of where we are at with revenue.

Alderman Shea stated what | would like to know from each department iswe're
working on a 3% reduction, at least | would like to know what the Mayor’s
proposed deduction is so | think in each department we can analyze what the
relationship is between what his particular numbers in his budget might be and
what the 3% on a black sheet of paper we are working on is going to be.

Vice-Chairman Gatsas stated that this number was on the second page that was
presented.
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Alderman Shea stated | don’t mean this department but all departments, | know we
have that on the clerk.

Vice-Chairman Gatsas stated and you will have that to us very quickly cause we
will be having our second round of meetings with departments hopefully in a
week.

b) School Department

Dr. Michael Ludwell, Superintendent of Schools, stated thank you for the
opportunity to present our proposed budget. This year the City has requested that
we simplify our presentation and work from a single spreadsheet. We have also
attempted to provide all of the supporting documentation as requested and having
said that | would ask that you turn to an April 20 memo from Mr. Sandersto this
Board. We will start with April 20 if that isokay. If you turn to the first sheet that
IS the spreadsheet that Mr. Sanders will be making his presentation from.

William Sanders, Chief Financial Officer, stated | do not have any spare copies.

Mayor Guinta asked before they begin may | make a quick remark. | do haveto
leave at about 11:45 AM. | have to go through out the first ball at the bowling
tournament for Big Brothers/Big Sisters. So if thisis ongoing beyond noon | just
wanted to let everybody know that for about 2 hour | have to step out but | will be
back.

Mr. Sanders stated we have a one page summary of the Board of School
Committee’ s approved budget for FY 2007 that as the Superintendent mentioned is
attached as the first page after my cover letter dated April 20. The one-page
summary provides detail on the budget proposal amongst four different categories.
What we refer to as Core Progams going across the top, Special Education,
Information Technology, Athletics and our total requested budget and you can see
the comparison then of the proposed budget for FY 07 with our FY 06 projection.
Those projections are what we provided to the Finance Committee at the April
meeting. If you move to the bottom of the page you will see it totals the current
assessment and compares it once again amongst those four major categories to this
year’'s budget. Overall, the budget request as approved by the Board of School
Committee reflects a 4.1% increase over the FY 06 budget. The core program
column is up 3% from thisyear. Special education is 7.7% higher. Information
technology isflat funded at this year’s amount and the Athletics budget is 18.6%
higher for a composite overall rate of increase of 4.1%. If we exclude special
education spending from thisyear’ s spending and last year’ s spending the overall
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increase is 3.2% for the complete budget. | will move down and just highlight a
couple of the major categories of expenses for the district. Thefirst oneis
obviously our largest category, which isthe salary lineitem. We are requesting
$79,198,000 for next year compared with $74,590,000 in the current year. We do
have in the proposed budget for next year 12 additional positions. We have four
that are currently funded by the IDIEA federal funding, which isfor disabled
disability issues. So we have four that this year we can fund through IDIEA but
due to level funding, which is what we have been apprised of officially for IDIEA
we will not have any additional money next year over this year and just by virtue
of step increases and COLA increases as contractually negotiated we have to shift
some people out of IDIEA so the proposed School District budget incorporates
those four individuals. We also have two individuals in the same situation coming
over from Titlel1A. TitlellA isafederal grant related to classroom reduction.
The same situation. We are assuming a best case that we are going to be level
funded for Title IIA. If you go through the steps and the COLA increases and
medical increases we need to eliminate two of the Title I1A folks and we have
them moving over into the general fund. Then finally we also have six Title |
teachers moving from Title | into the general fund. Once again we were assuming
that our Title | money would be level funded and the more current information that
we now have that we did not have at the time of the budget is that the overall
alocation for Title | to the State of NH is going to be 4% lower next year thanitis
this year with what we have been advised by Concord so at a minimum
Manchester can expect to receive 4% less next year then we are receiving this year
consistent with the State allocation. We will not actually know what we are going
to receive for Title | probably until late May. The same would be true for all of
these federal funds.

Vice-Chairman Gatsas asked are you telling me you are receiving less money from
the federal government.

Mr. Sanders answered for Title | yes. Those are 12 positions that we had to move
out of our federal funding into our general fund. Then in addition we have two
new positions that we need to fill. Both are special education related. Oneisan
occupational therapist that we require and that would be a district wide
occupational therapist to oversee and conduct occupational therapy across the
School District. We are also requesting a speech therapist for the developmental
pre-school and Hallsville. They will split their time between those. So if you add
those two new positions and the 12 positions being transferred from federal funds
that would be 14 additional positions. | thought it might be interesting to give you
some flavor for the process that we have gone through to identify new positions.
Obviously it begins at the school level with the principals...the ground people who
know what they are dealing with. We received, the Assistant Superintendents
received requests for 121 teaching positions across the School District from
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building principals and other expertsin the field. The Assistant Superintendents
narrowed down that list to 38 positions. The Superintendent only funded what we
were required to fund visavie the IDIEA law for additional positions. The two
new positions and what we felt we could at a minimum transfer out of federal
funds and still meet our federal fund allotment. So we started at 121 and ended up
transferring 12 positions from the federal funds area. The next category | will
briefly mention will be the employee benefits lineitem. Asyou can see for next
year $79 millionisfor salaries and $27 million is for employee benefits. Well
over $100 million of our budget of $148 million isrelated to salaries and benefits.
Our benefit line incorporates all of the standard areas of health insurance, dental
insurance, FICA, Medicare, State retirement, City retirement, worker’s
compensation and other miscellaneous benefits. 60% of our benefit lineis health
insurance so that $27,418,616, $16.2 million is health insurance.

Vice-Chairman Gatsas asked can you stop for one second. The salaries. Y our
negotiated contract with the teachersis what percent?

Mr. Sanders answered the teachers of the $79 million are probably about $60
million or $61 million.

Vice-Chairman Gatsas asked and what is that percentage. What is the increase?

Mr. Sanders answered the COLA increases and the step increases for next year are
about $2.7 million.

Vice-Chairman Gatsas asked what is the percentage by contract. Not dollars.

Mr. Sanders answered the COLA increase is 2% next year. The step increases
vary depending on what steps. The early steps more alittle more so on a
composite basis...

Vice-Chairman Gatsas interjected would you say it is an average of 1%.

Mr. Sanders replied | would say the step increases on average are in the 3% to 4%
and then you would add the 2% COLA on top of that.

Vice-Chairman Gatsas asked can you get me a definite as to what that rangeis.

Mr. Sanders answered certainly. The second major category in the benefitslineis
our FICA and Medicare contributions and a little over $6 million isfor FICA and
Medicare. In our budget, about 82% of our employee benefits is made up of
health insurance and social security. In the preparation of our budget we assumed
an increase in our health insurance next year over thisyear of about 11.5%. We
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are experiencing favorable resultsin our health insurance program this year and
we can talk later. We see some opportunity to bring that rate down to some extent
going forward. The next major category | would talk about would be the
professional services area, which is about 68% of professional servicesif you can
seethat line it is object code 322 on the spreadsheet. It isabout the sixth line
down. About 68.5% of that spending is related to special education programs
where we are hiring outside professionals in the area of the visually impaired,
nursing services, speech pathology, physical and occupational therapy and also in
situations where we cannot fill special education positions that have been
approved for employment but are having difficulties finding replacements. Other
categories of cost are our legal expenses and legal costs for the School District are
in there. We are currently projecting for next year that about $150,000 would be
needed for various legal expenses like personnel matters, special education and
other legal matters that come before the District. Our audit feeisin there and then
avariety of other special...

Vice-Chairman Gatsas interjected can | stop you for a second because each year
you compare us budget to budget but when you get your budget on July 1 your
Board meets and readjusts the lines. What | would like you to do isgive usa
comparison, not from the budgeted amount that you were presented to this Board
but your reallocated amount that you did effective July 1 when you sat down and
said okay we have now received $142 million and where does that drop because
these lines that we are looking at for the FY 06 are off the FY 06 budgeted.

Mr. Sanders replied no Sir. That is our current projection from our April Finance
Committee meeting. If you are looking at the column on the far right.

Vice-Chairman Gatsas asked so those numbers are numbers that were adjusted but
can you show us the numbers as you adjusted them in July.

Mr. Sanders answered certainly. If you would turnto...l aminthe April 20 letter
that | sent and if you turn back to what is at the bottom of the page it is page 1 of
7. Itishandwritten. It is probably the fourth page back. Itisafive-year
expenditure summary and for each year if you look at the far left and | apologize
for the small type but five years and al of thisinformation is not easy. Y ou have
the Board of School Committee budget for this year as originally requested by the
Board of School Committee in the first column. The second column isthe budget
that was reallocated after approval from the BMA and the third column would be
the current projection for thisfiscal year.

Vice-Chairman Gatsas asked so the professional services contract, that islegal
fees.



04/22/2006 Finance
28

Mr. Sanders answered legal fees are included in there. This year we expect to
spend about $190,000 on legal fees.

Vice-Chairman Gatsas asked can you give us a specific breakdown of that $1
million.

Mr. Sanders answered yes | can. In fact in that same April 20 letter Alderman
Lopez had written us a letter that is about halfway back in that package and if you
look at the last nine pages approximately — page 1 of 9 provides the detail of our
current projection by component and our FY 07 budget.

Vice-Chairman Gatsas asked it is number what.
Mr. Sanders answered page 1 of 9.

Vice-Chairman Gatsas asked now the FY 06 projected are programs that you have
in place or are those...what are those numbers — the visually impaired, the nursing
services...that is a chargeback | assume. The nursing services?

Mr. Sanders answered no that is not. That would be outside. The Health

Department nursing services are part of our City services line, which | will talk
about.

Vice-Chairman Gatsas asked what is that nursing service for.

Mr. Sanders answered these are specialized nursing services that we require for
particular students like fieldtrips where we have nurses accompany disabled
children. These would be above and beyond the City service' s Health Department
billings.

Alderman Roy stated two things | would like to see. On your Page 1 of 9 isunder
Special Education going with Alderman Gatsas' idea here everyone of those
individual line items — visually impaired, nursing services, speech pathology, |
would like to see a breakdown of how many hours, how many children, any type
of tracking on that. It seems unlessthereis an exorbitant amount of children being
seen across the City that we may be better off bringing more PT’sand OT’sin-
house than going out and subbing contract services. The second part of that that |
find interesting is the projected $190,000 in legal fees. The City Solicitor’s Office
isjust over $450,000 in the FY 07 budget. | have a concern and | would like to see
a breakdown of ... maybe we could bring someone in-house there at afar lower
cost than paying someone hourly.
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Alderman DeVries stated just to take that thought alittle bit further because |
believe | heard you say in your presentation that you had tried to hire in-house for
some of the costs affiliated with the $1 million in professional services of which %
or 70% almost is special education related. You did try to hire full-time positions
for some of that so when you get the breakdown of services for costs on that if you
can let us know if you had attempted to hire in-house and could not get
professionals to come on board. 1t would be helpful to know that the attempt was
made but professionals could not be coaxed into the City. Thank you.

Alderman Lopez stated | asked a lot of questions as you can see in your packet but
be very careful because it has been testified before this Board from the City
Solicitor’ s Office that even if the Solicitor’s Office was to take this duty they
would probably have to hire a specialty lawyer for special education. | would like
to have Tom Arnold verify that. 1sthe City Solicitor’s Office capable of doing
this?

Deputy Solicitor Arnold responded we would certainly have to develop an
expertise one way or the other. | would be concerned about the additional
workload on top of what we already do. | am not saying that we couldn’t develop
that expertise in the office but of course we would need the resources to devote to
the School District work, whether that is anew hire so to speak or someone
replacing or doing work that someone in the office presently does.

Alderman Lopez stated | just want people to keep that in mind.

Alderman Roy stated just as a clarification for my colleagues, | never suggested
legal services being done by the City side. | just wanted the School District to
look at not subbing out or not contracting and what the cost difference would be
there. | am not looking for a philosophical change of where the School District is.

Alderman Long asked Mr. Sanders with respect to the 1 of 9 page, from the
School Committee meetings that | have watched right now they are looking at
taking some of these professional servicesin-house. Isthat acorrect statement?

Mr. Sanders answered yes that is a correct statement. \We have open positions
actually for some of these professional servicesthat Mrs. Burkush has been
advertising for and endeavor to fill. | can’t off the top of my head tell you how
many there are but there are more than three. There are four.

Alderman Long asked so this anticipated FY 07 number is not taking that into
account or isit taking that into account.
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Mr. Sanders answered it assumes that we will be able to hire those...that we will
fill the vacanciesin the salary line. | think if you look at...

Alderman Long interjected so it assumes that what you believe you can do in-
house is taken into account.

Mr. Sanders stated the approved positions that we have yes. The question about
whether we should have an in-house attorney or something we haven't done the
detailed analysis on that.

Alderman Long asked but with respect to special education are there other line
items that may be able to be done in-house. | am not sure if Mrs. Burkush would
be able to answer that.

Mr. Sanders stated there may be areas such as physical therapy where we have not
thought of bringing people in-house. We are trying to maintain and preserve
our...you know within that 120 that | mentioned earlier Mrs. Burkush and the
other special education experts would have had a number of special education
positions that they would have liked to bring on board that we did not for budget
reasons.

Alderman Long asked if that were to happen would this final number go down or
would it go up if we hire an employee.

Mr. Sanders asked the $148 million.

Alderman Long asked no the $1,130,000 for professional services.

Mr. Sanders answered yes the professional services line would go down if we
hired individuals internally, but new individuals. For exampleif we hired in-
house counsel our salary line would go up by $150,000 or something and this line
would go down.

Alderman Long asked what about the overall budget.

Mr. Sanders answered overall it would probably...

Alderman Long interjected go up.

Mr. Sanders stated it would depend on the particular situations and the positions
we were talking about. | wouldn’t want to speculate one way or the other about

that. The next category | briefly wanted to talk about is the area of transportation
in the School District. That is object code 510. Y ou can see that we have two
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categories of transportation — regular education and student services. As| am sure
you are all aware but | did just want to mention it we have recently concluded a
new three-year agreement with MTA for the three years beginning July 1. We
believe it is afavorable contract to the School District and we believe that MTA
believesit isfavorable to them. A couple of items| just wanted to point out about
the transportation contract is that the daily rate we pay, and that is how we pay for
transportation, we have approximately 57 school buses a day that are used to
transport children and we pay on adaily rate of about $170 aday. | don’'t have
that off the top of my head but it is something like that. Incorporated in that daily
rate is an assumption for fuel costs and in the three year contract that we have
executed for next year our fuel rateis at about $2/gallon for diesel fuel for school
buses. Anything that goes over $2 is the responsibility of the School District. We
consume about 100,000 gallons of diesel fuel ayear in transporting the children of
Manchester. Although it is certainly true that we do not pay the price we see at
gas pumps because we are exempt from various taxes we are today probably in
excess of that $2/gallon of fuel. Aswe go into next year we are going to have to
monitor closely our fuel oil consumption issue asit relates to school buses and we
have set aside a small amount in next year’ s budget for that. One other item |
wanted to mention about school busesisthat in the original plan and CIP request
for the School District we asked for the purchase of 10 additional school busesin
the District. We have not had aformal replacement program in the City of
Manchester for the replacement of school buses. We have approximately 70
school busesthat MTA ownstoday. Over 50% of those buses are in excess of 12
years of age. Inthe last three or four years we have purchased in the aggregate
something in the area of 8-10 school buses. We have hired a consultant, as you
might be aware, to help us with the assessment of our transportation program in
the School District and work with Mrs. Burkush and | on the negotiations with
MTA and he was extremely forceful that we need to get on to aformal
replacement process for the school buses in Manchester. One, the technology
obviously of a school bus we can incorporate much more in the area of cameras
and other technology that is out there today to monitor students on buses that
obviously 12 year old buses don’t have. Financialy it doesn’t make alot of sense
to spend money to put it into old buses that we are going to get rid of. The second
and probably more important is the repair and maintenance of old buses. If we are
going to achieve cost efficienciesat MTA in terms of the repair and maintenance
on our school buses we need to get new school buses. Finally, | would point out
that the fuel efficiency of school buses and the sizing of school buses could be
more effective. The CIP budget that is recommended by the Mayor does not
include any money for the purchase of school buses next year.

Mayor Guinta asked can you clarify for the Board when the requests from the
School District for CIP were made.
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Mr. Sanders answered we sent...l don’t have the date in front of me but | would
say sometime approximately around the third week of February we sent over our
request. We had to go through the Board approval processin terms of various
committees that have input and the school buses weren’t thefirst priority. | should
also mention it was closing in of our open concept classrooms. That was the
number one priority of the School Board. | just wanted to mention in the context
of transportation and our efforts to manage costs those are some of the issueswe
are trying to work with.

Alderman O'Neil asked are we going to stay on subjects aswe go along. Can
school buses be bonded or is that a cash appropriation?

Mr. Sanders answered we believe that they could have been bonded through the
CIP program or some other methodology similar to what you would do for fire
engines and police cars.

Alderman O'Neil stated | am sure we are getting more than their life expectancy
out of them so they may fit into that. Kevin, do you know what we have done in
the past on that?

Mr. Clougherty responded in the past 20 years you have probably done it several
different ways. | think we have bonded school busesin the past.

Vice-Chairman Gatsas stated thereisalinethat | find very interesting and that is
624, the fuel oil. Now I find it almost impossible to believe that you can heat all
of the schoolsin the City...that you could have even done it for a projection of
$50,000 in FY 06 or that you could come close to doing it for a projection in FY 07
of $57,000. Why don’t you explain to this Board how you can do it because |
certainly want you to come down and do the same magic for the City?

Mr. Sanders replied | would have to complement Mr. Tim Clougherty for the
explanation that | am about to give you. As part of the design-build project we
replaced fuel oil boilers throughout the School District with natural gas boilers. If
you look at the natural gas line you will see a substantial increase. If you turn
back to page 1 of 7 that we were looking at earlier with the five year summary and
we went down to line item 624 you would see that in prior years our fuel oil line
was in the $400,000 and $500,000 range annually. It really isdueto the
replacement of those fuel oil boilers with natural gas boilers and you can see what
is happening to our natural gasline. | believe that we currently if memory serves
have about 10 small boilers left in the School District that only provide hot water.
They are not used for heating any longer. That isthe basis for that number.
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Vice-Chairman Gatsas asked so when the projection was done that is when the
cost of natural gas or to think about changing that was alot lower. Natural gas
right now is pretty high. Are those burners able to be converted?

Mr. Sandersreplied | would have to ask Mr. Clougherty that question. | don’t
know.

Alderman Roy asked when you are done answering the questions on fuel oil |
would like to go to the rental of land and buildings and ask afew questions.

Vice-Chairman Gatsas stated go ahead.

Alderman Roy stated on line item 441 with my profession | hate when a City that
isgoing to be here for hopefully another 1,000 years rents things. The rental core
programs for $318,000 and special education for $226,000 could you give me a
breakdown of those two?

Mr. Sandersreplied yes. Once again if you look to the back of this page that | sent
on April 20 it ison Page 4 of 9. It doesn’t have the exact breakdown that you
asked for but | think it comesfairly close and | will just detail the rental of land
and buildings as you can see there for people on TV. First we have about $15,000
of athletics rentals that are primarily swimming pools. We also have modular
classrooms across the District. We own some but we do rent and pay about
$95,000. We are not expecting to have any additional modular classrooms but we
will have rental for existing modular classrooms. We do rent for $226,000 and
that is primarily the special education amount you saw earlier for a portion of the
Easter Seals building — about 17,000 square feet. We currently have plansto
continue renting a warehouse and we have the rental for the Commercial Street
administration building of about $200,000.

Vice-Chairman Gatsas asked that is not that same warehouse that | heard about six
years ago that was just sitting there. Can’t be the same one? | got a guarantee
from the School District at that time that it was going to be eliminated.

Mr. Sanders answered | don’t know what that was six years ago but thisisa
facility on Canal Street near our Commercial Street building that has been in use
for three or four years anyway. We don’'t have as much space there as at one time
we had but there was some discussion on the District side about eliminating the
warehouse all together.

Vice-Chairman Gatsas stated for the Aldermen that were here with me | think
there was a pretty big discussion about that warehouse that didn’t have anything in
it that the School District was paying for for afew years. | think they even had a
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warehouse manager they were paying. |sthere somebody or an employeein this
warehouse?

Mr. Sanders replied no.

Alderman Roy stated looking at the Easter Seals building and the Commercial
Street building making up 78% of that $560,000 the leases, the terms and the logic
of renting in the School District’s opinion of those two facilities.

Mr. Sanders replied the Easter Seals building we have a lease that goes through
August of 2008. We have been advised by Easter Seals that we will no longer be
able to use that space after the lease expires. We have had conversations and
meetings with our Building & Sites Committee regarding whereto go. | think it
was leased. This pre-dates me by afew years but | think the reason for the leasing
isitisinavery primelocation for the School District in terms of servicing the
special education students that are there as well as we have kindergartens in that
room that are not disabled children. We actually have kindergartens there that we
can take some of the excess out of Wilson and Beech Street. At thetimeand | am
somewhat speculating here but | presume it was difficult to find quality space that
we could use. Easter Sealsis used to dealing with alot of those issues and they
have alot of handicapped things and we were able to utilize those things so that is
why we are in the Easter Seals building.

Alderman Roy responded don’t get me wrong Mr. Sanders. | have no problem
with the facility and what it does there. It isone of my favorite schoolsin the City
but it isthe rental issue that | would like to focus on.

Mr. Sanders replied sure that is how we ended up running...l presumethereisno
space. We have asked the Building & Sites Committee and the Finance
Committee to permit us to engage with someone to do an active search and begin
to prepare to get out of that building making plans in the next six to eight to nine
months and identifying space if there is space in downtown Manchester.

Alderman Roy asked when you say engage someone isthat for rental purposes or
purchase purposes.

Mr. Sanders answered for purchase purposes to help us do an RFP and put aside
money and all those sorts of things.

Alderman Lopez asked how long have you been at Easter Seals.

Mr. Sanders asked Mrs. Burkush how long have we been at Easter Seals.
Probably about seven or eight years.
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Alderman Lopez stated | want to go back to the fuel so | can understand in looking
at the numbers on page 1 of 7. The $768,000 in the adopted budget of $142
million and the projection as of the date of the document that you provided us you
only spent $50,000.

Mr. Sandersreplied that is correct.

Alderman Lopez asked is that a surplus then that would be from that $768,000 at
thistime.

Mr. Sanders answered no it would not. Basically we reclassified funds from the
fuel oil line up to the natural gas line because our natural gas line was inadequate.
Y ou can seein the original budget we were at about $648,000 for natural gas so
when we went down to $50,000 in fuel ail...

Alderman Lopez interjected give me anumber. What is the number?

Mr. Sanders stated natural asislineitem 621.

Alderman Lopez stated so you spent $1.3 million so far and you have increased
that by $200,000 from $448,000 so that still leaves roughly over $400,000.

Mr. Sanders responded we increased it from our original adopted budget, the
natural gasline was $648,000. Do you see that?

Alderman Lopez stated you had $448,000 in your budget and you went to
$648,000 right.

Mr. Sandersreplied that is correct.

Alderman Lopez stated that is $200,000 right and you spent $1.36 million if | am
reading thisright.

Mr. Sanders responded that is correct.

Alderman Lopez asked so you are way over in that so you must be taking al of the
money from line item 624 and applying it to the expense line.

Mr. Sanders answered that is correct.
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Vice-Chairman Gatsas stated let me understand what you are telling me. You
think that the cost of the natural gas and fuel oil combined is going to be less than
your 2005 cost of those two line items?

Mr. Sanders replied no | do not.

Vice-Chairman Gatsas stated you better take alook at your 2005 two line items
and tell me how you are going to get there. The two of them if | add them real
quick you are at $1.54 million.

Alderman O'Neil stated on the subject of natural gas and fuel oil...

Vice-Chairman Gatsas interjected can | just get him to answer that question first.
If you go to the 2005 line, which is 1 of 7 and you take alook at their natural gas
ling, $1.1 million, if you look at their fuel oil it is $420,000. That isroughly $1.5
million or $1.52 million. That was two years ago. Maybe you can twist the magic
over heretoo. How can you possibly tell me that your projection for natural gasis
$1.546, which is about $40,000 more than it was in 2005 when the price of natural
gas and oil was much lower?

Mr. Sanders stated in the 2005 year there was a great deal of construction still
being done in our schools. A substantial amount of work at night, open space,
ceilings not installed...a variety of inefficiencies in the 2005 year, which we were
aware of. We did not know how much was permanent so to speak in terms of
what our costs would be or how much was being created by the design-build
project and the level of activity that was going on in the buildings. So we have no
clear reference point at this point as to what our energy usage will be amongst
these categories. | would acknowledge, Sir, that our utility assumption for this full
year is about $3.1 million and we will be...it will be difficult to see us getting in at
$3.1 million. We will probably spend something higher than that. Until there are
some historical reference points of what actual usage looks like in these areasitis
difficult for me to know how much is rates and how much is usage.

Vice-Chairman Gatsas stated | noticed there are 30 line items for your budget.

The City has over 120. The cost of the two budgets are roughly the same. Y ou
must either have subline item budgets throughout those 30 lines or expanded lines
or you combined somelines. Isthere anyway that you can give us a more in-depth
of those 30 lines?

Mr. Sanders responded this is what the current accounting system of the School
District operates on. We are installing a new accounting system that will permit
us to do easier reporting for line item expenditures but right now if individuals
want detail on specific line items we actually have to go through some account
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analysisto do that. Thisishow we manage the District and how we report
expenditures to the Finance Committee.

Vice-Chairman Gatsas asked didn’t you just recently put in a brand-new computer
System.

Mr. Sanders answered yes.
Vice-Chairman Gatsas asked how long ago.
Mr. Sanders answered this year. Probably within the last four or five months.

Vice-Chairman Gatsas asked and the old one didn’t have a better accounting
system than this.

Mr. Sanders answered it had a good accounting system relative to tracking of
expenditures but the reporting mechanism of that accounting system was very
weak to say the |east.

Vice-Chairman Gatsas asked what line item is that new computer system.

Mr. Sanders answered that would be in our equipment line item for last year.
Vice-Chairman Gatsas asked which is what number.

Mr. Sanders answered 731.

Vice-Chairman Gatsas asked how much was that computer system.

Mr. Sanders answered it was about $400,000.

Alderman O'Neil asked are we still on the topic of energy.

Vice-Chairman Gatsas answered yes. We are on any topic you want to be on.
Alderman O'Neil stated | think Bill touched on something that was important.
There probably was going to be a period of time, years, through the design-build
project that there would be some inefficiencies because of system conversions but
| would have to believe once they get some history a good portion of the
improvements that were done to our schools were done both in the mechanical and
electrical sectors. Better and more efficient lighting and | think just about every

school had mechanical upgrades with more efficient equipment so | think once we
see some history that will be a big positive step. | know secondly that at the
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recommendation of Mr. Tim Clougherty when the PAL Center was done over a
new boiler was installed and it was set-up to accept either oil or gas and the Police
Athletic League has done both and not seen any significant savings. Itiscrazy. It
isamost like you need to ook at it everyday and decide okay oil is cheaper today
so | will go to oil and tomorrow natural gas may be cheaper. It ishard to get areal
handle on it. | just wanted to make that comment.

Alderman Shea stated | would like to go back to the point that you raised about
renting Easter Seals and also...

Vice-Chairman Gatsas interjected can | interrupt you because Alderman Osborne
has been waiting and | apologize.

Alderman Osborne stated no he can go first.

Alderman Shea stated the Easter Seal and Commercial Street property together are
about $440,000 and my question is let’s go back in retrospect. When the design-
build program...why wasn’t there emphasis on such things as the elementary
level, the special needs of kidsthat arein that particular level. Why wasn’t that
brought up? What was the purpose of devoting all of the money to the middle
schools and high school? | realize that they were tuition but anticipating all of the
needs that we had when in fact Easter Seals was being rented at a prohibitive cost
plus the repairs that had to be made plus | believe there are flooding
expenditures...why wasn't there a certain amount of insight given to that? | don’t
understand why the School District at that time wouldn’t be cognizant of the fact
that there would be needs? This was brought out when we discussed this and this
was totally and completely ignored when | brought this problem to your particular
attention. Now we are faced with this problem and what we are doing is we are
going to beat the horse to death for another two years until August 2008 and
continue to pay for these expenditures when the School Department could have
looked at different options that were available such as putting an extension on to
McDonough School or taking over some kind of building that would house these
people? How many classrooms are there at Easter Seal right now and what is the
cost per classroom that we are paying for these particular needs roughly? | know
you can’'t give me an exact figure because you have to have people coming in and
out and so forth but are there 11 classrooms? | know | toured that years ago and
there seemed to be about 10 or 11. | am not sureif there were any additions to
that.

Mr. Sanders stated there are 11 classrooms and a therapy space and there are how
many students over there.
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Alderman Sheareplied doesn’t it make sense to concentrate when you are a
School District to concentrate on all of the needs and not just emphasize certain
needs because the way the school system is developing now and the way | hear
School Board members discussing problems there are needs for elementary
schools on the East Side of Manchester and the West Side of Manchester. Thereis
aneed to get out of this Commercial Street property because obviously it isgoing
to rebound into alarge extent over afour or five year period. | can’t understand
the amount of money we are spending just to cope with the salaries and health
benefits, which obviously are necessary but in terms of planning and trying to get
grants and so forth from the state in terms of helping it just bafflesme. Again,
what | am saying islook at what you can do. The figures are what they are as the
coach of the Patriots says. They are what they are. You aren’t going to change
certain figures but more planning is necessary in order to make sure that all of the
needs of the kids are going to be settled. Obviously | don’'t envy your position but
that is my comment.

Alderman Osborne stated | don’t see Mr. Bass here today but three years ago and
thisis getting back to Easter Seals, | went into the Easter Seals building and toured
it myself. | had some questionsin my mind then of taking this...I think it was like
$235,000 a year that you are paying there?

Mr. Sanders replied $226,000.

Alderman Osborne stated okay and | was thinking to myself well taking that
money we could probably bond a couple million, $2.5 million and | told Mr. Bass
to look into expansion over at the Beech Street School if it could be done and |
haven’'t heard anything stable yet from it. Anyway we could take those monies
that you are paying there, enlarge Beech Street if we could. | know thereisa
cemetery brook running down through there somewhere. Still maybe we can go
up the other way or whatever it may be but | heard nothing fromit. By doing this
we wouldn’t have to disrupt alot of the kids that live in that immediate area rather
than going all the way up to McDonough or building a new school up on
Wellington Road or whatever it might be. Have you any knowledge of that at all?

Mr. Sanders replied we have looked at and continue to look and discuss with the
Building & Sites Committee alternatives that we have to Easter Seals as well as
the overcrowding at Beech Street. Beech Street, before you even add on 250
children from the developmental pre-school has over 700 studentsinit today. It's
capacity is probably about 450-500. We have eight portable classrooms out there.
It isavery crowded school so it hasto have some relief in its own right before you
even think of bringing additional services down. We have had discussions with
City representatives over the past couple of years about the possibility of doing
some construction at Beech Street as part of the design-build project candidly.
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Thereisthat old practice field that the football team used to use but apparently a
drainage tunnel runs almost diagonally through that field which literally almost
removes that entire field as | understand it and | am not an engineer, from any
meaningful construction additions and then if you have to go the other way theice
arenais right there and parking lots and bus lanes and things like that that make
that site complicated.

Alderman Osborne asked so there is nothing in that areato use for expansion.

Mr. Sanders answered well from the School District’s point of view there are
parksin that area but | realize that the community has other interests and schools
are not the only interest but there are parks across the street from Beech Street.
Thereistheice arenaitself and to be completely candid we would...

Alderman Osborne interjected how many more rooms would you need.
Mr. Sanders stated we have eight portable classrooms right now at Beech Street.

Alderman Osborne replied | am talking about Easter Seals now. How many would
you need?

Mr. Sanders responded 11-12 classrooms and some administrative space and
cafeteria space.

Alderman Osborne asked they all have to be separate rooms.

Mr. Sanders answered | believe so. | am not an expert on that issue but | believe
they do have to be separate rooms.

Alderman Osbornereplied | am curious as to why. Why do they have to be
separate? How many grades do you have there? All you have is a kindergarten
and special education.

Mr. Sanders stated we have pre-school, specia education pre-school and probably
six kindergartens. That would mean if there are 20 children in each kindergarten
there might be 100 children in kindergarten. One of the issues we are dealing with
at Beech Street are the open concept classrooms and the issues associated with not
being able to bring children into rooms that are closed in where you can get them
to focus on instruction.

Alderman O'Neil asked regarding the needs, the needs are in the inner City for
elementary school correct.
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Dr. Ludwell answered yes.

Alderman O'Nell stated | think thereis a great opportunity moving forward...we
seem to for the City and the School District to partner to find asolution. Mr.
Sanders touched on a couple of items. With the Central football team now
practicing at Gill Stadium is there an opportunity to do something with that piece
of land? | don't know. | know there is some spring time activity with it. Mr.
Gosselin would probably know more but now we bring Parks & Recreation into it
| guess alittle bit. There has also been some discussion informally | guess about
could JFK be relocated and open up that property. | think it has only been small
talk and needs to be taken to another level. Thereisan awful lot of parking lot
space in that are but | think it needs to be a partnership between the School District
and the City to resolve this issue and | hope moving forward we can do that. As
much as | might have been and | don’t know if critical is the right word but
concerned about the Karatzas Avenue situation, they are in desperate need of
finding a solution to this. They know it and they have been trying to reach out and
| think we need to help them resolve that problem. Secondly and | know that Dr.
Ludwell and Mr. Sanders would like to answer thisisit and | don’t know this
officialy. | guessthisisjust word on the street and what | have read in the paper
but the lease of the space on Commercial Street isatemporary situation and it is
your hope once you resolve where the new elementary school is going to go or a
significant addition to Beech Street is to build new administrative offices as part of
that. Isit my understanding that if it is part of a school project it may be eligible
for 30% reimbursement as opposed to if you did a stand alone building it is not
eligible for any reimbursement?

Mr. Sanders replied the SAU office building, be it stand alone or as an additional
to an elementary school would be eligible for building aid, at least 30%. It may
even be eligible for 40% building aid. | would need to check that.

Alderman O'Neil asked stand alone or part of a school.
Mr. Sanders answered either | believe.

Alderman O'Neil asked Dr. Ludwell would you agree that we need to form a
partnership to move this forward.

Dr. Ludwell answered first of all one of our goalsisto not have any rental
property. Commercial Street was always intended to be a short-term 3-5 year
interim solution. We would be very anxious and eager to have a partnership with
the City on seeing how collectively we could achieve the goal of not having any
rental property for the School District.
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Alderman Lopez stated | say this with respect to my colleague but the opportunity
for dialogue and | agree with Alderman O'Neil that maybe the Building & Sites
Committee can meet with CIP. Thereistheimpact fee and | don’t know what the
number is, $2.8 million in there that could accomplish that. That is another
dialogue. | would like to go back to the purpose here. First thereisthe $148
million. What is the problem and what aren’t you going to be able to do with the
$143 million so we can shed some light on what is happening here and ook at
numbers. | think that is how we are going to get along or we are going to be here
for about four hours. We might aswell sit down and talk about all of the things
that the School District can do and come to an agreement but that is not for today.
| would like to look at the numbers.

Vice-Chairman Gatsas responded with all due respect | think you have all the time
in the world to sit down with the School District but some of usdon’t so if we are
going to be here for four hours on a $145 million budget then so be it. We will be
here for four hours.

Alderman Lopez replied that is not what | am saying, Mr. Chairman.
Vice-Chairman Gatsas responded well | thought that is where you were going.

Alderman Lopez stated that is not what | am saying. There are alot of things that
we feel asindividuals are wrong with the schools and we can sit here and try to
solve them but the separate authority of the School Board and the Building & Sites
Committee and all of that hasto be taken into consideration. | am more concerned
with the $143 million and the $148 million and if we can stick with the numbers
otherwise we are going to be confused all the way around here. If that isthe

intent, to confuse...

Vice-Chairman Gatsas interjected | think it isvery clear. You saw what we did
with a $1.4 million request with the City Clerk’s Office. We got a 3% reduction
and possibly a 4% or 5% reduction. | think it is very important that if we are
going to go through that with the City Clerk we should understand where the
School District is. With watching that program that | watched last night | don’t
know if we want to get into that bottom line.

Alderman Lopez stated | agree with you. It was alousy meeting period. Anyway
the situation still remains that there are certain issues that we can’t resolve as the
Board of Mayor and Aldermen no matter how we feel. | think we are here to
discuss the $148 million and the $143 million.
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Vice-Chairman Gatsas replied with all due respect Alderman Lopez we have an
opportunity to fix that. The current law allows us to have it go back to a
department.

Alderman Lopez responded that’ s true but that isfor another day to argue.
Vice-Chairman Gatsas replied absolutely.

Alderman DeVries stated | have heard alot of individual questions but | don’t
think you have really presented your vision for the School District next year and
certainly to segway into the next half of the discussion, which will be around the
impact of the reductions | would like to hear alittle bit about the programs that
you had planned to change or bring on in ageneral sense. | know that one
program that Alderman Shea and | have asked about in prior years would be for
advanced learners. | thought that you also were going to be doing some work on
alternative education aswell. Maybe some truancy alternative education above
and beyond the PASS Program. | just would like to hear not an hour’s worth but
some general initiatives of where you are, where you hope to take the School
District, are you trying to work back from janitorial services that now are
contractual or isthere anything different so that when we start talking about the
impact we have an idea of what the true impacts are.

Dr. Ludwell stated the Board' s proposed budget is one to maintain our existing
programs and trying to increase our focus on those areas as far as aternative
education, maintaining the PASS Program and the Ombudsman Program. |
believe we did have some increase in our AP course offeringsin the last year or
two and we would like to maintain that also.

Alderman DeVriesresponded if | could just ask because | know alot of citizens
are listening at home that may not understand some of the terminology you are
using. If you could just generalize in layman’s terms what some of the programs
are.

Dr. Ludwell replied the PASS Program and the Ombudsman Program are both
alternative education programs for either students who are at risk of dropping out
of school or students who don’t necessarily perform in the traditional school
setting. AP refersto advanced placement classes or classes for students who if not
gifted certainly are at an advanced stage of study and need the additional
challenge. They can earn college credit through those programs.

Alderman DeVries asked what dollars have you put into your proposed budget to
accomplish some of those goals or what percentage of accomplishment will you
reach in the FY 07 budget.
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Mr. Sanders answered we certainly had a fully funded PASS Program in our
budget. | don’t have the numbers specifically program related. | can get what we
spent for the PASS and Ombudsman Program. What Dr. Ludwell had said was the
most important thing that is going on in the School District today is the whole
assessment around the District in need of improvement situation that we arein and
there are many teachers and principals and administrative staff working on various
teams to evaluate how we can improve as a District and what best practices are
and how to get ourselves organized. They are going to be coming forward here in
the next three or four months with recommendations. | don’t know what those
recommendations will encompass but | would be surprised if they don’t require
some money to implement them. In our $148 million budget we had set aside
specifically an additional $50,000 to deal with the professional development of
teachers, administrators, and principals around that. We had also set aside $25,000
for assessment testing to become more aggressive in terms of testing our children
in our schools and getting them used to taking tests of the nature that we are
required under “No Child Left Behind” and having assessment going on around
the nationally mandated test to drive improvement, which | think many school
districts do today already and they do find that to be successful. If you have taken
that sort of test four times during the school year on that fifth time you are going
to be alot better than if the fifth timeisthefirst time. It also helpsusin the
evaluation of teacher and student achievement in terms of learning material. So
that is District in Need of Improvement and | would think we can talk later but at
the $143 million level that is not going to...we don’t have that accounted for. The
other matter that isamajor initiative of the District, at least from the
administrative side and | think it has alot of enthusiasm at the school sideisthe
acquisition of a new student information system in the School District. Aswe
have an accounting system or had an accounting system that was extremely
pedestrian so to speak and could do what needed to be done but didn’t give you
the flexibility to do what you had to get done and understand what was happening,
anew student information system is going to provide us with a tremendous
amount of informational about individual students and their levels of achievements
and individual teachers and their levels of instruction capability and you marry
that with a solid professional development operation and an assessment testing
mechanism and | think in that lies the solution to a big part of our District in Need
of Improvement Program. Asyou will see when we go through what a 3%
reduction means and what the Mayor’ s budget means, the SIS system is at risk. It
is at risk from basic purchase. It is going to be a $600,000-$800,000 acquisition.
We aso need an IT department that can help usinstall it and we need to be able to
train school secretaries and principals and guidance counselorsin special
education modules. Thereisalot of work and money around that and when | look
out personally over the next 18 months | would like to be sitting here telling you
that we have a new student information system and we have an up and running
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distributive accounting system and that principals are now in charge of their
schools financially and otherwise and that sort of thing.

Alderman DeVries asked what would the student information system actually
accomplish for you.

Mr. Sanders answered it would provide electronic access to student Eerformance
over their entire career in schools from kindergarten through the 12" grade. It
would enable parents to access report cards electronically from their homes. They
would be conceivably able to determine if their child wasin their 10 AM science
class or wasn't because attendance could be taken electronically. All of the testing
assessment work could all be evaluated. It could be married to the teachers and
the instructors as to how successful...you have Instructor A over the years the
students that go through Instructor A’s class do very well on the test but they don’t
in Instructor B’ s class so let’ s get Instructor B some professional development and
find out what Instructor A isdoing. That is out there. School districts are doing
that today.

Dr. Ludwell stated our current system simply doesn’t have the capability of
producing the kinds of analysis and reports that are and will be required under the
“No Child Left Behind.”

Alderman DeVries asked so you are saying that a parent at home or at work
conceivably when this system is up and running can go online and determine at
any given time, real time during the day, whether their child is actually in a
classroom that they think they are supposed to bein.

Mr. Sanders answered that is correct.

Alderman DeVries stated nice tool. That might help some of the issues.

Vice-Chairman Gatsas called on Alderman O'Neil.

Alderman DeVries stated excuse me Mr. Chairman. Are you saying that | am not
allowed to finish my line of questioning?

Vice-Chairman Gatsas replied all | am saying isthat | think you have occupied
about seven minutes and if we move it around we will come right back to you,
Alderman.

Alderman DeVriesresponded | am sorry but | just don’t think that is an
appropriate way...to interrupt halfway through questions.
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Vice-Chairman Gatsas replied you haven't stopped for seven minutes.

Alderman DeVries stated and it isthe first time | had asked questions during the
last hour and a half. Thank you.

Alderman O'Nell stated you havelaid out...I1 will go right into it, you have laid out
what will happen with the Mayor’s recommended budget. Y ou also included a
page that if the 3% reduction, which would be $5 million |ess than the Mayor’s
recommended budget isthat correct?

Mr. Sandersreplied yes it would be about $4.3 million. Also they weren't
recommendations. These are actions that the District would need to take. They
are not recommended actions of the Administration.

Alderman O'Neil asked so the School Board has not approved these. These would
be recommendations to the School Board.

Mr. Sanders answered yes.

Alderman O'Neil stated | am going to work off the $143 million because | think
that creates some challenges to the District asitisand I, for now, don’t want to
concentrate on the $137 million. One of the concerns that has come up around
here is what exactly isinvolved with the debt service number. My first passon it
was that it was related exclusively to the school design-build. The concern was
was there $2 million more than needed in actual debt service. | have since learned
that it may be for new initiatives moving forward such as closing the open concept
that currently existsin three, four or five elementary schools. Can you just explain
the difference in the Mayor’ s budget and the recommended budget that the Board
of School Committee approved regarding debt service?

Mr. Sanders responded yes. If you went back to the very first chart we were
talking about, which was the School District’s budget compared to our projection
for thisyear on lineitem 911 Debt Service, which isamost at the bottom of the
page, the debt service requirement as it was included in the proposed budget of the
School District was $11,629,000. That was about $1.7 million lessthan it isthis
year. Thisyear’s debt service is $13,369,000. What wasincluded if | could just
stay on the Board of School Committee approved budget for just aminute if you
look at the athletics column you will see amajor portion of our debt serviceis
related to athletics and that is entirely related to the Clem Lemire Sports Complex.
There is some incremental borrowing that remains to be done that will be done |
believe from discussions | have had with the City Finance Office sometime in the
middle of the year in the fall timeframe to finance about...the total project was
$5.5 million and | think we have probably financed maybe $2 million of that so we
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have another $3.5 million to go. Thereis about $210,000 or $215,000 in that debt
service that isn't real debt service yet but will be probably by the beginning of
next year. What the School District’s budget didn’t comprehend at all was what
the debt service would be related to any CIP projects that would ultimately be
approved. We had a recommendation of what CIP items we wanted but we didn’t
know what the Mayor would approve or ultimately what the Board of Mayor and
Aldermen would approve. The Mayor has now proposed | think about $1.8
million of school related CIP projects, the biggest being the $1.5 million for
closing in open concept classrooms at Parker-Varney elementary school but there
isalso in the schedule that | have received about $300,000 at Parks & Recreation
for various playgrounds and traffic flow issues that we need to deal with at some
of the schools.

Alderman O'Neil asked could you provide and maybeit isin thereand | am
missing it but could you provide a one page that would, as detailed as possible,
show what you believe the Mayor was accomplishing with his recommended
number to CIP and | guess that would also include, although it is not part of CIP,
the debt service for FY 07 versus what the District believes would happen. It
sounds like you are on the same page but the numbers don't agree.

Mr. Sanders answered let me put a schedul e together and then we could have that
discussion.

Alderman Osborne stated | would like to ask aloaded question here without taking
too much time up with it. If the Mayor’s budget was implemented as it stands

how long would this take to implement and how much disruption would it make in
the School District?

Dr. Ludwell replied if you turn to the memo from Mr. Sanders dated April 21 and
go to the third page we tried to indicate the kinds of activities or the kinds of cost
cutting measures the District would have to implement. We fedl that it would
have a significant impact on the School District. A very significant impact.

Alderman Osborne asked what would happen. Add them all up and what do you
have?

Mr. Sanders answered on page 2 of 4 we did lay out what we thought the major
impacts of adopting the Mayor’s proposal were on the next schedule so | will just
read them. We are jumping around alittle bit here. Maybe | should actually go
through the actions that we were going to take and then talk about the impacts. Is
that appropriate? Okay. First of all just to be complete the Mayor has removed
the funding for MCTV from the School District. We would retain the employees
but the actual funding, which has historically been paid through franchise fees of
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the cable companies, that money would no longer be available to us so we would
need to deal with that. We have a City retirement rate increase that is substantially
higher than what we originally assumed.

Alderman Osborne asked can | interrupt you. Can we just put this all together?
Just to make it quite simple, could the School District survive at $143 million.
Can the School District keep going?

Dr. Ludwell answered certainly you would still have the school system but it
wouldn’t be the school system that you recognize today. It would be greatly
restrictive. Many programs would disappear that we have been able to implement.
We would have even a greater challenge to address the demands of “No Child Left
Behind.” We would anticipate that there would be no police presence in the
middle schools. There would be about a 30% reduction of central office staff
providing support for the schools. | could anticipate us not being able to be in
compliance with the tuition agreements with the sending towns. Elimination of
approximately 38-40 teaching positions. Elimination of our Ombudsman
Program. Elimination of our community partnerships. | think the school system
would still bein existence it isjust that you wouldn’t recognize it the way it is
today.

Alderman Roy stated we have gotten your packages on what the impacts would be
and | want to lead us down a different road and Asst. Superintendent Burkush
might want to come up because | am going to direct alot of these questions to her.
What | am looking for is savings to the District not looking at a $148 million or a
$142 million or a$143 million or 3%. | am looking to find waysto improve
education and save money. One of the line itemsthat | have a hard time with and
Karen knows thisis our tuition number - $6.2 million. If you could explain that
very briefly to the Aldermen and the comment | made to Alderman Gatsas was
that we should be bringing some of those children back in-house and possibly
giving you the ability to decrease your professional services line item by hiring
more staff, speech therapists, occupational therapists and physical therapists and
having a housed location that we could possibly charge other communities for
bringing kids here. | have often said we should lead the way as the biggest City in
the state and | want to find away to get there.

Vice-Chairman Gatsas stated tell them what my comment was.
Alderman Roy replied you agreed with me and said you tried it six years ago.

Vice-Chairman Gatsas stated six years ago | brought that to the table to the
District and they said it couldn’t be done.
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Alderman Roy stated as Alderman Gatsas knows one of the things | hate to hear is
that it can’t be done. We are renting a school facility that would let us bond about
$2 million. We have land throughout the City that we can identify. What would it
take to decrease the tuition and bring children back to Manchester and possibly
Create arevenue source in seven minutes or less?

Karen Burkush, Assistant Superintendent, stated we actually have been attempting
to bring tuition students back into the District. The population that we have been
working on over the past five years are students with the disability of autism. We
actually now have a complete continuum from pre-school all the way through high
school. We have some students with autism that are not participating in in-district
programs for reasons that | EP teachers determine but the mgjority of our students
with autism are housed in the Manchester School District now and we actually do
charge tuition. We have some tuition students in the Manchester School District
programs. Most are at the high school level and we had one at the middle school
level last year. The other program that we are working on bringing students back
are students with emotional behavioral disorders. We now have a continuum from
elementary all the way to high school and the high school program we have been
having students tuitioned in from other districts. We don’t have alot of room so
in order to expand that program we would have to find space and hire staff. The
next area probably that we have the most students out of district are students that
have a specific learning disability and those programs we have not started working
on yet. Probably the least amount of students with the most cost are those students
that are in out of district placements that are actually placed residentially because
they are severely multi-disabled and we don’t have the ability to provide services
for them because they require round the clock care. Two yearsago | believeit
was we did at the high school level open up a program for multi-disabled students
and it isat Central High School. We started out with three students and have four
in there now and that is functioning well. So we have approached that population
aswell. Within that $6 million tuition line are also students without disabilities
who are placed at facilities such as the Anna Philbrook Home and at YDC or the
Tobey School. | believe the District istaking stepsin that direction. It takestime
to do program development. We need space and we also need staff.

Alderman Roy asked the largest roadblock...you mentioned space and staff but if
you were to look at housing a facility in Manchester what would it look like
square footage, location — inner City or outskirts. What would be your dream?

Ms. Burkush answered actually what our dream isisto follow the law and the law
says that we include students with disabilities in their neighborhood school or in a
public school setting so looking at something so students could access would
be...exactly like what we did over at West High School. We sort of took over four
rooms and the students that can access the general population go out with
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paraprofessionals and other students just stay in. That would be our visionin
terms of how we include students in the | east restrictive environment so they can
stay in our schools and participate in extracurricular activities. Having afacility
that would be residential in nature | think is something we would have to plan
extensively.

Alderman Roy stated | do agree with you that following the law and inclusion is
naturally the best way to go and | know you have parents and |IEP’ s to deal with. |
guess what | am looking for is when we talk about our, especially the elementary
population, by tuitioning out children we are obviously not including them in our
Manchester classrooms so if you were to look at space would it be looking at
Beech or Bakersville. Where would your highest need be?

Ms. Burkush responded for students who are out-of-district the population at the
elementary level isvery small but with regards to the preschool and not leasing
that facility it would be in the inner City and somewherein that area. We have
gone out and tried to find some places just driving around and looking at what is
for sale. We have been having those conversations and we have also in the last
three years been talking to Mr. Gammon about purchasing the Easter Seals
building. Right now what we have for preschool is about 20,000 square feet but
part of that isfor Wilson. We would probably need the same amount of square
footage as the preschool because we also have to have physical education and
cafeteria space. Right now the students eat in the classrooms.

Alderman Roy asked do you believe from a School District standpoint that it
would be better to have the children in Manchester.

Ms. Burkush answered absolutely.

Alderman Roy asked has the JacPac land or that |ocation been discussed within
the School District.

Ms. Burkush answered not when | have been part of a conversation. Mr. Sanders
Is shaking his head no.

Alderman Roy stated just a brief comment. | believe our Lands and Buildings
Committee when we were talking about Karatzas Avenue tried to make it as clear
as possible that there is City land out there and we will work with you on finding
the best educational opportunities. Inthat case it was an elementary school but if
there are other schools that would save the District money and bring children back
to Manchester for better services|, for one, would definitely support that. Let’s,
as we have been talking about in this budget process, open the box and see if we
can do something. If we can save $3 million in tuition the $143 million meets a
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great amount of expenditure for you so if we can think outside the box we may all
get there and provide better services.

Alderman DeVries stated | would love to take it to the second half of information
that | would like to get from you because we do know that you have a vision for
what you would like to provide for the students of Manchester. | would like to
hear some of the answers from the other half — taxpayers who feel that there have
been alot of additional dollars put in to the budget for the School District over the
last eight years and they are not seeing the type of improvements that they find
measurable — the test scores improving. | would like to hear your answer for why
when it appears that we keep funding the School District budgets you are having a
hard time or maybe you are missing the mark on some of the very public scores. |
know thisis now out of context because we were interrupted previously but there
isthe plus and the minus side here and the taxpayers would like to hear.

Mr. Sanders stated the School District’ s budget has increased significantly over
the last five, six or seven years. | think that is an absolute fact. | think that you
have to peel back alittle bit to be honest and look at where those costs have gone
and where the money has gone and | think one issue that | know we all know but it
really requires focus and the discussion was just on it and that is the area of special
education, which in the last seven or eight years has changed dramatically in terms
of the number of students we have on |EP' s and the number of educational
assistants we have in our schools assisting children and occupational therapists,
physical therapists, speech pathologists, etc. So that isgoing on in our budget first
off and then of course there isjust the natural growth in salaries that comes with
additional people and COLA increases and healthcare. | would be remissif |
didn’t also say the area of the design-build project and the additional debt service
that we have incurred on the expenditure side. | know there are revenues to offset
it but if you just look at our expenditures and look at where the increases are |
think it isin the area of special education, debt service and just salaries.

Dr. Ludwell stated thisis obviously avery sensitive issue so | think Ms. Burkush
wants to addressit and | will make some comments after that.

Ms. Burkush stated | believe you were referring to the “No Child Left Behind” test
scores Alderman DeVries. Some things that we have been talking about over the
years that have impacted that and | think it isjust reality and not complaining but
we have changed from the NHEAP to the NHCAP and one year we had NHEAP
and PSAT and now we are back to the NHEAP again and it looks like we are
going to go to adifferent test shortly and each year the stakes are getting higher. |
believe the District is making progress but we are still behind. Progress takes
time. We have put in place a District Improvement Plan that actually looks at the
curriculum we are enacting. What are the strengths, what are the weaknesses and
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as Mr. Sanders was saying before in terms of being able to have data driven
instruction we really don’t have a student information system that can help us do
that. The Superintendent in our District In Need of Improvement Plan also has
addressed professional development. We did a whole procedure that was called a
Root Cause Analysisto identify what the areas of weakness in the District were. It
was about curriculum, instruction, professional development and culture and we
do have atwo-year plan that we are working on. | think finally that it takes time
and that is why we have atwo-year plan. We have very committed teachers and
administrators at the building level and Central Office who are all participating in
the plan and also parents and community members are on this plan so we are
hopeful that over time...we are not denying that we are a District in need of
improvement and there are schools that need improvement but we are addressing
that.

Dr. Ludwell stated | am not making any excuses for the schools. | have achild in
the school system as many of you have or have had. | think they are getting an
excellent education. | think we have some of the most dedicated wonderful
teachers of any community. My child is going to leave the system very well
prepared for college. Our students go to some of the finest colleges and
universities. | think that our teachers — the entire educational community does an
excellent job. We have one school that has 48% of its population ELL. | don’'t
think you will find that in any other school in the state.

Alderman DeVries asked and that is language assisted.

Dr. Ludwell answered yes that stands for English Language Learner. The teachers
in that school are there because they want to be there. They are very dedicated.
They are committed to the children. | am not making any excuses. | am proud of
the schools and proud of the school system. | think that students coming out of the
system are getting the best education possible.

Alderman Shea stated my first question is the City has a budget proposal of $143
million. How much of that isreally coming from the...what percentage is coming
from the state? In other words what percentage do the taxpayers of Manchester
pay towards the budget that is being proposed by the Mayor?

Mr. Sanders responded | think that might be better answered by Mr. Clougherty. |
am guessing as to what the local taxpayers are paying under the Mayor’s $143
million proposal.

Alderman Shea asked isit $100,000? Isit $80,0007? Isit $50,000?
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Mr. Sanders answered my guess would be somewhere in the vicinity of $49
million.

Alderman Shea asked so that is what the taxpayers are responsible for out of the
$143 million.

Mr. Sanders answered let me change that to $48 million.

Alderman Shea stated the second point | want to get at and it hits upon what she
was saying about scores, it isacriticism. Why doesn’t the school system identify
kids...

Vice-Chairman Gatsas interjected can | just get aclarification. | don’t want to
interrupt you but can we get a clarification because saying that the taxpayer only
pays $49 million on the school side | don’t think is atrue number because you
have the statewide property tax on the school side that the taxpayer may pay out of
his left pocket or hisright pocket but he is paying for it. Y ou have the local tax for
education that he is paying for either out of hisright pocket or left pocket. |
believe that the revenues that the City...

Alderman Sheainterjected | asked him what money came from federal, state and
other and what money comes from the taxpayers directly. | now that the state
funding is obviously coming from every citizen in the state and not necessarily
individually from someone in Manchester and | realize that we have the rooms and
meals tax too but that is a different story for adifferent day. Basically what | am

trying...

Mr. Sanders interjected | do want to be clear because | might have answered a
guestion | didn’t actually hear or get asked. At $143 million just in rounded
millions of dollars the state property tax would be about $23.5 million and the
local property tax would be about $48 million. That is my understanding of the
Mayor’s budget. The City Finance Officer would know better. | am just talking
about direct taxes with school attached.

Alderman Shea stated | just want to hit upon another subject and | will stay within
the time limit obviously. When the middle school was developed and it was
changed in terms of its philosophy from the senior and from the elementary my
point isthat welost alot of kids that could be identified at an earlier age and then
could go into the middle schools and they could be identified as gifted and talented
in the areas in which they are going to proceed. | know thereis a person sitting
here that could be identified, right here, this person is serving as a School Board
member who was in the gifted and talented program and went on to college. My
point isthat if we could do that in the City we wouldn’t lose as many kids to the



04/22/2006 Finance
54

Ombudsman and PASS Programs because there are kids in the fourth or fifth
grade who could be identified who could go into the middle schools and bein
advanced placement and then go into the senior high schools and kind of compete
with kids who are coming out of prep schoolsin other areas of the country when
they want to get into schools. Now | realize that Central does a very good job and
| realize that Memorial does but alot of these kids are backed up by parents who
have resources that enable them to get into these schools and when you are paying
$40,000 ayear we are losing alot of kids and | think the communities who don’t
have that same representation, these parents, their children should be identified at
an earlier age and maybe it would cost the City lessin legal fees and other things
to handle these kids that are bored in school and get into a middle school program
that doesn’t meet their needs. | am really...I think that is an integral part of any
school system and | think we are losing alot of kidsin that regard. | think that the
School District should look at that very seriously.

Alderman O'Neil stated | will try to be very quick. | am operating off of the
package of April 21 and | think it isthe third page that Dr. Ludwell referenced. It
isactually titled 1 of 4. | will try to be quick. Can there be afollow-up that would
explain and it might bein here and | apologizeif it iswith all of the paperwork we
have but you talk about the community partnerships and the Ombudsman program.
Can we get asummary of what that is sometime in the next week or two if
possible? You seemed to indicate that about 78 Y2 positions on that page would be
eliminated — 36 in the general fund, 14 ¥z administrative and what is LOA?

Mr. Sanders responded those are teachers on leave of absence.

Alderman O'Neil asked am | correct with the 78 %2 positions eliminated.

Mr. Sanders answered | would say you are correct that 38 positions would be
eliminated at the schools, 14 %2 in administration but the LOA positions are really
amatter of funding. Thereisateacher or substitute or somebody in the room for
those leave of absence positions.

Alderman O'Neil asked so that $1.2 million is funded positions then.

Mr. Sanders answered yesit is funded positions.

Alderman O'Neil asked so | shouldn’t group those...

Mr. Sanders interjected you should not add those.

Alderman O'Neil asked so of the 14 2 administrative positions how many of those
are currently filled.
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Mr. Sanders answered all of them.
Alderman O'Neil asked and how about the 38 teachers.

Mr. Sanders replied | would say all of them. We haven't identified those 38
teachersyet. We do have retirements and other issues there but | think it is safe to
say they arefilled in schools.

Alderman O'Neil asked should there be a bulletpoint then...there has to be some
unfilled positions. | know your goal isto alwaysfill but | can’t believe that every
position is alwaysfilled. Shouldn’t there be a bullet of unfilled positions?

Mr. Sanders answered there could be. We probably at any point in time have
somewhere between 5 and 10 positions open.

Alderman O'Neil asked district wide that’sit.

Mr. Sanders answered yes | would think so. | don’t have the HR person here to
answer that but | believe so.

Alderman O'Neil asked how would the School District feel and you don’t have to
answer thistoday but just give some thought to MCTV being a CIP project and
secondly to the School Resource Officers at the middle schools being a CIP
project. You don’'t have to answer it today if you don’t want to.

Mr. Sanders asked when you say CIP project.

Alderman O'Neil interjected it means that the money would have to be used for its
intended purpose. To be honest with you we could say that we are funding that
lineitem or believe we are and you still could decide on July 1 to eliminate the
School Resource Officers at the middle schools.

Mr. Sanders responded | guess my first concern would be are you going to charge
me the debt service on that CIP project.

Alderman O'Neil stated thereis no debt service. They are all cash | believe.
Vice-Chairman Gatsas stated | think Alderman O'Neil is going down this road

because two years ago we put $2 million into maintenance and it never went to
maintenance of the buildings because the School District decided to do something
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else with the money and the best we can do is give you a bottom line. | think that
Is the extent of where he was going.

Alderman O'Nell stated it would be dedicated funds for a specific purpose. The
money would have to be used for that purpose. | will end with a general comment.
| am always concerned when | see the School Athletic Director at a meeting before
the Board of Aldermen. Athleticsis short money to be honest. Mr. Gosselin in
working with the various Committees at the School District has done a great job.
We have more kids participating than ever. | know there are some additional
things that we would like to get accomplished. | actually think that athleticsis
short money. | always liked the day when we had three budgets — general school,
athletics and school food and nutrition. | just have concerns and | don’t want to
bring up the Gill Stadium thing because if you followed it, it set off World War 111
here a number of times. | hope there is some strong consideration given to
athletics. It isan easy target but in my opinion the pros definitely outweigh the
cons. Anytime we have young people participating in an activity | believe it keeps
many kidsin school. | know we have concerns about a high drop-out rate. | think
some kids stay in school because of athletics. | think we have a pretty good policy
regarding grades, which challenges them to remain active and not just show up. |
have some concerns about that. Thank you, Mr. Chairman.

Dr. Ludwell stated | am in compl ete agreement with you except for one comment.
Athleticsisnot an easy target. It isafundamental part of an educational program,
especially at the high schools. There is nothing here that was an easy target. This
was a very painful process.

Alderman O'Nell replied | apologize. | didn’'t mean it as strong as that. |
appreciate your comment. Dr. Ludwell made a comment that we have a School
District with many challenges but | think they are doing a heck of ajob and the
opportunities for young people to go on beyond high school are there and |
applaud Dr. Ludwell and his staff across the Board.

Alderman Lopez stated some of my questions were already asked but one of them
| want to follow-up alittle bit on. When you say an agreement that for example
MCTV, they aso have abody over there of School Board members so | want to
ask the City Solicitor could a special agreement be made like Alderman O'Neil
was speaking of that would be binding that the School Board would not touch that
money?

Deputy Solicitor Arnold responded that is a question that is tough to answer. |
think that appropriately done you could probably achieve that somehow. | would
have to ook at the different manners in which you could do that given the
departments ability to transfer line items within its budget pursuant to the Charter.
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Vice-Chairman Gatsas stated they have a Food & Nutrition program that was
obviously set-up by ordinance. Couldn’t we set-up by ordinance MCTV asaline
item for them?

Deputy Solicitor Arnold replied | think the problem with that is that you could set
it up but you couldn’t guarantee that they would use that money to fund MCTV.
That iswhy | said we would have to look at that.

Vice-Chairman Gatsas stated well | hope you are not saying that because | would
assume that the $15 million food and nutrition line item is used for food and
nutrition. | would hope that that is the way that operates. If you can do it with
food and nutrition | have to believe that you can do it with any other line item that
you want.

Alderman Lopez stated why don’t we let the City Solicitor get back to us on that
guestion because if we were to give a specia line item when we are obligated to
give the final number maybe an agreement can be reached with the School Board
and the Superintendent. There are a couple of questions| have. | just want to
make sure that Page 2 of 7...there has been some discussion as to the percentage
of the direct student and | want to thank you for putting this thing together because
know it puts all the questions to bed to a degree that we are...the administrative
servicesis 5% but direct student servicesis 63% and you went from FY 02 to
FYO06. Actually it was 64% then 63%, 61% and 63%. 5% for FY 06 was the
school administration and facilities and so on down theline. | wanted to point that
out and | am glad you included that. The basic question | have and you can
comment on it later but the basic question | have isthe $11 million | am trying to
find it here and | might have missed it. Can you tell me where the $11 millionin
school projectsin the CIP educational money isin your program here?

Mr. Sanders responded in the $148 million that was approved by the Board of
School Committee, we did not include any debt service for the CIP program
because we didn’t know what the CIP program would be.

Alderman Lopez replied thereis $11 million in federal money comingin.

Mr. Sanders responded oh you mean the federal grants. I’m sorry. They are not
part of our general fund appropriation request so they are outside of the general
fund. We do not include them and couldn’t include them in this schedule.

Alderman Lopez stated okay but | am still trying to understand the $11 millionin
anticipated federal grants for the operation of special school projects. Have you
identified where that $11 million is going?
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Mr. Sanders responded yes we have and | thought...well let me make sure | have

it before | say you missed it. If you look at the letter | sent yesterday, April 21, it
istowards the back. It isthethird from the last and second from the last pages and
itisadetailed listing of all of the federal grants that we have received for the last
five years.

Alderman Lopez asked is that the revenue one. What number isit? 4 of 7 or 4 of
8 or what?

Vice-Chairman Gatsas answered 1 of 2.

Alderman Lopez asked is that a different memo. | don’t have aletter from April
21. Okay, so the $11 million isincluded in this correct?

Mr. Sanders answered yes.

Alderman Lopez stated for some reason | didn’t get that. | will take alook at it
later. Let'sgoto page5 of 7. You received $14.9 million and you applied a debt
service of $10 million. Isthere an explanation on this as to the future and how this
is anticipated for the School District because | thought and Kevin correct meif |
am wrong but | thought the money that we collected and applied to debt service
was supposed to last us for along time. How does thiswork? | asked for an
explanation and | just got numbers. Did | miss something?

Mr. Sanders responded you are correct. Thereisaforecast there. Weremain to
collect the last Bedford payment of $2.2 million. | am forecasting that we will
receive that in the next 10 days. They have been billed the amount and told us that
they were going to pay it with their May manifest. | just wanted to point out that
thereis still a second semester capital tuition to be paid. That will all be paid and
we will have collected by the end of this fiscal year $14.9 million. We will have
completed the three-year agreement with Bedford at the end of this year and there
will no longer be any capital tuition paid by Bedford. They paid us $10.6 million
over the last three years under that agreement. As part of the revenue budget of
the School District we make recommendations. If you turn to the third page of the
letter we were just looking at...not April 21 but the one you just mentioned, the
third page from the front is arevenue projection for the District. One of our
revenue items or two of our revenue items are related to the capital cost tuition
number and you will see that down below in the middle of the page — tuition
capital cost Bedford and then tuition capital cost Auburn, Hooksett and Candia.

Y ou can see that as part of arriving at our revenue numbers each year we
Incorporate utilization of that capital tuition money and it has been used rapidly. It
isnot going to last 10 years. It is probably not going to last more than three more
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years. We are recommending using $2.8 million of that $4.9 million next year. |If
you look at the FY 07 column under capital costs Bedford you will see that we
have $2.850 million in there so we will be bringing that $4.9 million down next
year to $2.1 million and then we will have $2.1 million to use the following year
and then it will all be gone — the Bedford money. We will still be getting money
from Hooksett, Candia and Auburn.

Alderman Lopez stated maybe you can give us awritten document. | asked Kevin
about this because there are alot of misconceptions out there about this money.
Then the fact isin what year do you think it is going to cost the City money. After
this money is gone after three years as you indicated, it could cost the City and |
have heard numbers like $6 million and $10 million more in the school budget.
Has anybody had any discussions about this because the rumors are out there and |
have had calls from people telling me this. We need to get a clear explanation so
everybody is on the same page. If you want to respond fine but | have to have
something that tells me that in the 2009 budget it is going to cost the City $6
million or $10 million more because we are |osing those students and maybe we
are not spending this $10 million wisely. | don't know. | will leave that to Kevin
and the Finance peopleto say it is okay to put $10 million towards the debt but |
don’t think the intent from the conversations | have had before...it was never the
intent to take the $10 million and putting it towards debt. Maybe financialy itis
feasible to do that.

Mr. Sanders replied first off under the Bond and Denture Agreement we are
required to put the capital tuition money towards debt service. We are not allowed
to useit for anything but debt service. It explicitly statesthat it must go towards
debt service. The amounts that are determined that we want to use in any
particular year are subject to the approval of the Board of School Committee. So
you first question asto what is going to happen if Bedford leaves and how soon is
that there are today just in round numbers 1,000 Bedford students at West High
School and there will be 1,000 Bedford students next year at West High School for
the fiscal year that we are talking about. The year after next, the year that beginsin
September 2007, that is 15 months from today, there will only be 500 Bedford
studentsin our high schools. | am using rounded numbers here but we collect
from Bedford tuition for those 1,000 students of about $7 million ayear.

Vice-Chairman Gatsas asked what was that number again.

Mr. Sanders answered $7 million. They pay about $7,000 per student. So when
half of them go away in September 2007 we will have an issue of about $3.5
million in 2007. The year after thisone. The fiscal year 2008. Then in the
subsequent two years they go down 250 each. So there will be 500 in September
2007 and 250 in September 2008 and they will be gonein fiscal year 2009 and the
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entire $7 million will be gone. All of this capital tuition will be gonealso. Soin
that end state if | could say September 2009 when Bedford is gone we will lose $7
million of operating tuition and just looking at this next year’s budget we have
$2.8 million in there for capital tuition and that will be gone. So the $10 million
number that you mentioned is close to the ultimate impact in three year’ stime.

Alderman Lopez stated | think that is very important because there are decisions
we have to make today for the future. | am not going to ask you to give us a
written document. The City Clerk can pull that one section out for me so | can
absorb what you said because | think the point of today is going to be the
justification for tomorrow really. So whether it is $143 million or $145 million or
$148 million we are looking down the road to another budget and we are not going
to have the necessary funds to sustain what we have. | think that is what
everybody islooking at.

Vice-Chairman Gatsas stated just a couple of quick questions. The teacher
reduction of 38 general fund positions, what are those positions and what...do
they have anything to do with a central component of any one project that you
have at the School District?

Dr. Ludwell replied we have identified the number of positions we believe will be
necessary at the $143 million number. We have not identified the specific
positions.

Vice-Chairman Gatsas stated can | ask you a very blunt question. Y ou showed all
of these. There are 23 schoolsin the City of Manchester and we have 52
principals | think. Isthere any reason why you didn’t and | guess that goes to
amost two principals or vice principals or whatever it is per school. | remember
being at Smyth Road School with maybe afew less children than what is there
today but we only had one principal. You did this allocation but in here you
removed teachers that are the most important component of teaching children...

Dr. Ludwell interjected absolutely they are.

Vice-Chairman Gatsas stated and you didn’t eliminate principals where maybe one
principal per school would be fine. Isthere areason?

Dr. Ludwell responded yes. One of the issues we are facing as a School District is
that we have a shortage of administrators. We don’t have Assistant Principals at
all of the elementary schools and they are much needed so we are already trying to
address how to add...| believe we added two Assistant Elementary Principals last
year. The preponderance of administrators certainly increases at the middle school
and you will find many of them at the high schools and when you are running high
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schools of 2,400 there are life safety issues that demand that they have that kind of
supervision. Isthere a balance between the administrative functions and the
security and safety issues of large schools and teaching positions?

Vice-Chairman Gatsas replied you are not trying to tell me that A ssistant
Principals are put in these schools as security people.

Dr. Ludwell responded | did not say that.

Vice-Chairman Gatsas stated well you said that the security interests of students
are at risk.

Dr. Ludwell replied security and safety and by that | mean the safe operations of
the schools to make sure that discipline is enforced and to make sure that the halls
are monitored and to make sure that events are covered with an administrator. | do
think that isimportant also. | will leaveit at that.

Vice-Chairman Gatsas stated the elimination of the Ombudsman Program, | find
that deplorable.

Dr. Ludwell responded | do too, Sir.

Vice-Chairman Gatsas stated | find it deplorable that you would even put it on this
piece of paper because | can tell you...l am going to passit out to my colleagues
and thisis atestimony of some of those children that are in the PASS Program and
| believe the Ombudsman Program. It came to the State House. | didn’t see
anybody from the School Board or the administration with these kids. They were
up there saying that alternative education isagreat thing. That iswhy the
Governor’s bill passed the Senate, because these kids were up there advocating. |
didn’t see anybody from the School District there to help them. | find it
deplorable that you would put it on this piece of paper when we have one of the
highest drop-out rates in the state. It isnot right to play with those kids lives that
are the most challenged in this City. | noticed that there was a stream of people
that came to the State House to testify when it was about putting the School
District under the City as a department but nobody on the School Board took the
time to go and defend these kids and help them with the program. Nobody. | tell
you to read the testimony. | brought Senators down to MST to see the PASS
Program so that we could move it forward. When you hear ayoung lady sitting in
front of you saying that she was homeless and living with her mother in a car and
iIf it wasn’t for this program she would have never been in school and then her
mother died and thisis what kept her in school was the PASS Program. 1 find it
deplorable that anybody can sit there and put this program on a piece of paper
when you are talking about $148 million.
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Dr. Ludwell stated Sir | find that list deplorable also. | brought the Ombudsman
Program to Manchester.

Vice-Chairman Gatsas responded then you shouldn’t have put in on this piece of
paper. If you thought it was deplorable and you brought it to Manchester it
shouldn’t be on this paper.

Dr. Ludwell replied there is very little that isn’t deplorable on that list.
Alderman Lopez stated | would ask that a courtesy be given to...

Vice-Chairman Gatsas interjected | understand but Alderman Lopez | will have
you read the testimony of these people.

Alderman Lopez stated | am very familiar with it and | got all kinds of documents
too but | implore you to please...

Alderman Roy stated saying in asimilar vein, looking at the numbers and | am on
page 1 of 41 find alot of things on that list deplorable aswell but | am going to
ask some more general questions. One thing we worked on and | know the School
District has worked on considerably is the dropout rate. Almost every instance on
this paper of adeduction | just see that dropout rate going in the wrong direction.
Whether it isthe Ombudsman Program or the community partnerships or the
resource officers what impact is this going to have on the children? Asyou can
see that is our biggest concern. When | see Ombudsman on there | also am
appalled. | have had family members go through that program and | am very glad
that you brought it here but eliminating it is not the direction to go in for the City
of Manchester. In broad terms, athletic reductions, everything on there appalls me
so what does that do to our dropout rate and is there any response to that?

Dr. Ludwell responded | view this as the beginning of the dismantling of the
school system aswe know it. | do see everything that we have done over the last
four yearsis gone with this budget. | do not see the needs of at-risk children being
addressed by this budget. | do see the dropout rate increasing with this budget. |
do see safety issues increasing with this budget. | don’t look forward to
overseeing this kind of budget.

Alderman Roy stated one follow-up comment to an earlier conversation. The
Finance Director for the City has offered to put together amemo of a comparison
and work with your Assistant Superintendent of what a potential of $2 million in
savings of out-of-district placements would purchase us. Initial numberslook like
it could be close to a $20 million facility to bring children back to Manchester and
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create arevenue source. | would urge the Superintendent and Assistant
Superintendent to work with our Finance Officer and get us that as soon as
possible.

Alderman Lopez stated | want to get into this discussion alittle bit because | think
it isimportant now that we are talking about it. 1 know some of the people that
work with the dropout kids and unfortunately | have information that is not totally
what Alderman Roy isindicating. 1n 2000/2001, the dropout rate was 10.9%.
From 2004 to 2005 it was only 6%. Inreal numbers 263 kids in 2000/2001 were
dropouts in the Manchester school system. These are numbers coming from my
resources. That isdown to 146 last year. So the program isworking and | do
agree with you Alderman Gatsas and Alderman Roy. The dropout kids are the
ones that always get left aside. It isjust like the people who don’t have the money
to buy the necessary things. They get left by the ones who can afford it. The state
average for afour-year formulawas 13.3%. In 2004 and 2005 the Manchester
School District was tied with Rochester. Y ou know it isamajor program. There
IS no question about it. It does on deeper than that. If these kids don’t have
anyplaceto go and | think it was...we had a seminar on gang related thingsin the
City of Manchester and that is awhole other subject but these kids are going to be
joining these gangs and even though the Police Department is well aware of what
isgoing on in the City of Manchester | personally would get rid of an Assistant
Principal and keep these programs. It should be the last thing in the world and |
don’t think the Aldermen are going to allow that to happen because when you
don’'t have the resources and you come from afamily of four or five and you don’t
have the money and your mother or father is an alcoholic or whatever the case
may be they go to people like Steve Schubert who helps them.

Vice-Chairman Gatsas stated Jim Schubert.

Alderman Lopez stated right and other people in the community that they ook up
to and can talk to. People at the Y. People all over the place. | have had dropouts
cometome. Soitisimportant. Those that are going to get by, those kids 50% or
80% if we want to go that route, 80% of the kids that go to school don’t have a
problem. It isthat 20% that are going to have a problem and you know what, it
goeson. The statistical data nationally that comes off the website, 75% of the
people that arein jail nationally are non high school graduates. So you know this
isall statistical data out there. It isjust not going to happen because if we have,
with all due respect, if we have administrators who think thisis going to happen
you are going to destroy this community. These kids are going to join gangs and
we are going to have more trouble in this community. Thank you.

Alderman DeVries stated briefly if you could talk about the “No Child Left
Behind” because occasionally we read about some challenges to that system. My
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curiosity is are there any exemptions available or anything that is being processed
through federal legislation that might exempt your District from some of the costs,
especialy if they are unreimbursed costs that maybe has pulled this budget...some
of the additional testing requirements that are costing us money so that our
administration doesn’t have to make those tough choices between another round of
testing updated once again or a proper educational tool — teachers, programs, etc.
Are there any exemptions that might occur?

Dr. Ludwell responded | am not aware of any exemptions at al. Itisavery
complex law. | believeit is 1,000 pageslong and has 2,000 pages of regulations
attached to it. The bar israised every year. Manchester along with many other
school districts are faced with the same issue that although our test scores are
improving every year the bar is raised above the improvement so we are at a never
ending pace of improving yet the bar is higher. We are also faced with the tests
changing. We are also faced with the issue that one of the things we really need to
do asaDistrict is have an ongoing yearly assessment of the students, which we
don’t have. It does present aformidable challenge to the District.

Mr. Sanders stated | would just add to that that the fiscal implications of “No
Child Left Behind” are going to become increasingly clear if through no other
mechanism than through the Title | grants that we receive. To the extent that our
schoolsfail to make adequately yearly progressin consecutive years and we do
have schools that you are aware of that arein that situation, the set aside
provisions of Title | become much more significant. It starts out that they
withhold 5% and then 10% and we have schools that are already at 10%. That can
go up to 20% and we could be facing that situation in the Manchester School
District in the next year or two at more than one schools. So the Title | money that
we are looking at today in rounded numbers of $5 million that we are ableto hire
teachers with, the set asides require us to literally take that money out of
circulation and set it aside for professional development of teachers and for school
choice and that sort of thing. 20% of $5 million is$1 million and it isabig
number.

Alderman DeVries asked did we accomplish anything with the money we have
invested into “No Child Left Behind” to date.

Mr. Sanders answered others need to decide if they think we have. | would say
that we are moving rapidly towards having all highly qualified teachersin the
School District. We have expended significant amounts of money in that area and
| would tell you today that it is not all done but it is close to being done and it will
be done and that has been the mgjor initiative that principals and teachers have
participated in. | think our certification of teachersis amost complete in terms of
having qualified and certified teachers across the classrooms. We spent alot of
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money in the area of professional development. We are making progress as the
Superintendent said on the tests. We are not making adequate progress asis
stipulated in the law but we are making progress not everywhere but in most
places. | think that we have only been at this for two or three years and | think if
we had been at it for 10 or 15 years and weren’t getting what people expected that
would be legitimate but | think that no one in this country right now has this
completely figured out except those who are in school districts that are very high
performing districts. We are in the same place as alot of other districts right now.

Alderman DeVries stated one additional question because | know when we have
spoken in the past we have talked about curriculum changes or upgrades and trust
me thisis why there is such a difference between the Aldermen and the School
Board. They would know exactly the curriculum change they are looking to
address but how necessary is the upgraded material that you had hoped to bring
into place for this upcoming school session to maintain the “No Child Left
Behind”. By not accomplishing the goal of updated classroom material or course
directives are we automatically once again setting up additional schools or grades
for failure?

Dr. Ludwell replied if we have any good fortune this year budget wise it is that we
are not requesting a textbook adoption. This year we will be piloting materialsin
Math and | believe Language Art. Next year we will as a community be faced
with about $1 million for textbook adoption for one of those areas. Thislast year
we went through curriculum adoption and basically that was reviewing the
existing curriculum and making it mesh or tying it in to the state standards. The
state standards are what are used or what we are tested against. So we
accomplished that much. The next step isto pilot possible textbooks that match
and allow the teacher to teach those standards in the curriculum. So that iswhere
we are at this year, this upcoming year. It will be the year after that that we will
have to face that challenge.

Alderman Shea stated | compliment Alderman Gatsas and Alderman Lopez for
speaking about the programs for the kids that have special needs and drop out of
school that then go to the PASS Program. My point isthat | concur and the
criticism that | hear about the School District is there are too many Chiefs and not
enough Indians. In other words, the heart of education isin the classroom. |
compliment the Mayor for bringing this budget before everyone here so they can
see and analyze it. We have never analyzed a budget as carefully as this one
because it seems that we weren’t interested or there wasn’t that much of a concern.
My point isthat | think that if the people at the School District along with the
people on the School Board would examine some of these items here and the
feeling that they are getting and the thoughts and ideas and the discussions taking
place at thislevel, if they could incorporate those levels because we are reflective
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of all of our constituents and so are you people on the School Board and the
District is responsible to them but | think some of these things here certainly could
be shifted around so that the needs of the kids and not the wants of the District
would be incorporated into the budget. | am not sure exactly how this budget is
going to be adopted but | would say that you heard it loud and clear here that there
are certain situations that we are not pleased with and one of the concepts that was
brought out is also the idea that were brought forth by Alderman Gatsas and
Alderman Lopez. You are either going to pay now or you are going to pay later
and it isgoing to be atragedy in this City if some of these kids that are only
looking for Jim Schubert who is tremendously respected in the community and has
special awards and all of the kids come back and thank him and certainly some go
on to higher education...l mean it doesn’t seem asif that would make sense to
emphasi ze certain things and not do this. | say confer with some of the Board
members and see what their ideas might be and how they look at these itemsin
terms of importance and possibly when there is a final budget drawn up maybe we
will have adifferent conclusion than thisright here.

Alderman Garrity stated Dr. Ludwell you said you were going to bring a new
Language Arts curriculum in next year correct.

Dr. Ludwell replied we have approved the elementary...| believe the high school
Is on the schedule to be submitted to Curriculum & Instruction this month. Once
they are approved the following year they take alook at piloting various textbooks
to see which one matches the curriculum the best.

Alderman Garrity asked wasn't it only four or five years ago that we updated the

Language Arts curriculum in the elementary schools. It hasn’t been that long has
it?

Dr. Ludwell answered | don’t know. | think it has been eight years.

Alderman Garrity stated | think it was six at the max. | can remember it when |
was there later in my term on the School Board that we were talking about
Language Arts at the elementary level.

Dr. Ludwell stated | think it is also important to go back to the idea of “No Child
Left Behind” and even a curriculum that might have been adopted three years ago
would have to be looked at to make sure it matches the state standard.

Alderman Garrity asked wouldn’t you put the secondary before the elementary
since the elementary is more updated than the secondary | believeisn't it.

Dr. Ludwell answered | don't believe so.
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Vice-Chairman Gatsas stated Alderman Shea | am going to give you the
opportunity to take that blank piece of paper and we are going to put something on
it. | am going to give you something to write down because | am going to ask Mr.
Sanders and | apologize Dr. Ludwell because | was shocked to see that on this
piece of paper because | know you brought that program to this City and | thought
that you would have fought tooth and nail to find...even if you eliminated and |
don’t care where you would have put the number but even if you eliminated
another 38 teachers but kept that on this piece of paper that was wrong. | would
have thought you would have fought the School District for that. Anyway,
Alderman Shealet’s start with your white clean piece of paper and see if we can
put some numberson it. Let’stakelast year’s budget of $142 million. We have
already heard or at least | understand that there is $1.1 million coming back to the
City inasurplus. Isthat correct?

Mr. Sanders responded | am not aware of that.

Vice-Chairman Gatsas stated | heard that number. | thought it was $1.8 million
and you spent $700,000. That number has not been on TV that | have heard?

Mr. Sanders replied you may have heard something on TV. | wasjust saying that
| am not aware of usreturning $1.1 million to the City.

Vice-Chairman Gatsas asked so you are returning nothing to the City.
Mr. Sanders answered that could be.
Mayor Guinta stated may |...

Vice-Chairman Gatsas interjected let me just assume because my memory is pretty
good your Honor and let me just help Alderman Sheato fill out his piece of paper.
Let’ stake the $142 million and let’s assume that | heard right that it was $1.1
million from a $1.8 million number that was going to be returned.

Mayor Guinta stated you did hear right by the way.

Vice-Chairman Gatsas stated let’ s subtract that out and let’ s take alook just for
one second at the reduction of $1.7 million that Mr. Sanders said is coming out of
the debt serviceline. So that is $2.8 million that comes off the $142 million. That
brings us down to $139,403,000. Let’sjust deduct one thing on this piece of paper
that is deplorable because | had this conversation last year in the budget and for
some reason | couldn’t get anybody to agree with me. The LOA’s, those 26
positions, let’s eliminate that number of $1.256 million from that budget line.
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That brings us down to $138,147,000. If | look at nothing any different than
where the School District wasin their budget and where the Mayor is, that is $5
million. | am just going to add $5 million to the $138 million and that brings usto
$143 million. That isthe $5 million you were looking at from the $143 million to
the $148 million. So this deplorable piece of paper disappears and we are at the
Mayor’s number of $143 million.

Alderman O'Neil stated | was going to summarize and then one of the items | want
to follow-up on. Surplus, debt service, leave of absence correct?

Vice-Chairman Gatsas responded that is correct.

Alderman O'Neil stated | just want to make sure | am correct on this debt service.
| asked Mr. Sandersthis earlier. Isthere a$1.7 million difference in the debt
service? My understanding was that the $1.7 million going forward was to move
forward on some initiative such as closing up the open concept classroomsin
some of the elementary schools. | guess| am not clear on the debt service issue.

Mr. Sanders stated our debt service next year will be lower by, if you look on the
first page on the debt service line the debt service is showing to be about $1.7
million lower but that does not include any additional debt service that we will
have coming out of the CIP program.

Alderman O'Neil stated so | guess my question to you then is can doing the work
that has been talked about in many of the elementary schools, closing the open
concept, will that get done with the reduction in the $1.7 million.

Mr. Sanders responded no it will not. It will only get done at one school, Parker-
Varney elementary school.

Alderman Lopez stated the TAP Program should stay there. Those are kids who
are expelled from school. Just keep that in mind.

Vice-Chairman Gatsas stated | am saying here is your $5 million increase that you
asked for to do what you need. | am not looking for...

Alderman Lopez interjected | just want two things. The $143 million or $147
million as you indicated | will work from that number. Recommendations that the
Superintendent has on page 1 of 4 they will have to make the decision if that is the
number as to what goes or add to it whatever the case may be. Isthat correct Dr.
Ludwell?
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Dr. Ludwell stated thisisn’t aformal recommendation. This was an attempt to
indicate the severity of the cuts that would have to be made to bring the budget
from the $148 million to the $143 million.

Alderman Lopez responded | understand that. Y ou are going to make
recommendations along those lines. 1t doesn’t necessarily have to be the first five.
It could be whatever ...

Vice-Chairman Gatsas interjected let me just help you with this. If we funded
their $148 million we wouldn’t be having any discussion would we.

Alderman Lopez responded no.

Vice-Chairman Gatsas stated well let’ s take the $148 million. Let’s start with that
number and let’s subtract $1.1 million that is being returned, $1.7 million for debt
service and the number you have here of $1.2 million. We are going to end up at
$143 million. Thisisgiving them their full budget and not playing within their
budget.

Alderman Lopez asked does that include the 3%.
Vice-Chairman Gatsas answered no that gets you to their number.

Alderman Lopez stated okay fine. Mr. Sanders indicated that it was $23 million
from the state. We have you down for $24,660,000. Do you agree with that
number or Kevin isthat the right number? Who wantsto answer that? | am
talking about the $3 million we have in the budget that as Mr. Sanders indicated
was $23 million. That wasin 2006 but this year it is $24 million. Isthat correct?
The budget that the Mayor presented he indicated $24 million. Isthat the correct
number we are using?

Mr. Clougherty answered $24 million for what.

Alderman Lopez stated state education because Mr. Sanders said $23 million. |
just want clarification.

Mr. Clougherty responded my understanding is that number was going to stay
level for thisyear. | can go back and check it.

Alderman Lopez replied well how did we get that number in the Mayor’s budget if
we don’t know.
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Mr. Clougherty stated what | am saying is | think the Mayor’s number is right.
Thisisthefirst time | have seen this number from the School District. | will have
to go back and check that.

Alderman Lopez asked does the School District have anything to say. Mr.
Sanders do you have any knowledge about that? You said $23 million and we
have $24 million.

Mr. Sanders answered we have $23,431,979 and we obtained that number from
the Department of Education website as to what the property tax would be for
FYQ7. That was probably two months ago. It may have changed. | don’t know. |
will confer with the Finance Officer of the City.

Alderman Lopez asked so if you could give us some written documentation on
what the number is | would appreciate it.

Alderman Roy stated just so | am clear on the LOA and the money that is
requested in your budget, those are |eave of absence positions correct.

Mr. Sanders responded that is correct.

Alderman Roy stated so the 26 positions there that means that a District employee
has taken aleave of absence for let’s say hypothetically a pregnancy. They
continue their leave of absence after their allowable time. Then you have to
replace them in the classroom correct.

Mr. Sanders responded we would take a zero view of the LOA and see if we can
manage it. That isvery aggressive and situations could arise that could put us at
issue but before we would do anything at the schools we would eliminate the
LOA.

Alderman Roy asked so just for a synopsis very quickly the $1.256 million if | was
looking at that there is a cost associated with it but you are telling me that you may
be able to live with that reduction. |sthat accurate?

Mr. Sanders answered that isthe area of all of our...90% of the flexibility in the
School District’s budget to deal with unknown matters and unknown situations
that arise. The school year opens and class sizes at one school are beyond our
ability to deal with and we need to hire additional teachers...it would be from the
LOA fund that | would use that money but live with isadifficult thing for me to
respond to. It would be the first action that | would go to if you told me that we
had to reduce the budget.
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Alderman Roy stated the $1.1 million and the $1.2 million in LOA numbers were
used and | tend to watch TV aswell as Alderman Gatsas and it seems like as the
school year progresses those numbers get shuffled between line items and we are
hearing today that there may be a surplus or there may not be a surplus. How
much flexibility or in the last six months how many times have you added or
subtracted to those line items at either Finance or the Board of School Committee?

Mr. Sanders responded in September we transferred $700,000 out of our salary
line item to cover the purchase of textbooks and supplies. If we had not had that
$700,000 available to us we would have been turning down textbook requestsin
August. We originally set abudget that had about a $500,000 line item for
textbooks. We spent...we are at $780,000 for textbooks in the year that we arein
right now. If we had not had some flexibility in the salary line for that
transfer...that is where that money went to. Subsequently we also and | don’t
have thisright in front of me but we moved some money to the equipment line
item in anticipation of purchasing our SIS system, which we are on the vergein
the next 30 days of making the decision whether we can or we can’'t so we set
aside about $150,000 to do that. The remaining surplus that we have been
showing and | think in the April meeting we showed after all of the things that |
just talked about we said we expected to have about $580,000 or $600,000 as an
expenditure surplus. | would expect that entire amount or nearly that entire
amount to be used up in the purchase of an SIS system or if we have a budget that
we cannot live with we will have to pre-purchase some things for next year. So
when surplus numbers were spoken of that is my view.

Alderman Roy stated just one philosophical problem that | have. If numbers are
going to comein on alineitem that are salary | would like to see them used for
salary. When we talk about new positions and pink slips and 38 positions or 26
positions being cut | would like to see that in that line item. The buffer of how
you manage that budget and the $1.1 million...you had a positive when | became
an Alderman and | told my School Board member that | would always give that
positive as long as it came back and you never ran a deficit. | agree on having a
buffer there for you to run your budget. What | disagree with is budgeting for
$500,000 of textbooks and spending more. If you budget for $780,000, spend
$780,000. If you need to spend $780,000 but it in aline item and we will work
with you to get you that number. | don’t disagree with your spending over the line
item if you tell usin the beginning what it is used for and that is where | would
like to see more accuracy in the budget or an accurate number in the budget and
then we can work with exact numbers to get you the right amount of textbooks and
the right amount of supplies and the right amount of teachers and the right amount
of staffing. That is my viewpoint.
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Vice-Chairman Gatsas stated just a clarification for my colleague from Ward 1.
All we give them is bottom line. They might tell us $500,000 for textbooks but if
they spend $200,000 we have no control over it.

Alderman Garrity stated | want to talk about the proposed surplus or apparent
surplus that was there. Over the past year | have been watching the Board of
School Committee meetings and Finance meetings and at one point it was at $1.8
million was it not? Over the past year? This past fiscal year that we are in now?

Mr. Sanders asked what was at $1.8 million.

Alderman Garrity answered the surplus was at about $1.8 million.
Mr. Sanders stated not that | am aware of no.

Alderman Garrity stated so currently it is at $600,000 to $700,000.

Mr. Sanders responded we showed in our April Finance Committee meeting that it
was about $585,000.

Alderman Garrity stated about an hour ago you made a presentation and fought for
your SIS system in FY 07’ s budget. Y ou were saying that you weren't going to be
able to do this and now all of the sudden you are going to spend $600,000 to
$700,000 on your SIS system. | don't like surplus being used as a political pawn
because of your budget and that in my honest opinion is what you are trying to do.
Y ou talked about the SIS system in the FY 07 budget and now you are going to
fund it out of thisyear’s budget. | think it iswrong. | don’t know how ignorant
we are around this table but don’t do that. $600,000 or $700,000 you are going to
spend now on the SIS system and you just talked about it an hour ago and putting
it in your FY 07 budget. It iswrong.

Mr. Sandersreplied | discussed the SIS system in the context of a question |
received regarding avision for the future. | didn’'t intend to and if | did | want
to...

Alderman Garrity interjected you were talking in the context of your FY 07 budget.
Mr. Sanders responded there is no money in the FY 07 budget for the SIS system.
Alderman Garrity replied you were using those statements and saying we can’t

afford it in our FY 07 budget and making it look like we are cutting the SIS system
and we are not. You arejust going to fund it out of your surplus.
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Vice-Chairman Gatsas asked do we want to break for about half an hour for lunch
and then have them come back. Do you want to continue with the School District
or do you want to have them back at some other time?

Alderman O'Neil asked are there alot more questions. | have asked them for some
stuff they are going to provide.

Vice-Chairman Gatsas stated well we will have them back on another Saturday.

Alderman O'Nell replied | don’'t know if we need them. | don’t want to keep
revisiting the same issues over and over again. We have asked them to provide
some information and | hope they will.

Alderman Lopez stated personally | don’t believe that we need to bring them back
here. | think that enough questions have been asked and if there are any particular
guestions | think...

Vice-Chairman Gatsas interjected why don’t we leave it at the discretion of the
Board. If we want them back we will have them back.

Alderman Duval stated | just wanted to acknowledge the Committee members
who took time to be here today -—Committee Member Scott, my own Committee
Member from Ward 4, Mr. Herbert and | know Committeewoman Domaingue was
here earlier.

Alderman Shea stated Ward 7 was here too as well.

Alderman Duval stated the ones that were here | just want to acknowledge the fact
that they took the time to be here and care enough to put timein. | am not saying
that the others don’t but they had the opportunity to be here and they took the time
to do so. Also we haveto trust them. They are elected officialsjust like we are. |
view them as being on the same plain. | don’t view us as being a superior body in
any way and | know that they care about the School District very much and are
passionate about what they are proposing. | respect that and we probably will
likely not agree at the end of the day but | think we all have the best interest of the
school students at heart. We may just be taking different approaches. | appreciate
their participation.

Alderman Lopez stated | have had some discussions about this with Dr. Ludwell
and Mr. Sanders. The information that you gave us was wonderful because we
asked for it and you gaveit to us. | have had a number of School Board members
tell me that they could not get the line item information. | think as elected
officials over there making decisions on the budget that comes before us that they
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should scrutinize more clearly so they have a complete understanding of the total
budget that you are presenting to them. Whatever it takes | made my points to the
Mayor and he works in a different capacity over there but it isall information that
we need to make adecision. That isall we want isto make adecision. The only
way | can do that is through the information that | receive and the rebuttals |
receive. Numbers are numbers. They are facts. For a School Board member not
to have the knowledge of professional service complete breakdown like you have
given me | think it isimpossible for them to make adecision. | would hope in the
future that maybe the Mayor and School Board could get together some clear
policy because as we have on this side of the Board if | go to Kevin Clougherty
who is an officer of the City or Randy Sherman | am going to get the information
and that is shared with therest of us. | just wanted to bring that up because | have
had five or six School Board members who could not even tell me about your
budget.

Dr. Ludwell stated every document that you have before you our Board also has.
Alderman Lopez responded not before we asked for it.

Dr. Ludwell replied any document that required or any item of information we did
respond to as quickly as possible.

Mr. Sanders stated they had the professional services breakdown three months
ago.

Alderman O'Nell stated just arequest of Dr. Ludwell and the District. | doubt we
will need to have them back before us before the public hearing but as we have
working sessions beyond the public hearing maybe we can do our best to keep
them informed when there are general or open discussions about the budget that
Dr. Ludwell and his staff will be available. Y ou may not be required some nights
but it would be good to have you here.

Mayor Guinta stated | would like to make one comment if | could. | don’t want
the Chairman of the Board’ s comments to be misunderstood and | think it is
important enough to have further clarification. There were School Board members
who asked for aline item budget who did not receive it. The question was asked
and | don't think you said it was impossible, | think you said it was and | forget
the actual term you used but it was extremely time consuming or difficult to get a
line item budget for the School District in part because of the computer system.
Some of the numbers that had been provided to this Board at the request of our
Chairman are things that have been asked of the School District and they didn’t
get it until the Chairman of the Board put the request in writing. | would echo the
sentiments of the Chairman of the Board and would hope that any School Board
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member in the future and any member of this Board for that matter, if they want a
line item budget for $148 million they should be ableto get it. | think that isthe
point that the Chairman istrying to make.

Mr. Sanders stated that is not correct. The information that we provided the Board
of Mayor and Aldermen on Thursday and Friday of this week and specifically the
information that Alderman Lopez requested was provided during our budget work
sessionsto all Board members.

Mayor Guintareplied that is not what Board members have told me.

Mr. Sanders responded | am just explaining. | have no control over what others
say. | gave acopy to the Mayor yesterday. | gave to your Assistant a complete
book of all of those schedules that we went over.

Mayor Guinta stated | have this and every Board member, you are right every
School Board member has this but we are asking above and beyond this book.

Mr. Sanders replied that information isin that book. The information that we gave
Alderman Lopez.

Mayor Guinta stated the line item budget is not in this book.
Mr. Sanders responded we didn’t give Alderman Lopez aline item budget.

Dr. Ludwell stated we didn’t give Alderman Lopez aline item budget. We gave
the detail behind these various cost categories.

Mayor Guinta stated if you listen to hiscommentsit is beyond just the request. He
said if a School Board member asks for something they should be able to receive
it. A lineitem budget has been requested repeatedly by School Board members
and if you are going to ask a School Board member to make a decision on voting
on a budget they should have every piece of information. The line item budget
that was presented is a 35-line budget. The City has 150 lines that we can look at.
| have even more access to that but at |east the Aldermen get about 150 lines. The
School District doesn’t get that and that is part of what the Chairman of the Board
isreferencing.

Alderman Pinard stated Dr. Ludwell | would appreciate one thing from the School
District. | have been receiving calls from people saying they are going to lose
their jobs and this and that if | approve the budget. | say that the budget is not
going to be accepted until June so don’t get those scare tactics out there to scare



04/22/2006 Finance
76

the people. | don't think it isfair to the Aldermen and | don’t think it isfair to the
public. Let’swait until June before we make any decisions.

Vice-Chairman Gatsas called for arecess for lunch.

Vice-Chairman Gatsas called the meeting back to order.

C) Highway Department

Frank Thomas, Public Works Director, stated what | would like to do is review the
Highway Division operating budget and if you turn to the third page of the
handout that is entitled “Highway Division FY 07 Budget | mpacts on Operations”
what | would like to do is quickly go through what we envision are the potential
impacts of the Mayor’s budget on the Highway Division and also the 3% budget
cut. Under the Mayor’s budget first of all | want to compliment him. He did
increase some of our line items that were required. Asyou know we entered into a
new solid waste contract that came at a higher price. We had some demands on
increased fuel costs and the Mayor did recognize those increasesin his budget.
However, having said that the Mayor did reduce our salary line item by
approximately $600,000 or 7.37% as noted on the top of Page 3. Part of that
salary cut was the elimination of our Recycling Coordinator’ s position. When |
met with the Mayor yesterday | did note to him that that may have been an
oversight because in addition to this position providing recycling oversight
services basically that position administers the solid waste contract, oversees the
drop-off area operation, handles the household hazardous waste collection days,
develops and recommends ways of improving our whole solid waste program, a
major function of that operation is that she does our landfill monitoring. Landfill
monitoring is required by the State Department of Environmental Services. What
that really entailsis water quality sampling three times ayear, quarterly methane
gas monitoring, settlement monitoring, and post closure reporting on an annual
basis to the State DES. We did put an RFP together and we were going to contract
out those services to a consulting firm. When we got the budgeted numbers we
found out that we would be looking at a cost of somewhere around $120,000 a
year. In discussing what needed to be done we found out that the person in this
Recycling Coordinator’s position has a geologist background and had the ability
and training to do this sampling, monitoring and reporting and as such we are
having that person do that work. Sotheway | look at it isthat position is saving
the City $120,000 in outside professional fees. What we are getting as a bonus on
top of that is the fact that she does or that position does again promote recycling,
oversee the solid waste program and whatnot so | would urge consideration for
that position to be reestablished in our operating budget. The next bullet down
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notes the loss of our purchasing agent to Central Purchasing. Our department
probably buys more different types of materials and supplies through contracts or
whatever and this position is critical to our operation. We still have alot of
guestions that we would like to have answered regarding Central Purchasing and
how the loss of this position would impact our operations. In talking to the Mayor
again the other day we have been informed that most of the duties that that
position presently handles for us would be shifted over into Central Purchasing so
the putting out of the bids for asphalt, salt, and all of the other various things that
we need to carry on our operations would be done through Central Purchasing. |
also have raised in my notes that you see some concerns over the amount of
revenues that will be generated by the purchase cards. Again, | am not the expert
initbutif | just look at my operating budget and my expense line items and in the
contacts we have made with Portland, ME who is using these cardsiit is a good
IDIEA. It will eliminate alot of paperwork but it isbasically used for small
transactions and any rebates come in at the end of the budget year not at the
beginning so there is a pre-funding of that operation. Again, we will keep an open
mind with the Central Purchasing but | throw out a concern that | have in | know
what that purchasing agent does in my operation and it is going to be a big hole to
fill if it isnot filled somewhere else. Moving down the sheet, detracting the above
two salaries from that $600,000 reduction in salary leaves a shortfall of about
$482,000. Now if we are just looking at making up that total shortfall of $482,000
that could be up to 16 positions that would be eliminated or lost in order to gain
the savings from those salaries. Again, in talking with the Mayor the other day the
Mayor gave me his understanding or his proposal on how he would be handling
that. He had mentioned to me and as you know the 4% that was taken out of all of
the department’ s budgeted, $1 million of that is going into areserve that he will be
controlling to fill positions that become vacant over the course of the year so there
will be some tempering of the potential loss of employees. The only concern that |
have isthat typically we are on the bottom of the pecking order. Police and Fire
comefirst. Highway isdown thelist and if you only have 40% of the money that
you have taken out of everybody’s budget and you are going to prioritize we may
be on the low end of the totem pole. | did try to mention that again if we do have
to come up with making up that $600,000 shortfall in our salary account it is going
to have an impact on our operations. Things aren’t going to get done as fast. We
are not going to be able to respond as quickly. There will be periods of time when
we potentially will be shutting down our construction crews in order to reallocate
our personnel resources into areas that we have to provide that service, such as
trash collection. We can’t let trash collection go a day where we could hold off
and do resurfacing or street reconstruction. In the wintertime that is when we
would see the biggest impact of aloss of personnel. Presently we do try to
maintain solid waste collection services and do snow plowing operations. If we do
have areduction in personnel quite frankly refuse collection is going to have to be
put off aday or two so that we can assign again those personnel resources into the
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snow removal areas, get our snow removal obligations done and then shift back
into refuse collection. As| noted in the write-up snow removal and sidewalks
would be the third area. So there would be a trickle down effect due to the loss of
personnel. Another 10, 12, 14 or 16-person lossis a seriousimpact. When we
have an operation of our size and you take alook at on a daily basis how many
people are out on vacations, sick leave, accident leave, light duty it isasizable
number and then you add on these sizable cuts in personnel then it is going to have
animpact. Lastly, | discussed thiswith the Mayor aso the other day. We have a
little difference in philosophy on how to reduce complements. A hiring freeze in
my estimation doesn’t target positions. Typically in the Highway Division we
have a great turnover in the lower positions like refuse collectors, refuse truck
drivers and truck drivers. That is where we have alot of turnover and people
leaving, etc. If those positions are frozen and we don't replace them it is going to
have more of an impact on our operation than if | went in and the Board of Mayor
and Aldermen or the Mayor told me to eliminate five or ten positions at a certain
dollar value. | would go in and take alook at my operations and maybe eliminate
acrew here or consolidate a crew there and target positions so that | could
maximize my efficiency. However, again when | did voice those concernsto the
Mayor he assured me that we would be able to work together utilizing again this
$1 million reserve to fill some of the lower positions that provide the services and
do some of thistargeting that | talked about and ultimately be able to restructure
some of our operations. That isbriefly the discussion on the impacts of the
Mayor’ s budget. If you would like | can jump right into the impacts of the 3%
budget cut.

Alderman O'Neil stated | think when you look at the elimination of the Recycling
Coordinator’s position it maybe was just an oversight. From what | see here and |
want to make sure | am correct on this, that position currently does the landfill
monitoring savings us based on actual proposals you went out for $57,000 and
$58,000. Isthat correct?

Mr. Thomas replied we didn’t get numbersin. We did put out an RFP. We did go
through the first stage of that RFP as far as qualifying consultants. Typically
when we go out for services we do talk to the private sector to try and get a handle
on what it would cost so that we know what the budgeting number is. That
number at the time was $120,000.

Alderman O'Neil asked and thisis something that we don’t have achoice on. This
isrequired by NH DES correct?

Mr. Thomas answered correct.

Alderman O'Neil stated as part of the landfill closure.
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Mr. Thomas responded we have to do landfill monitoring from here on out.

Alderman O'Neil stated and if you look at other responsibilities that that position
has — promotes recycling, administers the solid waste contracts, oversees the drop-
off facility, etc. | would say we are getting our money’ s worth out of that position.

Mr. Thomas replied that is why | mentioned to the Mayor the other day that | think
it was an oversight in the fact that he probably didn’t realize these other duties that
we had assigned to that person.

Alderman O'Neil asked regarding the purchasing agent and thisisjust a guess on
my part but | would have to...I would think that your department probably
procures the greatest number of itemsin this City. | may be wrong but that isjust
a guess.

Mr. Thomas answered without a doubt | would say that we do. When you stop
and think about it we are buying anything from a pipe fitting to an excavator and
everything in between. We do alot of purchasing and lot of the purchases we
make are quite sizable. When you stop and think this year we had $850,000
allocated to buy asphalt. That isone procurement. Salt isusually in the $550,000
range.

Alderman O'Neil stated | would think and thisisjust a general comment and |
have one other question that as we work through and that iswhy | asked earlier
about further discussion about the purchasing agent | think if we change some
policy here and | will use the example of and thisis kind of afleet related issue but
it isapplicable | think you know every department gets money to purchase...let’s
say three or four departments get money to purchase a pick-up truck. Everybody
does their own procurement now. We could change a policy that says coordinate
it with Highway and September will be the time for the purchase of pick-up trucks
and if you are ready for it that is when you are going to purchase it or you don’t
get it that year. | would think that we might be able to do something similar in
expanding the roles of the purchasing agent alittle bit over at Highway that would
accomplish the goals of the Mayor and many members of this Board. | know that
Isafurther discussion but | just wanted to get that out there. Finally, Frank | just
want to talk about the complement. Based on the latest report that we have from
HR it shows five vacancies in the Highway Department.

Mr. Thomas responded that is correct.

Alderman O'Neil asked are those 5 in the 16 or are those over and above the 16
positionsif the salary number was as presented.
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Mr. Thomas answered if you are looking at saving $480,000 over a period of time,
over the budget year, what | did was | took five or six vacant positions now and
said okay at the end of that budget year how many positions would | have to have
vacant in order to have 16, which was the average salary savings requirement.
Noted on the sheet it is somewhere around 26. That iswhy | have aconcern. The
16 positions would be if on July 1 | eliminated 16 positions then | could assure the
Board of Mayor and Aldermen that | could save $480,000. That iswhy | say yup
and that iswhy | had the discussions with the Mayor the other day to voice my
concerns on that.

Alderman O'Neil stated but my question isif you had to eliminate those 16
positions as of July 1 does that include the 5 that are currently vacant so in fact
would there be 11 lay-offs or are there 16 lay-offs plus the 5 vacancies.

Mr. Thomas replied that is correct. It would be just an additional 11.

Alderman Osborne stated | want to get back to the positions. You say 16 and then
you say agradual loss of 26 to 30 positions. Inlayman’s language for the people
out there can you tell me what kind of devastation that would be to the City of
Manchester?

Mr. Thomas responded well if | have aloss of anywhere from 16 to 30 positionsin
my operation basically what you are looking at is almost a complete elimination of
new construction. We would be focusing more on just maintenance —filling the
potholes, fixing the catch basins...you would be seeing very little...you would
probably see no street reconstruction work and very little resurfacing work. The
reason being is that we have truck drivers who deliver the asphalt and there would
be a serious impact on services.

Alderman Osborne asked but you are saying the garbage will still be picked up
and everything else and the potholes will befilled still, so on and so forth.

Mr. Thomas answered refuse collection is a health issue. We have to collect that.
A street doesn’'t need to be resurfaced but you have to pick up the trash.

Alderman Osborne asked who will be doing the picking up of the garbage. If you
lay-off 26 to 30 employees who is being laid off?

Mr. Thomas responded that iswhy | think at some point you would have to define
what positions you want to be eliminated because you cannot eliminate all of your
low end positions like the people out there picking up the refuse or driving the
trucks during the snowstorms. If you allow all of the lower class positions to be
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eliminated sooner or later you are going to be filling those lower class positions
with higher class paid positions.

Alderman Osborne asked so | might see you on the back of atruck then.
Mr. Thomas answered maybe driving.

Alderman Osborne and you are getting up to 42 positions with the other budget so
we won't get into that too much right now.

Mayor Guinta stated | have to go to another event in about 10 minutes and |
should be back around 3:15 PM so | wanted to give just a quick run down of how |
got to the numbers. Let me also reiterate that | am not asking at this time for the
department head to lay off the positions heisreferencing. | think and correct me
if | am wrong but what he is saying is that there is a $600,000 difference at the
moment if you compare FY 06 to FY Q07 and if it remains asis then that would be a
reflection of 16 positions that would be eliminated at the lower level of your staff.
When we had met and thisis what | went over with Frank and | will share it with
the Board. Thetotal request for Highway was $22.3 million. The salary lineitem
request was $8.1 million. Correct meif | am wrong at any point. | appropriated
$7.5 million and then | backed out the 4% out of every single City side department
for that attrition management. This again isthe first time we are doing it in this
fashion where the salary adjustment line item is now created in the budget
summary sheet. The 4% is roughly $2.4 million for the City. | took $1.4 million
of that and returned it to the taxpayer and the other $1 million isin that salary
adjustment. What | am going to have to do is be far more active and assertive in
working with department heads, particularly the larger departments like Police,
Fire and Highway, to manage the attrition rate. | am doing it through a couple of
different ways. One the attrition rate but also the hiring freeze. Frank and | did
talk about the different approaches we would take to restructuring and
organization and | agree with him, quite honestly. If there was| think the will of
this Board from a policy perspective to try to take alook at a reorganization of the
Highway Department we could probably do less of the hiring freeze and put in
what a new structure should look like. First of al we couldn’t complete that in a
three-month process. | think it is something that we should and | talked to Frank
about this last week sit down and have some work sessions over the summer and
talk about that as we move into the performance based budget process next year.
So that is something that | am certainly willing to look at and figure out how do
we accomplish what | am trying to accomplish, which istrying to identify the
overall proper complement of the City given some of the other issueslike
contributory retirement and some of the long-term challenges that we have to meet
our payroll while also trying to maintain the service based organization that | think
municipalities are. So the 4% that | backed out of the $7.5 million number is
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$240,000. That...if you add benefitsto that just for edification it is $384,000 as a
savings but just in the salary lineitem it is $240,000. That iswhere | am actually
going to have to manage with Frank. What | am asking Frank to do is the other
$200,000, which is the $480,000 he is referencing. $240,000 iswhat | manage. |
am going to ask him to manage $200,000 in his overall budget. That isroughly
2.65% of hissalary lineitem. | think he can certainly doit. | don’t think thereis
going to be a need for any lay-offs in the department beyond the positions that |
identified that | would either eliminate or move to a different department within
the City. Referencing Central Purchasing | looked at quite honestly who would be
qgualified in the City to do it. | think Mindy does agreat job as a purchasing agent
and | think she would, with some help of other City staff, do a phenomenal job
with Central Purchasing. The reason | looked at her is because of the fact that so
much of the purchasing does happen at Highway. | was hoping that we could,
through not just purchasing cards but streamlining the process and using the City
as alarger bargaining unit when we purchase anything, soup to nuts, that we could
see additional savings. That isin part reflected in different line items that | have
in the different budgets. Y ou will see reductionsin some of the smaller lineitems
through the budgets as you go through the budget books based on the requests and
what | provided. | wastrying to give a best estimate asto what | think we could
save overal. Againitisatarget, not ascientific number. The Recycling
Coordination we did talk about yesterday. | did ask Frank to send me an e-mail of
the potential companies that could provide that service on a contract basis. That e-
mail has been provided. | am going to be speaking with those companies to see if
the pricing has changed at all and | can report back to the Board on that. Oneitem
that | don’t think he went over was the $43,000 in Worker’s Compensation long-
term payments. That currently existsin hissalary lineitem. | did remove that
$43,000 and put it into the Worker’s Compensation line. | just think that is where
it should be instead of managing it through the salary lineitem. That is $43,000
lessin that item as well. Let me stop there because | think the biggest issue we
have probably is that salary line item and how to manage that. So you can get a
feel for my approach | am going to probably look at at least on a monthly basis if
not twice a month getting a vacancy report from HR and probably meeting with
the department heads on a monthly basis during the fiscal year to go over the
attrition replacement requests. Quite frankly | had to take the 4% out of the entire
salary line item for the City because you don’t know where the attrition is going to
happen but that is exactly why we put in the salary adjustment line. Y ou know
Police, Fire and Highway are going to be probably the departments that are
demanding the most amount of that salary line item. We are not going to manage
this by not hiring police or fire or by not hiring people who do provide some of the
servicesthat | think are required either by law or just by health codes and things of
that nature. So that was a bit of my approach to how to try to not just manage the
salary lineitem but try to figure out where to get that salary line item for the entire
City to a more manageable number as we projected years out from today.
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Roughly it isat $60 million and it isachallenge. It isamost $3 million just in
contractual obligations for an increase in FY07. Our revenues obviously didn’t go
up that much so | am trying to balance the revenues we are getting with where can
we make the efficiencies in the City without doing drastic 5% and 10% cuts that
are happening in Nashua and other placesin the state. | am trying to be much
more selective and targeted in how we try to get to this number.

Alderman O'Neil stated you Honor you said the 4% was the equivalent of about
$240,000 and then you said something about the department would have to figure
out how to make up $200,000 and then there was a third number that | just missed
completely.

Mayor Guinta responded we are talking about $600,000. The two numbers you
mentioned are $600,000 and $480,000. The $480,000 represents $240,000, which
isthe 4% that | backed out that | have to manage and the $200,000 is something
that is left over and Frank is going to have to manage. Then thereisthe $43,000
that represents worker’ s compensation long-term payments that isin the salary
lineitem and | think should be in aworker’s compensation line.

Alderman Roy stated in the line item detail that | was provided by the Finance
Department, the worker’ s compensation actually went down $2,400 so either |
have been given bad numbers or that $43,000 isn’'t there so | would just ask Kevin
for an update. Getting to the reason | asked to speak, the Recycling Coordinator is
near and dear to my Solid Waste Committee and | would like Frank to just talk not
only about the landfill monitoring but the savings that were created over the last
six months or closer to ayear by that position in order to accomplish the recycling
program that we now have and go ahead with the savings over the next 10 years.

If you could just address those savings compared to eliminating that position or
keeping that position.

Mr. Thomas replied again amajor function in the job title is recycling coordinator.
This position was instrumental in developing the request for proposals that we
went through to bring on a new vendor to provide both recycling and yard waste
services. If you remember approximately ayear or so ago | think the Board of
Mayor and Aldermen was ready to hang me because of the poor services that the
City was receiving with delays in yard waste collection and missed recycling, etc.
That is one of the reasons why we went through that new procurement. We were
able to bring on anew vendor. That vendor is providing an all together different
level and type of services to the residents of Manchester, which over a period of
time | believe will save the City quite a bit of money. Asyou know, we have gone
to weekly recycling. Within the next year or two we will be going to what is
called single stream recycling when you have just one large toter or container
where you put all of your recyclablesin one container. That will be brought to a
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drop-off area. The firm will be constructing a material recovery facility out on
Dunbarton Road. That facility will take our recyclables and in addition will take
recyclables from some of the abutting communities. We as the host community
will be receiving benefits. Asahost community we receive a host fee and we will
be sharing in the revenues that are generated from that facility. We will be
receiving lease payments and we will also be receiving tax payments on the
facility that is built. Ultimately down the road we have projections that once
single stream is implemented on a weekly basis that we could see recycling
increasing up into the 60% category from the 10% or 12% that it is presently at
right now. Asyou know for every ton of material that we don’'t have to landfill we
are going to be saving at today’ s prices approximately $65/ton. Again, | think that
this position was instrumental in developing this long-term program for recycling
and as | mentioned before our contracts for solid waste are administered by that
position. Complaints that we get are processed through this position and this
position does recommend initiatives to us and the Solid Waste Committee to make
modifications to our program.

Alderman Roy stated just some brief follow-up. | believe on Monday or Tuesday
you will be reporting the increase in recycling. Do you happen to have that
number off the top of your head or with you?

Mr. Thomas responded no | don’t.

Alderman Roy stated the numbers | have heard is aimost double our 10%. We are
up to about 24% or 25% now.

Mr. Thomas replied that iswhat | heard approximately two or three weeks ago.

Alderman Roy stated just so the Board is clear not listed or one of my questionsis
for Human Resources. Not listed is the enforcement position for solid waste that
went through Solid Waste and then the HR Commiittee. |sthat an approved
position and should it be listed under vacant positions?

Ms. Lamberton responded if it was approved it would be on our report. | don’t
think it ever finished the full cycle.

Alderman Roy stated my understanding is that it was approved but not funded.

Mr. Thomas stated the way it was left isif we had any money in our FY 06
operating budget after the winter we would look at bringing in a person for that.
We don’t have those surplus funds and there were no funds built into the FY 07
budget.
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Alderman Roy asked but the position itself made it through the process but there is
no funding for it.

Mr. Thomas answered that is correct.

Alderman Lopez stated that is not true.

Alderman Roy asked can | get a clarification.

Alderman Lopez stated it isin the Committee on Bills and Second Reading.

Alderman Roy responded | wasn’t reappointed to that Committee so | didn’t seeit.
The question | would have and it isjust a blanket statement to my colleaguesis we
are at atime now where we need to not only clean up the City through the Solid
Waste Compliance Officer but getting our recycling going in the right direction. |
adamantly feel that our Recycling Coordinator is a position that should be
commended and not eliminated. That $62,000 is very well spent for this City and
will save us millions over the next 10 years. | feel that we should...instead of
having that on a positions eliminated list should have it on an employee
commendation list and that is my piece on that. Asfar asthe Solid Waste
Enforcement Officer, again we have problems throughout the City that are costing
the taxpayers money but issues not being enforced and the Highway Department
providing services over and above what they do for the normal constituent and we
need that position filled to protect the future of our City. | would ask my
colleagues to ook seriously at our solid waste issues.

Alderman Shea asked Frank are you going to be returning any money to the City
at the end of the budget year.

Mr. Thomas stated our budget even with the mild winter we will be coming in plus
or minus $1 or $2.

Alderman Shea stated maybe my figures are off but your budget by the Mayor’s
figures here has increased $1.3 million roughly.

Mr. Thomas responded that is correct. As| mentioned early on there were
contractual obligations that the Board of Mayor and Aldermen committed to. One
areaisthe solid waste contracts that we were just talking about. There was an
increase in the operating cost of $921,552 just for that one lineitem. Those are the
recycling and yard waste contracts. We also had increased contractual obligations
for transfer and disposal that we have no control over.
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Alderman Shea stated the discussion is centered on the Traffic Department coming
into your department and | assume that any obligations of afinancia nature have
been included in the Mayor’ s budget so that would not negatively impact your
budget.

Mr. Thomas replied the budget that you see in front of you right now does not
have any obligations whatsoever concerning the Traffic Department.

Alderman Shea stated | believe though that in their budget there is some money
that would pay the employees that would be absorbed. Have you discussed this at
al with the Mayor as far as the impact that that would have?

Mr. Thomas responded right now there is a budget for the Traffic Department and
it isnot included in the Highway Division budget. No, | have not talked to the
Mayor regarding that subject. | believe that subject was in the Committee on
Administration — the whole Traffic Department issue.

Alderman Shea stated | kind of want to follow-through. Y ou have certain
proposals here that would eliminate certain positions but you can change that
dynamic if you so wish in terms of either reducing certain line itemsin your
budget to come up with that particular position’s salary and doing things of that
nature. Thereis nothing that would offset you from having to do that is there?

Mr. Thomasreplied | don’t have any proposals to eliminate any positions at this
time. What you see on this handout are the proposals by the Mayor. Those are the
positions that he is eliminating.

Alderman Shea asked in other words thisisthe Mayor’ s suggestion that you do
this. Isthat correct? Itisnot yours?

Mr. Thomas answered that is correct. | am commenting on the Mayor’s proposal.
The Mayor proposed to eliminate the Recycling Coordinator’ s position and shift
my purchasing agent into Central Purchasing and cut my salary line item.
Alderman Sheastated | didn’t realize that. It said impact on operations but...

Mr. Thomas interjected that is the impact of the Mayor’s budget on my operations.

Alderman Shea asked so basically thisis his recommendation.

Mr. Thomasreplied that is correct.
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Alderman Thibault stated in view of the fact that | know that most Aldermen are
after you constantly to repair streets or repave streets and so on, myself included,
in the elimination if, in fact, this elimination of help happens how many streets are
you going to be able to repave or refix or rebuild or whatever. Istherea
correlation there that you should let the Board know of ?

Mr. Thomas replied again my operation is very labor intensive and that is why |
raised the issue with the Board and with the Mayor regarding his proposal. | don’t
know exactly how many positions | am going to be losing out of this budget
because as you heard the Mayor state he has this $1 million in salary adjustment,
which he plans on utilizing to reauthorize the filling of positions that become
vacant. However, again | am giving you the worst case scenario. If the worst case
isthat | have to come up with a $480,000 reduction in my budget that is equivalent
to approximately 16 employeesif | lose those 16 employeeson July 1. A loss of
16 employees or more employees is going to have atremendous impact on my
operation. Again, | need people when | am doing resurfacing work to haul in
asphalt and do the raking and rolling and whatnot, not to mention all of the other
functionsthat are going on. As| lose more and more people thereisless and less
opportunity that | am going to have to do new construction work — reconstruction
or roadways, putting down new asphalt on resurfacing projects, etc. because | will
have to focus on repairing those potholes, fixing those broken catch basins,
picking up trash and those types of things.

Alderman Thibault stated that is exactly what | am concerned about. | guess what
| am trying to get at here is how do you in fact budget for the asphalt you are
going to need if you don’t even know how many people you are going to have to
lay that asphalt? | think one thing here lends to the other.

Mr. Thomas responded first of all you budget the amount of asphalt | get. This
year there is approximately $550,000 allocated for asphalt. Again we obviously
try to carry on all of our duties and responsibilities but it becomes harder and
harder as | have less and |ess people to accomplish the job.

Alderman Thibault replied that is exactly what | am trying to say. In other words
if we allocate $550,000 worth of asphalt but we only give you four people to lay it
down, you may not be able to get it done.

Mr. Thomas stated that is afact.

Alderman Lopez stated | guess what | am concerned with and | am glad that the
Mayor gave a good explanation of the 4% but | am concerned with the $1 million
in salary adjustment and | will tell you why. | don’t think we have used a salary
adjustment line in our budget since 1996 and the Finance Officer can verify that. |
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think what you have is you have a salary adjustment and in the past in discussions
over the years since | have been here as an Alderman and when | wasn’'t an
Alderman it became a slush fund. It became a slush fund for whoever speaks the
loudest. | think the Mayor said earlier today that they were working on the Fleet
Manager and Central Purchasing and they were going to issue al of those findings
out to the Board or Committee or whatever the case may be. | think if we are
going to cut vacant positions everybody ought to be treated the same. | don’t
believe that the $1 million ought to stay in salary adjustment. | think we ought to
make decisions. If we are going to have a Purchasing Division let HR come up
with those numbers and we will put it in the budget if that is the will of the Board.
If we are going to have a Fleet Manager let’s do that. | think what happens hereis
that $1 million is going to become like | said for whoever screams the loudest and
whoever has the influence on one person. That influence should be on the entire
Board. There should be a process going forward. For example, we put $550,000
in contingency and in order to get money out of contingency you have to come
before the Board with justification. If you go this route and put that $1 million
there that is not going to happen. | want to just stressthat point. Let’sbefair. If
we are going to eliminate positionsin this City we eliminate the position, give the
department head his budget and move forward. If we are not going to eliminate
positions, for example, the Library is going to have five positions eliminated and
we decide it is going to be two then let’ s do that and make sure that the money is
in there so it doesn’t become a slush fund for one department over another
department. | want to bring that point out. Thank you.

Alderman Osborne stated getting back to the $550,000 that is earmarked from
registrations right and has to go for repaving.

Mr. Thomas replied that is correct.

Alderman Osborne asked where does the money go if you don’'t have the bodies to
do the work.

Mr. Thomas answered if we can’t do it in-house with our people we would have to
contract it out.

Alderman Osborne asked and that would cost more wouldn't it.

Mr. Thomas answered definitely. We only charge for the cost of asphalt right
NOW.

Alderman Osborne asked what about the $300,000 that was allocated last year out
of CIP for repaving. Isthat all spent to this point?
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Mr. Thomas answered it will be spent by June 30.

Alderman O'Neil stated Frank we have approved this year money in CIP for
projects that probably will be carried out later this summer and well into the next
fiscal year aswell as | believe there are projects in the FY 07 budget and in both
casesit isimplied that the work will be done by the Highway Department in order
to save money. We are actually getting a bang for our buck. Does reduction of
staff have an impact on those projects getting done?

Mr. Thomas responded well certainly. As| mentioned the more staff | lose the
less ability | will have to do alot of thiswork. Again, as| have to cut back the
areas | would looking at cutting back first would be street reconstruction and |
would recommend going out to contract if we can’t do that...

Alderman O'Neil interjected can | stop you there a second. | will bring up an
example of a project that has been around for alittle bit and | think we finally
brought some closure to it and that is the greatly needed project at So. Maple and
So. Willow and the cost is approximately $80,000 in-house. Do we figure that at
least doubles to contract it out?

Mr. Thomas replied yes. It isusually between two to two and a half times more
expensive to do the work in the private sector.

Alderman O'Neil stated | know we have many of those throughout the City and if |
recall even some of the Jobin Drive recently there was some discussion about
maybe having those projects done in-house by Highway as opposed to contracting
out. | think it is something we need to be cautious about and make sure they have
the people to do these projects otherwise they are never going to get done because
there is not enough money to do them.

Alderman DeVries stated we have had over the last few years and | think you have
or | hope you have an active discussion going now with the Solid Waste
Committee in reference to being consistent with the ordinance of trash pick-up
throughout the City. Today there are some businesses that are picked up and
others are not and have to provide their own trash pick-up. Because | hope that
that discussion has become very earnest and that we are moving towards a
consistent policy and | believe there are some revenues and/or cost savings to be
recognized if we do eliminate that practice have you identified that so we can
work with that number in the budget?

Mr. Thomas responded we haven’t identified any type of savingsin those areas
yet. We are having those discussions. As amatter of fact there are some
recommendations that are going to the Solid Waste Committee. If we implement
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some of these recommendations over the next year | think there is a potential in
next year’s budget to either realize some savings or realize some revenues that we
could be charging for services.

Alderman DeVries asked why aren’t we trying to recognize some of those savings
or revenuesin thisyear’s budget.

Mr. Thomas answered because quite frankly we don’t know at this stage whether
the Board of Mayor and Aldermen will be approving some of these
recommendations that we are bringing forward. Some of them are going to be
somewhat painful. Some of them are going to be somewhat controversial and |
can't sit here right now and say to you that we are going to have all of these things
implemented come July 1 or July 2. You really need alittle bit of history to see
what type of savings you are looking at.

Alderman DeVries stated afinal comment if | might because | think this proposal
is further along than many of the other proposed consolidations, assumptions or
new positions. There has been more discussion about it and | assume the
Committee is moving further along on that because when | chaired Solid Waste
very briefly the discussions and started then so | would have to assume that they
have moved along these are assumptions that are farther along than our Traffic
Department consolidation and the new enterprise system that we are setting up.
That is built into the budget.

Mr. Thomas responded there have been those discussions as you were saying. To
guantify some of the savings | would be just pulling numbers out of the air and |
don’t think that would be fair to the Board to give you a number that is not
realistic. Again, that isassuming that alot of these measures are going to be
implemented. | can think of one that is going to be very, very controversial if we
stop collecting certain segments of the community.

Alderman DeVries replied | would counter that there are already many residential
homes that pay full taxes that do not receive pick-up and there are many
businesses that pay full taxes and don’t receive pick-up so to me the policy needs
to be consistent. We pick everybody up or we don’t pick everybody up. Itis
another discussion and | have used my seven minutes.

Mr. Thomas stated or you have set guidelines that are approved by the elected
officials—you.

Alderman Roy stated the Chairman is allowing me just a quick plug for the Solid
Waste Committee. We are meeting at the beginning of thisweek. | believeitis
Tuesday or Wednesday. What we have designed this meeting around is to
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establish the customer base and bring the potential ordinances to the Solid Waste
Committee and then to the full Board in May so that some of the savings could be
incorporated into this budget. Frank issaying it politely but it isthe 14 members
of this Board and the Mayor’ s office that have to live with the decisions we make.
Frank has been able to put numbers out there of savings and revenue increases but
until they are approved by this Board we can’t implement them and that is what
we are trying to do next week.

Alderman DeVries stated one very quick reply on that because | want it to be
clear. 1 am not talking about adopting a bag and tag.

Alderman Roy responded those words do not come up at our meetings. Bad
words.

Alderman Duval stated | guess as arookie | won't be proposing that IDIEA today
either. | guess| will take that off of my list. Mr. Thomas the trash enforcement
position that has been talked about and is sitting on the Committee that | chair,
there was talk about it being removed from the table recently and we were asked
to hold off until we got deep into the budget cycle and | guess we are here now. |s
that position included in your FY Q7 budget? | guess my understanding is that it
wasn’'t included in your FY 07 proposed budget.

Mr. Thomas replied no it wasn't.
Alderman Duval asked isthere areason for that.

Mr. Thomas answered well first of all the budget process that we are going into |
think it was made very, very clear that there weren't going to be alot of frills.
Quite frankly we tried to propose a budget that did not include any new positions,
that didn’t include any frills because there were contract obligations that we had to
make as Alderman Shea mentioned that increased our budget quite a bit. Does
that mean we don’t believe in that position? We certainly do believe in that
position. We feel that that position could have a tremendous impact on addressing
the issues that we see throughout the City but again we knew that it was going to
be atight budget and we tried to be very honest and closeto the line onit.

Alderman Duval stated the position is certainly worth consideration and as one
Board member | would like to see what your budget would look like with that
position added in it to be honest with. So if you could provide for me and | am
sure other members of the Board who support that position...

Mr. Thomas interjected we would be glad to provide that information.
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Alderman Duval stated | am in concurrence with Alderman Roy that | would like
to see, before | would vote yes in support of that specific position, | would like to
see athought process that perhapsit could be self-sustaining by way of generating
fees to actually fund that position and sit down and have a good earnest long
conversation about what that position would entail. | certainly think thereisa
need in our community for such a position. | really do. Certainly for those wards
that are faced with the demands of inner City life where we face certain
challenges. Thereis atremendous amount of absentee landlords that don’t follow
ordinances and so forth. | think there is adefinite need for it. Moving on to street
sweeping, Frank, you and | have had this conversation. From my perspective | do
not think thereis enough of it. | really don’t. | think the City is lacking with
respect to the frequency of street sweeping. | think that it leads to other problems
that are expensive to fix. Storm drains that are plugged. Debris going down into
our storm drain system because it wasn't swept timely and again perhapsit is
because of the ward | represent but we have alot of deteriorating sidewalk
conditions and the debris is constant from areas that don’t have sidewalks.
Washout especially up in the Hanover Hill area. So in your proposed budget for
FY 07 did you factor in increased street sweeping services, either with a shortage
of equipment because perhaps you don’t have enough equipment or you don’t
have enough manpower to do more frequent street sweeping. Let me just finish.
Around Central High School is one of the most unsightly, filthiest areasin our
City. | think the conditions are deplorable in my opinion. Kevin, you get my
calls. | feel bad for you but in sections of Ash Street and Walnut Street on either
side of Central High School | just cannot believe a City of this size with what we
have invested in other things that we can’t find away to more thoroughly and
more efficiently sweep our City streets. It isunimaginableto me. They arefilthy
and neighbors have a legitimate right to complain that they are paying tax money
and they don’t see the street sweeper out there adequately enough to at least reflect
agood condition of the neighborhood. | don’t know if you can address that issue
but was that thought of in the assembly of your budget for FY 07.

Mr. Thomas responded no it wasn’'t. Street sweeping was an item that was bid
against the private sector. There was basically an RFP developed. We bid those
services against the private sector. The scope of work that was defined at that time
was the entire City to be swept three times ayear, EIm Street once aweek and
some of the other areas like the corporation housing area once a month. We do
meet that obligation. We track that so that we can note when we are out sweeping
aparticular street. | do share your concerns, especially around the school areas.

In some of the more urban areas where thereisalot of parking on theroaditis
difficult in some casesto get in there. One of the reasons why we had odd/even
parking extending into the middle of May was so that we would have an
opportunity to do some of that sweeping. Every year the odd/even parking gets
removed early. It hasn’t really worked that well anyway because there are cars on
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both sides. Other municipalities, larger municipalities have postings on streets of
when street sweeping will take place. Municipalities have wreckers at their
disposal to pull the cars off the street to allow street sweeping to be done. We go
out and post the street now with temporary no parking signs and cars are there
anyway. Itisadifficult problem but again we are only funded to a certain limit in
regards to the equipment and personnel that we have to do the job. Obviously if
you give me more equipment and more personnel | will be glad to sweep the
streets more often.

Alderman Osborne stated saying with the same subject | guess Mr. Thomas
answered a few of them but | think street sweeping is quite athing over the years
because like you said you can’t get around all of these carsto doit. Itisvery
difficult and you only have two sweepers now at present?

Mr. Thomas responded we have four sweepers all together. Three mechanical and
one vacuum.

Alderman Osborne stated well | don’t want to put it this way but if we could only
put our thoughts into doing the private...not the private but the public areas like
schools and so on and so forth and alot of the landlords out there like myself who
go out and sweep 50’ in front of their house if we all did that and of course we
have absentee landlords, which is the big problem because there is nobody to do
theirsbut if everybody chipped in alittle bit I don’t think we would need sweepers
or we would need half the sweepers that we have. It just doesn’t happen.
Everybody relies on the sweeper to sweep the front of their home, which would
only take them five or ten minutes.

Vice-Chairman Gatsas stated the elimination of the...well | guess the Recycling
Coordinator’ s position the landfill burns how many cubic feet of methane.

Mr. Thomas responded that is a good question. | don’t have an answer for you. If
you are looking at the amount of revenue we generate up there it is about between
$35,000 and $40,000 ayear in revenue.

Vice-Chairman Gatsas asked and that revenue is generated how.

Mr. Thomas answered we collect the methane and it goes into some recycled
engines that generate electricity that is sold to Public Service and we get a
percentage of the revenues that are generated. It is alease arrangement that we
have with a private firm.

Vice-Chairman Gatsas stated | happen to have been reading that right now
landfills that are generating methane have built methane conversion plants and are
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selling the methane converted gas and you can't sell the methane gas becauseiit is
very combustible. Once you treat it it can heat plants and houses and buildings.
Y ou may find that...has anybody looked at that | guessis my first question.

Mr. Thomas replied we haven't looked at that proposal recently. Early on we did
put out RFP’ s to have people come in and basically take over the use of our
methane in alease fashion and they could do whatever they wanted with it to
generate revenue that would be shared with the City. Now at that time we did not
get any proposals for that type of facility up there.

Vice-Chairman Gatsas responded that might have been because natural gas was at
such aridiculously low price.

Mr. Thomas replied correct. That isagood issue that you are bringing up and
something we will look into.

Vice-Chairman Gatsas asked is there anyway...l am sure you can’t do it in aday
but somebody should be able to give you some sort of calculation with the number
of cubic feet...l would assume that the Coordinator that is up there monitoring the
wells and the amount that is being generated to the gentleman who is selling it for
electricity | would assume we could get some sort of number to say yes this makes
sense or not it doesn’t make sense. My understanding isthat it is a pretty good
revenue source for communities.

Mr. Thomas answered we can look into that definitely. | would have to go back
and check what kind of lease timeframe we have because we do have a
commitment with the firm that is up there right now. | would have to check when
that lease would expire and if there are any alternatives.

Vice-Chairman Gatsas responded | assume that lease and that whole thing came
through this Board or was that something done by the Highway Commission.

Solicitor Clark stated it came through here.
Mr. Thomas responded the Mayor signed it so it had to come through here.

Alderman Duval stated just to follow-up with respect to another condition and
again just to get your philosophy so we can have some guidance to plan alittle bit
for the future and it relates to the condition of City sidewalks. Again| thinkitis
another essential service that Manchester residents assume they should be getting
from what they pay in property taxes. | think that is fair and reasonable but the
City overall...I think the overall condition of our sidewalks throughout the City
again some of them are rather deplorable. Infact, | am going to begin to
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photograph some of the conditions because | don’t know if there is enough public
awareness with regard to the conditions to be honest with you and | certainly
would like to do what | can in avery small way to try to enhance that effort. In
the FY07...well let me back up because | know some of it iswith regard to CIP
funding but your thought process moving forward with regard to sidewalks and the
reconstruction of sidewalksiswhat...

Vice-Chairman Gatsas interjected | don’t want to cut you short. Y ou may want to
ask his philosophy when we are out of the budget cycle but unlessit is a pertinent
guestion to aline item rather than a philosophy | don’t have a problem with you
continuing but | think we can delve into an awful lot of different matters here.

Alderman Duval stated you areright. That’s true.

Mr. Thomas stated with your permission and | know you are probably running out
of time but | would like to touch briefly on...

Vice-Chairman Gatsas interjected | am still on your line. | will take this back to
where | used to go with the Fire Chief. | look at the overtimeline. | look at that
line item and say whatever the average wage and | don’t know what it is...what is
the average hourly wage at the Highway Department?

Mr. Thomas responded at the low end it is about $30,000.
Vice-Chairman Gatsas asked hourly.
Mr. Thomas answered $15 or $16/hour.

Vice-Chairman Gatsas stated let’s say it is $15. So anything that is overtimeis
$22.50. When you start looking at a 10% number of your salary line item being
used in an overtime line item both in what you projected and what the Mayor has
projected is alittle over 10% there has to be some allocation in there of what
makes sense. | said this to the Chief many years ago and it took him awhile before
he decided that it made sense and his overtime number came down and he
increased the complement of people and there was less expenditure. | guess|
would say to you why wouldn’t we be...instead of cutting positions because if you
cut positions overtime has to go up to do the work if you have to do the work...

Mr. Thomas interjected the greatest part of the overtime number is directly related
to snow removal operations. When we have an average snowstorm we are
probably looking at $100,000 to address that snowstorm. Probably the breakdown
would be and that number would be made up of overtime and salt costs and
overtime would be probably 40-45% of that $100,000. The mgjority of that
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overtime cost is snow related. If we don’t useit, it goes back. | don't fill in when
people are out sick or whatever with overtime. That overtimeisto send the people
out to work through the night to plow snow. The other part of that overtime
number is we average approximately $4,000 to $5,000 a week for items when
crews have to comein early to free a blocked sewer or come in on aweekend to
do something. That number is maybe $3,000 to $5,000. Again | think the
difference iswhen you are looking at the Fire Department the Fire Department
uses their overtimeto fill in for people who are out on vacations or sick. This
overtime number that isin our budget is to provide those bodies to work those
extra hours. Bringing on additional people and | agree with you usually when you
arelooking at overtime if it isto supplement something you would look at
bringing on more bodies but again thisisto take those bodies and just work them
longer at night and on the weekend and this and that and having an extra body
wouldn’t reduce those costs.

Tim Clougherty, Chief Facilities Manager, stated the Committee members should
have our budget summary included in their package. | have also provided some
commentary based on the Mayor’ s budget and the corresponding impacts as well
as the 3% reduction from our FY 06 level and the corresponding impacts there.
Just giving you some quick highlights of the Mayor’s budget and what impacts
that will have to usfirst of all we have an Accounting Specialist that is being
transferred to a Lock Box service position. That is really the biggest concern from
the Facilities perspective as far as our operations go. We process over 9,000 work
ordersayear. We take approximately 20,000 phone calls. We process over 6,000
purchase orders and invoices give or take in any given year. Quite frankly that is
going to provide areal significant impact on our ability to just function day to day.
Just getting work out the door and getting that complete. The second concernis
the inability to fill the vacancy in our HVAC technician position. We have three
technicians in that discipline to service all City and School buildings and
obviously that would be an impact. It is mostly an impact because our contract
work lineitem as well as our construction materials line item were both reduced.
So that corresponds to adrop in serviceif you will. When we took alook at the
3% budget and we reviewed this with the Mayor yesterday, the bottom line
numbers aren’'t very different. In speaking with him, while either scenario does
provide an impact to facility services we feel that working with the Mayor from
this point going forward and allowing the Facilities Division some latitude to work
within the bottom line moving some monies within the line items that we can
provide avery similar level of service and still meet both of our goals financially
at the numbers that were presented. That is the pretty simple story as far as how
our budget was put together and the different scenarios.



04/22/2006 Finance
97

Mr. Thomas stated in a nutshell the bottom line number between the 3% cut and
the Mayor’ s number are approximately the same. With some flexibility as Tim
mentioned in reallocating some line items we can live within that bottom line.

Vice-Chairman Gatsas asked on either one of them.
Mr. Thomas answered yes.

Alderman O'Neil stated but if | understood right the difference isin the Mayor’s
recommendations thereis no flexibility.

Mr. Clougherty responded after speaking with the Mayor he mentioned a
willingness to sit down with us and allow us some flexibility in moving along
those lineitems. | am not going to speak for him as to how much flexibility that is
but | think that will be up to myself and Frank and Kevin to work with him in
order to make that work.

Alderman O'Neil asked so that number is $6.9 million correct.

Mr. Clougherty answered that is correct. The Mayor’s recommended number is
$6.902 million and when we looked at the 3% cut from FY 06 that number is
$6.940 million. So thereisadifference of roughly $38,000 there.

Alderman O'Neil stated you note on the column Mayor’s Recommended thereis a
potential revenue shortfall of $461,000 which does not exist under the 3% cut.
Areyou with me? Itison your cover sheet. Can you just explain that?

Mr. Clougherty responded our budget is comprised of a combination of services
between City and School buildings. Between 80% and 85% of our budget is
dedicated to Schools. Based on where we were in our recommended budget it was
roughly 84% going to Schools. When we looked at the Mayor’ s budget the
bottom line number was reduced but the projected revenues were the same. That
iswhere we are identifying a potential revenue shortfall.

Alderman O'Neil stated | have one other question. Y ou noted in your bullets a
concern about maintenance levels from 88 centsto 67 cents asquare foot. |If
maintaining the 3% cut budget does it stay at 88 cents a square foot?

Mr. Thomas responded no in both scenarios it drops down.

Alderman O'Nelil stated there was also areference in the handout from the School
District and | don’t know if you are aware of this but one of their items said reduce
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building maintenance costs by $200,000. Do you have any IDIEA what that
reflects?

Mr. Clougherty replied yes | do. | have had conversations with Mr. Sanders since
their budget roll out. We feel that with the 3% budget we can live within the
parameters that the School District has defined. In other words, they are
budgeting a number that is roughly $5.9 million or between $5.8 and $5.9 million
and that is exactly what our projected revenue isin the blue column with 3% less
than FY 06.

Alderman Roy stated | am slightly dismayed alittle bit Tim and | am just going to
make sure | understand things clearly. Y ou are willing to accept the roughly $6.9
million budget, let’s say the 3% budget of $6.94 million. That reduces the square
foot maintenance to 67 cents per square foot for the property that you maintain and
eliminates the positionsin red that you are talking about or are you saying...

Mr. Clougherty interjected actually our proposal would be to not eliminate the
positionsin read. It would allow usto fill the HVAC Technician and retain our
Accounting Specialist. Inlieu of that, we would be reducing our special projects
line item by $384,000 from the FY 06 level and we would also be providing a
reduced level of custodial services at various schools.

Alderman Roy asked and the City Hall custodian would have to remain with the
City Clerk’ s Office at the $6.9 million budget.

Mr. Clougherty answered that is something that | think we could talk with the
Mayor about because we are not talking about a huge number. Y ou know the
salary line item there is roughly $30,000. | am sure we could work that out
together. Just for correction under our plan and the way we would structure our
line items the maintenance dollars per gross square foot would stay at 73 cents. So
it goes down from 77 to 73 rather than going from 77 to 67. We would be taking a
hit as far as maintenance goes but it wouldn’t be nearly as exacerbated asif we
were to lose those positions.

Mr. Thomas asked can | just jump in aminute. First of all, we are not happy on
either one of these scenarios. We would like to maintain our dollarsto maintain
that 88 cents a square foot, however, we have two options. The Mayor’ s budget or
the 3% budget. What we are saying is we could live with the bottom line...

Alderman Roy interjected | am going to stop you there for time Frank and | don’t
mean to be impolite but | ook at it as our two options are pay now or pay later.
When | hear that we are willing to reduce what is now 77 cents to 73 cents where
it should be closer to $1.50 or $1.67 | from afiscal standpoint know that
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everything delayed today gets paid for by the taxpayer later on. We are seeing it
with the $105 million project. It should have cost us about $40 million if we had
done those preventive maintenance projects. | have concerns over the way we
maintain our facilities and though | like to see that you are taking some aggressive
steps with your budget and | thank Tim and Frank for that | have a concern about
that per square foot cost. The private sector would not maintain their buildings the
way we maintain our school facilities and we are just going to pay for it later. So
to me the options are pay now or pay later and | would much rather pay a smaller
amount today than pay the millions later.

Alderman Thibault stated | am concerned about this because | can just remember
seven or eight years ago when we as a Board of Mayor and Aldermen all
complained about the way our schools were being cleaned and taken care of. We
went to Aramark at the time because we felt it was a better system and although |
think it hasimproved someitis still in shambles. Our schools are not being
cleaned compared to other schools. Y ou go to other facilitiesin other states and
the schools are spotless all of thetime. They are like hospitals for God’ s sake and
our schools...believe me they meet avery mediocre limit at that. | believe that
thisis something...again we are trying to cut another 3% or 4% out of it now and
it isalready not being doneright. We are going to end up in the same place we
were eight or ten years ago and have to go back to hiring our own people to clean
our schools again. | think thisisavery, very deep hole to get into one more time.
| think that we should leave the cleaning level at the level that it is right now or
maybe increase it by 3% or 4%.

Alderman Lopez stated so the $6.940 million is the bottom number you are
working with.

Mr. Clougherty responded that is correct.

Alderman Lopez asked the School District if they cut the maintenance down and
the chargeback what effect does that have.

Mr. Clougherty answered from an aggregate perspective on the City sideitis
going to have an effect on the revenues because at the Mayor’ s projection, $6.295
million would be the revenues. Given the cuts on both our budget as well as the
School budget our anticipated revenues would be somewhere around the $5.9
million range, which would create about a $400,000 gap.

Alderman Lopez asked what do you do then.
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Mr. Clougherty asked what do | do then. Well we don’t have the $400,000 to
spend on schools so we are not going to be realizing those revenues. Thereisa
revenue shortfall.

Alderman Lopez stated you mentioned the 3% reduction. It keeps all of your
people number one, reduces special projects by $384,000 and reduces custodian
contracts...| thought we had an agreement with...what contracts are you going to
eliminate for $225,000?

Mr. Clougherty responded we would be reducing the FTE complement at various
schools and that is allowed within our Aramark contract.

Alderman Lopez asked can you explain alittle bit more about reducing.

Mr. Clougherty answered well right now we have atotal complement that is
defined for each of the locations. What we would do is work with the General
Manager of Aramark in order to reduce that complement in order to accommodate
that $225,000 in savings.

Alderman Lopez asked so we will end up with dirty schools again.

Mr. Clougherty answered | don’'t believe that will be the case.

Alderman Lopez asked what are special projects.

Mr. Clougherty answered there were a number of special projects that werein our
FY 06 budget that had to do with an increased level of maintenance and things
such as replacing water heaters and exterior lighting and upgrading some of our
burners and things like that. We accommodated that in FY 06 and that is
correspondingly why we are able to reduce that amount in the 3% budget.

Alderman Lopez asked are you telling me that you accomplished all of those
thingsin the FY 06 budget then.

Mr. Clougherty answered yes.

Alderman Lopez asked so there will be no specia projects for the FY 07 budget
that you need to do.

Mr. Clougherty answered we have reduced it to the $352,000 level in the FY 07
budget. We have gone from $736,000 to $352,000. We have significantly
reduced the number.
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Alderman Lopez asked when you said follow-up with the Mayor the number is
what it is here. What do you mean follow-up with the Mayor? Is he going to give
you more money?

Mr. Clougherty answered no. | don’t believe that to be the case. We like to think
that if we got to the $6.940 million level we would be able to accommodate the
City Hall maintenance position. | think the Mayor’s concerns for the budget are
both short-term as well aslong-term in addition of positions. Just like Frank is
talking about working with the Mayor on vacancies and things like that, we would
be talking with the Mayor about filling the vacancy we have in our HVYAC
Technician position.

Alderman Lopez asked the Mayor gave you $6.902 million.
Mr. Clougherty answered that is correct.

Vice-Chairman Gatsas stated just so | get a clarification if we go back to the
School budget and | think Alderman Lopez on 8 of 9 they showed us $6,104,000
and | think that is what you have plugged into your request number for the final
approved modification by Schools.

Mr. Clougherty responded that was based on their $148 million budget.

Vice-Chairman Gatsas replied right and what | am saying is and | think you were
here for the discussion that we had we ended up going back in and we didn’t touch
anything. We built their budget at $143 million and didn’t move any of their
numbers other than $1.1 million for what they were going to turn back and $1.7
million for debt service and $1.25 million in the LOA account and that got usto
$143 million. So nothing has been changed in their maintenance budget. Again,
we can't control here what they move.

Mr. Thomas stated | believe what you are saying is based on your formulathere
hasn’t been areduction in the maintenance area so then quite frankly this budget
should be able to be increased by $200,000 to restore some of the additional cuts.

Vice-Chairman Gatsas responded that isall | am saying. | am saying that what we
heard this morning and | don’t want you to for one second think that just because
we built on the back of an envelope a number that showed them how they could
get to the $143 million number that doesn’t mean that you are going to get $6.1
million. They may give you $4.8 million.

Mr. Thomas stated that is correct. That has happened in the past.
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Vice-Chairman Gatsas stated my next question is can we make this an ordinance
that putsitinlike MCTV that is dedicated to the maintenance of schoolsasitis
with Food & Nutrition so we know that is where it is going to go. Do we have that
ability? | guessthe Solicitor is here and that is the question | have. We started
that this morning and if we have to build a bunch of little pockets so that we, as
Aldermen, understand where the money is going to make sure that the budgets on
this side aren’t affected then maybe that is what we need to do. Do you know
where | am going Tom?

Salicitor Clark responded | would be happy to look at it. | am not sure that you do
have that ability. Even by ordinance the Charter gives them the bottom line.

Vice-Chairman Gatsas asked is Food & Nutrition in the Charter. | don’t
remember reading it.

Salicitor Clark answered no but | believe that was specifically addressed in the
court case.

Vice-Chairman Gatsas asked so what you are saying isif for some reason the
voters of this community wanted to make this a department by vote of the
taxpayers of this City...well not only the taxpayers but those people who aren’t
paying taxes then we could do this. Right now we give them a bottom line and
there is no guarantee on the number of $6.1 million or $4.8 million and we have
no control over that.

Salicitor Clark answered it would depend on how you amended your Charter.

Vice-Chairman Gatsas asked can you look at it to seeif thereisan RSA that
allows usto do this and can you do it soon because we are in session for another
two weeks if you need help.

Solicitor Clark answered we will ook at it.

Alderman Shea stated one of the concernsthat as an ex-school principal | have
always expressed was the maintenance factor. In fact, | wouldn’t be sitting here
today if the school was in good condition in Hallsville school when | was ready to
leave. Because it was in such deplorable condition that caused me to go home and
my wife said to me well if you don'’t think you can do anything run for office so
that iswhat | did. | very rarely ran for anything but breakfast, dinner and supper
up until then. However, that being said Alderman Thibault said something very
important because the first thing that suffersin a school isthe custodial services
unless they are properly supervised, that is the workers, and unless there are
materials that they have available to them in order to do the cleaning. Whether
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you have a house of your own and men and women who maintain their homes
know how important it is to maintain these homes and we have put in a
tremendous amount of money into schools and obviously if the right kind of
maintenance, supervision and other materials aren’t provided for the people who
do the work and particularly supervision, they are going to back to where they
were in ashort period of time. That is when you have the other side showing upin
our society that we see on the outside of buildings — the graffiti and lack of toilets
being maintained properly and then it goes into the classrooms and gyms and so
forth. That isvery, very important and | am sure they aretrying in the
maintenance area of our schools but | think that can’t be stressed enough.

Mr. Thomas replied again we totally agree with you. As| mentioned before we
would prefer to see the budget adopted that we requested for the Facilities
operation. However, we have two that we are commenting on today. The
Mayor’ s budget and the 3% budget cut. We can live with that number, however,
the Board of Mayor and Aldermen have to realize that has an impact and that
impact is areduced level of maintenance provided in the facilities from the 88
cents down to whatever the number isthat is on that handout.

Alderman Shea asked can you breakdown alittle bit of how that works. In other
words by way of prioritizing thing. Let me give you atypical example. Onetime
last year | went over to Hallsville School and the teacher said Mr. Sheain the
restroom here and | don’t want to publicly stateit but it just doesn’t work and we
called aweek or so ago for service. | don't try to pull my rank too often but | got
on the phone and said the teachers have a very serious problem here. They said
well it has been two weeks and maybe we can get somebody up there. Well it
didn’t take long for someone to get up there simply because | happened to make
thecall. If | was coming off the street making the call it probably wouldn’t have
gotten any attention. What | am trying to say is how much devotion is there really
given? In other words the process as | understand it is somebody callsit to the
attention of somebody at the School Department and the School Department then
calls the Maintenance Department who then assigns awork order for someone to
go to aparticular school. Isthat how the scenario works so the general public and
people listening can understand how this process is being worked?

Mr. Thomas answered it is awork order system that does funnel the work orders
as we must mentioned. It goes through School Administration down to our
Facilities Division. A work order is cut and then based on available staff or
monies for contracting whatever the repair isit gets addressed. There hasto bea
logical path to follow so that we don’t have every teacher calling the Facilities
Division every time something needs to be repaired. Again, there are priorities
that have been established in facilities but it is done through a work order system.
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Alderman Shea asked how much money is there available and is there enough
money available for these kinds of things that are called into the Facilities
Division or do you people find that you don’t have enough money and it runs
short.

Mr. Thomas answered it is like | had mentioned for the Highway Division budget.
When you cut back and you cut back on personnel resources or dollar resources it
IS going to have an impact on services. Quite frankly awork order request may
take longer with this budget compared to one that we requested because we would
have maybe more capabilities in contracting with outside vendors if we don’t have
enough in-house staff.

Alderman Thibault asked Tim could you send to the Aldermen exactly what level
of service will come down in all of our City or School buildings so they will know
exactly the level of cleaning in the schoolsasit is presently and if it will go up,
down or stay whereit is. Could you send us a note on that so everyone will know
exactly what is going to happen?

Mr. Clougherty answered | can send you a subjective write-up. | just want to
make sure that everybody understands that the budget as Frank said we are
recommending $7.8 million and we would be perfectly happy at that level
obviously. When we are saying that we can deal with the $6.9 million level that
strikes a balance between maintenance and custodial and other services that we
provide. That isall we aretrying to say. The services will be reduced and we are
trying to minimize that impact as best we can given the resources we are looking
at.

Alderman Thibault asked can you give us an IDIEA of let’s say if we are at the
80% level now it is going to 65% or 70% or if it is going to 90%.

Mr. Thomas answered if you are talking about custodial services you hit the right
percent. Actually the percent based on surveys of the principals and teachersisit
runs about 80% to 85%. | don’t see asignificant drop in those surveys for the
cleanlinessin the schools. Some of the cutsin the custodial areas were additions
that we are making adding part-time employees in some of the middle schools.
We were trying to improve the level of service. | think Aramark provides a good
management team now and good field people. Y esthere are going to be some
hardships because there are some additional square footage and whatnot but |
don’t believe you are going to see atremendous drop in service. However, having
said that we would like to keep raising the bar and that is what we think the budget
we requested would have done.
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Vice-Chairman Gatsas stated so if we use that number what you are showing me
in the blue ink column because that is what | am using as the 3% is $5,856,576.
The difference between those two numbers if $248,355. If | take that number and
| add it back in to your number for maintenance, which is $2,008,444 that comes
up with $2,256,799, which is about $174,000 difference from your 88 cents that
you were requesting in your original requested budget. So we are getting very
close to the number you requested. We are $175,000 away from a number that
you have in there.

Mr. Clougherty stated and you just increased my bottom line by that $256,000.

Vice-Chairman Gatsas responded $248,000. | just moved it in and said...and
again | can only base it on the numbers that the School District is saying the way
we built their budget on their clean white sheet of paper.

Mr. Clougherty asked does that $6.940 million go to $7.180 million. The
organizational total number, the $6.940 million does that go to $7.180 million?

Vice-Chairman Gatsas answered | didn’t go there. | just did underneath it and you
can take it up to wherever you want.

Mr. Clougherty stated the problem with that is the School District hastold us that
the most they are going to pay for our servicesis $5.9 million so | don’t think we
can assume that we can spend that $6.1 million. That $240,000 or whatever that
IS...

Vice-Chairman Gatsas interjected the $5.9 million is based on the $148 million.

Mr. Clougherty responded no. The $5.9 million is based on the $6.940 million. It
is based on the $143 million School budget.

Vice-Chairman Gatsas stated again and that iswhy | am saying it doesn’t matter
even if we giveyou...even if we gave the School District $148 million they are
going to end up saying they are going to give you $5.5 million. We don’'t have
control over that.

Mr. Clougherty responded right that is speculation.

Vice-Chairman Gatsas asked so | don’t know how we as a Board try to run this
department and allocate them their funding when almost 100% of their money is
coming somewhere else and they have the choice to say | am only giving you $4
million do what you need to do. | don’t know how we do that.
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Alderman Lopez stated the only answer to that question is when they presented the
budget to us and they put the numbersin there and if we turn around and give
them less those numbers then they are going to actually take numbers from
everybody in order to accomplish theirs. If they have to put more money in the
classroom and let maintenance go to Timbuktu who cares? They are going to have
somebody in the classroom and then it is going to cost the City more money.

Vice-Chairman Gatsas stated | can only remind you | don’t know what the exact
vote was but there was either $1 million or $2 million that was added into the
budget for maintenance. | want to say it was either four or five years ago. | know
| voted against it because | said it is abottom line and once you give them the
money you can’'t control it and none of the money went to maintenance. Am |
right, Tim?

Mr. Thomas replied that is correct. | am not sure if Tim was here but | remember.
It was for painters and what not.

Vice-Chairman Gatsas stated right and the money never went there. So all we are
dealing with his a bottom line number and | guess we need to start looking at how
do we control some of those costs by allocation.

Alderman Lopez stated Tim’'ssalary | think is calculated in that too. What isthe
percentage? 84%7?

Mr. Clougherty responded probably about 50% of my time is charged back.

Alderman Lopez stated so if the School District says we don’t need you 50% of
the time who is going to pick up your salary.

Mr. Clougherty responded | am still budgeted for it on the City side.

Vice-Chairman Gatsas stated Alderman that is why when you try and do this and
you try to do it in a harmonious way to say okay everybody istrying to work for
the best interest of all of the taxpayersin the City and the School District thereisa
$6 million number that when you look at it you don’t control it. Y ou assume it
because we are paying for the services but if we don’t get paid on the chargeback
side | mean we have a very difficult time with that.

Alderman Lopez replied absolutely and | just want to make sure we are comparing
applesto apples. | think Mr. Thomas wanted to say something. Did you want to
say something about that 50%7?
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Mr. Thomas stated | did want to make this statement. Over the last couple of
years the numbers that they gave usin advance as part of the budget process they
have lived with.

Mr. Clougherty responded | just want to reemphasize what Frank is saying. We
have enjoyed a good relationship with the new School administration if you will —
Mr. Sanders and Dr. Ludwell over the past couple of years. At this stage of the
game we have worked with them and they have worked with us in order to
develop what they see as being our bottom line and what we see as being a
projected revenue.

Vice-Chairman Gatsas stated then | don’t have a problem with that and that is fine
but | would assume that after what we did with the $143 million if that what this
Board islooking to do and the allocation is there in how we built that number then
| would assume that they would look at the $6.1 million and if it isthe $6.1
million then the $250,000 you can move up and it would get you just about a
whole position.

Mr. Thomas stated | think if they agree with your philosophy that you defined then
yesthereisthat potential.

Alderman Roy stated moving away from building maintenance and back to Public
Works, for along time it has been a discussion at least since | have been a member
of this Board about a Public Works facility and hopefully some of that
conversation will come up at Alderman Garrity’s CIP meeting this coming week.
Frank when you look at your budget potentially what type of savings could be
realized with a new facility as far as worker’s compensation, salaries, etc.?

Mr. Thomas responded you can go up and down the line just on energy related
issues. A new facility would have new energy efficient heating systems and
windows, lighting, etc. Asfar as our maintenance area or our garage areawe
don’'t have any lifts. People have to work off the floor with jacks. When atruck
comes in in the middle of the winter there is water all over the floor and you have
to lay on the ground on a dolly underneath to work on that piece of equipment.
Obviously you are not getting the type of production that you should be getting.
Obviously you are opening your employees to more dangerous situations. A new
facility...again your efficiencies would just go through the roof and obviously that
relatesto adollar savings.

Alderman Roy stated | just want to get that on the record as we look at thinking
outside the box. | think we truly should think outside the box. Y ou sit on avery
valuable piece of land over on Valley Street as well as the Water Works next door
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to you and | think we should definitely be looking for afacility and those
efficiencies.

Mr. Thomas asked can | just mention one other area before you throw me out of
there. Thereisan areaof some concern that | have and that is the elimination of
the Chief Negotiator. Asyou al know we are going into negotiations...
Vice-Chairman Gatsas interjected is that in your department.

Mr. Thomas stated no but unfortunately | usually get involved with negotiations.

Vice-Chairman Gatsas stated you can come back and talk to us in the department
that itisin.

Mr. Thomas replied okay.

Vice-Chairman Gatsas stated | have aquestion. EPD is an enterprise fund right.
Mr. Thomas responded that is correct.

Vice-Chairman Gatsas asked can we put it in the general fund.

Mr. Thomas answered no you can’t. The revenues that are generated are through
user fees and those user fees have to be utilized for a specific use. They haveto be
sewer related.

Vice-Chairman Gatsas asked so you are telling me that if we collect fees from
anybody it doesn’t matter where they are at — Gill Stadium or EPD, those funds
need to be used for that source.

Mr. Thomas answered well the sewer fees...

Vice-Chairman Gatsas interjected | am just trying to make sure we have apples
with apples.

Mr. Thomas responded | am not sure about the other enterprise funds but the
sewer fees that are generated for a specific use.

Alderman O'Neil asked Tim did you mention that based on the $6.9 million
number that you were carrying the Facilities position in that number.

Mr. Clougherty answered at the $6.940 million number. We come up about
$30,000 short in the $6.902 million number.
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Vice-Chairman Gatsas asked you are working on the 3% now, which is the $6.940
million.

Mr. Clougherty answered correct but that is not what the Mayor recommended. |f
that is the number we are given to live with — the $6.940 million we could
accommodate those two positions.

Vice-Chairman Gatsas called for afive-minute recess.

Vice-Chairman Gatsas called the meeting back to order.

d) Police Department

John Jaskolka, Police Chief, stated on behalf of the men and women of the Police
Department | want to thank you all for taking your time on this Saturday afternoon
to allow usto present some of our budget concerns. Public Safety asweall...

Vice-Chairman Gatsas interjected | don’t think you were here and just so that
somebody can write it down because | still haven’'t got a response was about the
$8 million of inoperability of radios because | remember that Chief Driscoll had
come before us for that money that was federal dollars and for some reason we
never took them. | will let you continue but | just want a response because |
haven’t seen one in writing from anyone.

Chief Jaskolka replied we can respond to that.
Vice-Chairman Gatsas stated do it in writing.

Gary Simmons, Deputy Police Chief stated | can do that. In fact we had it ready
for you the other night and it didn’t come up in the meeting so we held off onit.

Chief Jaskolka stated public safety needs to be and should be a primary concern
for any major city asoursis. ThisBoard and previous Boards have done an
exceptional job of bringing new residents and business into the City of Manchester
and as the size of the City continues to rise so should the complement and
resources of the public safety divisions. The Manchester Police Department,
through our mission statement, is committed to providing the highest level of
public safety to our citizens of Manchester as well as we can with the possible
availability of personnel and resources. | had hoped to give you a Powerpoint
presentation. | will try to go over some of the slidesthat | feel are important and
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we have also provided the Board at the request of Chairman Gatsas some of our
numbers. What | will get into first is some of our primary and public safety needs.
Our number one safety need as it always has been is at a minimum maintain our
current complement in order to provide a continued high level of service to the
community. Callsfor service over the last two years have averaged 103,294. Asl
said before approximately 1/3 or alittle bit more of these calls mandate at |east the
response of two units, sometimes three and sometimes four. Some of the clubs up
to nine or two units, which brings the minimum number of responses where we
actually send a police officer to acall to 142,546 and that is atwo unit response
call. During the past five weeks the average calls for service have been 264 per
day. Not that many years ago that was summertime response and we are still
talking about March and April. Last summer there were several days or weeks
where we averaged well over 300 calls for service aday. The second public safety
need is an increase in our complement. | know the Mayor has indicated that he
would like to increase our department at this point by six more officers. Looking
at the national average that the FBI puts out of 2.3 officers per 1,000 we stand here
in Manchester at 1.8 and that is an average that | have taken using our current
complement of 209. If welook at saying that our population is 100,000 that
bringsusto 1.9. If welook at apopulation of 120,000 it bringsusto 1.7. We are
somewhere in between so we use the average of 1.8. With the addition of six
police officers bringing the complement to 215 at the 110,000 population that is
1.95 per 1,000 and 1.79 with 120,000 population, which brings us down to less
than where we are now but it isastep in the right direction. Thereis a cost
associated with increasing the complement of police officerslike new uniforms
and so forth so the total cost for six additional police officers...

Alderman Lopez interjected are we following something here.

Chief Jaskolka stated it was going to be a Powerpoint presentation. | can get you a
copy of thisif you would like. $237,499 isthe salary and $90,000 for benefits.
$43, 200 in uniforms, vests, equipment and radios for atotal cost for the six police
officers of $370,699. Currently after the last testing process | have between 11
and 13 potential candidates in the background process. These are the candidates
who have been identified as the people who passed the test as being the
outstanding candidates and the next step in the process after we complete the
background investigation are the medicals and physicals they have to go through.
Those are a cost of approximately $1,000 each. What | would be looking for is
some direction from the Board as to whether or not | should continue in this
process with these police officers. The other concernisovertime. The salaries
have obviously increased over the years which in turn causes an increase in
overtime rates. Some numbers that drive our overtime — 42% of our overtime
expended is for court appearances. We do save several thousand dollars over the
year in that we do summons mediation as well as plea bargaining to the point
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where this year to date we have either done summons mediation or plea bargaining
in 578 cases. If we were to figure that out at an average officer’s cost going to
court it comes out to approximately a $230,000 savings for the year. We continue
to do that and save in that area but still 42% of our overtime budget goesto court
appearances. 10% of that overtime budget is still paid out to traffic details at the
civic center. Y ear-to-date that is approximately $70,000. 7% of our overtime
costs goes to mandatory departmental training. Next year we have to add another
mandatory training as far as biospace profiling and the following year there will be
two more mandatory department wide trainings and those usually cost usin the
vicinity of $25,000. 6% of the overtime budget is expended for major criminal
investigations and just in the ones that we tracked this year alone — homicides and
major crimes, that came to $45,000 and another 10% is expended to cover shifts
due to vacancies, vacations and military activations. We had three officers that
were in the military for this entire budget year. We expect those back and we
certainly hope that we have no more officers going away for extended periods of
time. Some officer safety concerns we have and other concerns as the budget goes
isuniforms and equipment. Obviously as with everything there is an increased
cost with uniforms and equipment. We do recycle as much of the equipment as
possible unless it becomes a safety issue such as beanie belts and holsters and
handcuff cases that start breaking down and no longer perform their function.
Additional officerswill cost morein uniforms. We are currently looking at bullet
resistant vests. We currently have 83 of those vests that are beyond the five year
replacement plan that is recommended by the manufacturer so we are putting vests
on alot of these officers who are going to expect these vests to perform and they
may or may not do that. A small portion of the vest money...| believe we have
about $71 out of the $512 cost that we can recoup through the U.S. Department of
Justice. We have had conversations with the Mayor in regards to this and have
identified this as an important issue that needs to be looked into. Another officer
safety concern that we have are the current portable radios that we have — mics
and chargers. The manufacturers recommended expectancy on police radios
because of their useisfive years. The majority of the portable radios that we have
right now are 10 years old. They are currently obsolete. We can’t buy the radio
we have right now and it is only a matter of time before we are not going to be
ableto get parts. Aswe replace these radios we are replacing them with the newer
model. Current cost for the full equipped radio to include radio, battery, antenna,
caller mic, belt clips and leather duty holder is approximately $2,700 per radio.

As aways our concern and this Board has always worked with usin the past is our
unmarked police vehicles. The vehicles on average are putting about 52,000 miles
ayear in their 24-hour use. In the sake of officer safety these vehicles need to be
viewed as consumables and should be replaced on aregular rotating basis. Any
car in excess of 100,000 milesfor police work is aborderline safety issue for the
police officers. Just getting back to the radios unfortunately what happens with
the radio isthe officer getsin trouble and wants to call, he pushes the button and if
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the radio is not going to work that iswhen it is not going to work and he is not
going to be able to reach out to get assistance. Getting back to vehicle repairs
some interesting figures that | don’t think most people realize is we replace brakes
on all of our marked cruisers fivetimes ayear at a cost of $250 per car with an
estimated cost of $40,000. We do front-end alignments, ball joints, tire rods, struts
and shocks. Another interesting figure is the 3,000 mile service that most of us do
every three months we do every three weeks on the cruisers. That isyour oil, lube
and filters that again most of us do on athree-month period. We do that every
three weeks. Finally if welook at vehicle repairsin FY03 and FY 04 when the
vehicles weren't being replaced we were looking at a cost of $151,000 in FY 03
and $164,000 in FY04. FY05 was $117,000 when we started replacing some of
the vehicles and this years projected is approximately $117,000. | would now
open it to any questions.

Alderman Roy stated Chief we have had alot of conversations about manpower
and you started off your comments discussing strictly patrol officers and the new
hires. Asit stands now, what is your approved complement?

Chief Jaskolkaresponded it is currently 209 police officers.

Alderman Roy asked and the six proposed new ones.

Chief Jaskolka answered would bring that to 215.

Alderman Roy asked and that is set to take place July 1.

Chief Jaskolka answered yes.

Alderman Roy asked of the 215 since we are talking about FY 07 how many of
those do you have candidates for. Could you be at full complement come July 17?

Chief Jaskolka answered right now we have between 11 and 13 in the background
process depending on the day and how things work out that day with the
background investigations but if everything is approved we could
conceivably...what we would be with the anticipated two more retirements prior
to the end of thisfiscal year we would need 13 and that is why we are looking at
11 to 13 people. We could conceivably be at that number yes.

Alderman Roy asked and that isif the two retirees happen and everyone makes it
through the background check.

Chief Jaskolka answered that is correct.
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Alderman Roy asked if you were to have that 215 as of July 1 with training at the
state and then field training when are they in a patrol car by themselves.

Chief Jaskolka answered two of them that we are looking at are Certified 1 from
another state. Onelocally. They could conceivably be, depending on when the
law packages for the out-of-state officer could bein acruiser five to eight weeks
after that. The average non-certified or what | call araw rookie takes
approximately six months to get them through the in-house training, the police
academy and the field training officer program.

Alderman Roy asked so | am clear with thisthe 11 that you are calling raw rookies
would not be out on their own able to perform duties until December of FY 07.

Chief Jaskolka answered that is correct yes.

Alderman Roy stated | have a number of questions for you but | will yield back to
the Committee. The comment | would like to make is that as we go forward |
would like my colleagues to look at some ordinance some way over the next
couple of years that we tie our police service to our population so that our public
safety is not always a budget item but just a practical number of inputting it into
the budget. That being said, | will yield to the Committee.

Alderman O'Neil stated Chief you expect a minimum severance of $200,000 in
next year, which you don’'t believe is currently in your budget. Isthat correct?

Chief Jaskolka responded that is correct. We are not budgeted for severance. That
comes out of the salary line.

Alderman O'Neil asked and what about shortage in overtime. What is the dollar
amount?

Chief Jaskolka answered the shortage on the Mayor’ s budget would be
approximately $71,000.

Alderman O'Neil asked how about regarding...let’s stay away from the six new
positions for the moment but how about regarding if you were able to have afull
complement of 209. Isthere ashortage that exists?

Chief Jaskolka answered the numbers that we submitted as far as what our request
was or what our input was for full complement was 209 officers.

Alderman O'Neil asked in the Mayor’ s budget is there a shortage and what is that
number.
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Chief Jaskolka answered we are looking at two different things here in the
paperwork | gave you. If welook at the FY 07 input the shortage would be
$401,899 with the PCO’s. Should they go to the enterprise system we would be
looking at $258,362.

Alderman O'Neil asked so we can call it $260,000 to round it off.
Chief Jaskolka answered yes.

Alderman O'Neil stated so that leaves about $530,000 short if you were able to
have a full complement.

Chief Jaskolka responded with salary and severance yes.

Alderman O'Neil stated | understand in conversation with you that even though the
people in the academy might not be ready until August sometime you are going to
have to bring them in as close to July 1 as possible. |sthat my understanding?

Chief Jaskolkareplied our tentative hire date right now isJuly 10 | believe.

Alderman O'Neil asked so there isn’t any opportunity for us to even save a month
of salaries with those positions.

Chief Jaskolka answered the only way that would happen is if we hire them just
prior to the academy, gave them no in-house training and brought them back. It
wouldn’t save on the long run as far as getting the training and getting them out on
the street. It isstill going to be a six-month period. Again, we have identified
these as our top candidates. If we don't take them somebody else will. Obviously
If they get through our process, which is probably one of the more difficult in the
state then someone else is going to pick them up rather quickly.

Alderman O'Neil asked regarding the new positions you have identified the salary
cost of approximately $238,000 plus another $90,000 in benefits plus
approximately $43,000 in uniforms and equipment. |sthat correct?

Chief Jaskolka answered yes that is correct.

Alderman O'Neil asked does that...right now it appears we are off about $900,000
to have not only afull complement but plus the six.

Chief Jaskolka answered that is the approximate number Alderman.
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Alderman Shea stated | was wondering as you go along in your budget this year
are you going to be able to return anything to the general fund.

Chief Jaskolka responded | believe we may have some money left in salary due to
the three officers that were not with us for the entire year and out on military
leave. Asfar as expenses and benefits, no.

Alderman Shea asked will you default on those areas or will you be able to make
it.

Chief Jaskolka answered the benefit package asit...we don’t control these
numbers. We are given these numbers and we are probably looking at a $345,000
deficit in benefits.

Alderman Shea stated the other thingsis and | want to quote actually from the
Police Commission regular meeting on April 5. Deputy Simmons was quoted as
saying “we anticipate the hire of six recruits, however, by June there may be as
many as 14 openingsto fill.” Could you respond to that?

Deputy Chief Simmons responded that would be the six new positions and we
have four vacancies right now. Just recently we received another retirement and
we anticipate probably two more by the end of the fiscal year. That would
actually bring usto 13 at this point. We thought about another one but it looks
like that one is going to be put off for awhile so between the six new ones and the
anticipated three additional that will bring us to thirteen vacancies.

Alderman Shea stated and the Deputy Chief retired yesterday.
Deputy Chief Simmonsreplied that is correct and that hasn’t been included.
Alderman Shea asked is that part of the number.

Deputy Chief Simmons answered if that goes through it would add an additional
and bring us to the 14 vacancies.

Alderman Shea asked so if somebody were to move up in the department, which
we hope they would then that would create a vacancy at the lower level.

Deputy Chief Simmons answered that is correct.
Alderman Lopez stated thisfirst document is alittle confusing to me. Looking at

the document that you gave us $23,758,740 FY Q7 input versus the Mayor’ s budget
are we saying that in order for you to have afull complement with no 3%
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reduction and the hiring of the six new police officersit would be $23.758
million?

Chief Jaskolka responded that does not include the six new officers.

Alderman Lopez stated you indicate somewhere along the line of six new
positions at $237,499. Doesthat include benefits?

Chief Jaskolka responded no it does not. That isjust salary.

Alderman Lopez stated so we would have to add approximately $80,000 or
$81,000 or somewhere around there for that so you would need $300,000 let’ s say
on top of $23,758,740 isthat correct.

Alderman O'Neil responded they gave me a number of $371,000 for an earlier
discussion. Salaries are $237,499, benefits are $90,000 and $43,000 for uniforms
and equipment.

Chief Jaskolka stated it is part of that handout regarding the six additional officers.
Alderman Lopez replied | do have that but | am trying to work off the budget that
| just received. Thisone. That isyour Powerpoint and what | am saying isthe
difference between the FY06 and FY 07 is $23,758,740. |sthat correct?

Chief Jaskolka stated that is not the difference. That is the input budget.
Alderman Lopez asked that is what you need.

Chief Jaskolka answered yes.

Alderman Lopez asked does that take care of the full complement and the
bulletproof jackets and all of that.

Chief Jaskolka answered no | don’t believe the bulletproof vests were put in there.
That isa 100% complement. It does not include the additional items like radios or
bullet resistant vests.

Alderman Lopez stated let’s say | add to this...what did you say Alderman O'Neil.
Alderman O'Neil replied $371,000 if we add everything together.

Alderman Lopez stated so another $371,000 would take care of your six police
officers and the new jackets is that correct.
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Chief Jaskolka responded the six police officers, uniforms, vests, weapon and
radio.

Alderman Lopez asked with the $371,000 added to the $23 million.

Chief Jaskolka answered yes.

Alderman Lopez stated so you are talking over $24 million.

Chief Jaskolka replied with the additional | believe that is a good figure.
Alderman Lopez stated safety seems to be the biggest thing these daysin
neighborhoods and everything else. | just wanted to get a clear number. | am sure
you have been bothered with alot of numbers as we have. | didn’t want to get
confused with this document here. So | am going to add $371,000 to your
$23,758,000 for my purposes and we will go from there.

Alderman Roy asked the $23,758,740, which isin your Powerpoint and was your
departmental request, did that include the $42,000 in new vests.

Chief Jaskolka answered no it doesn’t.

Alderman Roy asked so if we were to give you the six new officersit would be
$371,000 and you would need an additional $42,000 for the new vests.

Alderman Lopez stated no that is the same question | asked Alderman O'Neil and
that isincluded in the $371,000.

Alderman O'Neil stated no the vests are included for the new police officers but
there is also a separate request they have to replace vests throughout the
department.

Alderman Roy replied right. The $371,000 included vests for the six police
officers that were new. The 83 vests that the department needs are an additional
$42,000 correct?

Chief Jaskolka stated the vests are approximately $42,000. We did ask for an
increase in uniform allowance and part of that would go towards the vests.

Alderman Roy asked how much in part.

Chief Jaskolka answered about 75%.
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Alderman Roy stated so you would need 25% of the $42,000 added to your budget
to accomplish the 83 new vests.

Chief Jaskolka answered yes.

Alderman Roy stated so roughly an additional $10,500 added to the $23,758,740
and adding in the six officers at $371,000. That would give you the vests, six
officers, full complement and your full departmental request.

Chief Jaskolka responded yes | believe that is a good number.

Alderman Lopez stated take your time and make sure you are giving us good
numbers.

Chief Jaskolka replied the uniform allowance that we submitted for the vests or
our reguest for the vests was $30,000.

Mayor Guinta stated | didn’t catch the first five or ten minutes of your presentation
Chief but | suspect it probably focused on the salary lineitem so | will just give a
quick run through because | think the two areas we are focusing on, salary and
equipment, are two areas | think | can fairly easily address. Let me start with the
uniform line first. FY 06 was $70,000. The FY 07 request from the Chief was
$130,000. | believe | funded it at $96,700. $3,300 of that was related to the
PCO’s. That has actually been moved to the enterprise. If that doesn’t happen,
that comes back into that equipment line item. The 83 vests that we need for
roughly $43,000, | tried to address that and | talked to the Chief about this when
we met earlier in the week, my hope was that in FY 06 and it doesn’t seem like he
can’'t doitisto just take that request and pay it out of our FY 06 contingency. So
that would get it alittle bit quicker and we will just get that done.

Alderman O'Neil asked that is similar to what we have done in purchasing cruisers
afew years ago.

Mayor Guinta answered yes. So that would leave or give the Chief a net increase
in the equipment line item if we take care of the vests out of the FY 06 budget.

Alderman Lopez asked if he is going to turn money in why wouldn’t he just buy
the vests out of his FY 06 budget.

Mayor Guinta answered because | am not sure yet that he is able to give us a
statement, and we did talk about this, as to what he is going to be giving back.
Now it doesn’'t matter to meet quite frankly whether it is out of contingency or out
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of the money he is going to give back but just to alleviate that issue | think we
should get it donein FY06. For accounting purposes | think we will know sooner.
| think we can probably do it quicker out of contingency than out of hisline item.
It is probably going to take another month or so before he can tell uswhat heis
going to be giving back. | believe there were some expenses they held during

FY 06 because of other lineitem restraints.

Deputy Chief Simmons stated that is correct. We have some radios that need to be
replaced and some equipment areas that we need to look at.

Vice-Chairman Gatsas asked why wouldn’t you take the $43,000 for the new
officers—their vests and their radios out of contingency.

Mayor Guinta answered quite honestly because | don’t think we can get the
officerson linein FY06. When | announced the officersin FY 06 that was the
plan quite frankly.

Vice-Chairman Gatsas stated but if it isthereit isthere.

Mayor Guintaresponded it isthere but | don’t think we can get the officersin line
in FY06.

Vice-Chairman Gatsas replied what | am saying to you isif we bought it in FY 06
out of contingency and it sat in the Chief’ s office until FY 07 it is bought and we
don't have to wait for it in FY07.

Chief Jaskolka responded we can’t buy the vests, they are custom fitted but that
would work.

Vice-Chairman Gatsas stated well you can put an order in and have a credit.
Chief Jaskolka replied yes we can.
Alderman Roy asked can | follow-up my question.

Vice-Chairman Gatsas answered can we just et the Mayor finish where he was
going.

Mayor Guinta stated | am trying to take this piecemeal so we can get afeel for
how we can get thisdone. So that would give | think in the equipment line item
for FY 07 more flexibility than the Chief has had in years past. Just quickly on the
salary, the line item request was $15.5 million. | funded it at $15.1 million and
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again backed out the 4%. That represents $495,000. So $495,000 of the $1
million coming from Police.

Vice-Chairman Gatsas asked can you do that one more time please.

Mayor Guinta stated the $15.5 million was the request from the Chief. $15.1 was
what | funded. | backed out 4%, which isthe $495,000. That isjust out of the
regular salary line.

Vice-Chairman Gatsas replied on hereit is $401,000. From $15.524 million,
which is what their budget request was for FY 07 and your budget is $15.122
million. The difference is $401,000.

Mayor Guinta stated this accounting method kind of confused me too.

Vice-Chairman Gatsas responded | am not on that one. | am on this sheet here. If
you take their $15.524 million and you remove your 4% you are removing
$620,000.

Mayor Guinta stated right from their...

Vice-Chairman Gatsas interjected from their $15.524 million. So that is $14.9
million.

Mayor Guinta asked do we have a budget book. | think this number might be
wrong.

Alderman Lopez asked can | ask the Finance Officer a question while the Mayor is
doing that. Kevin on the fund balance of $500,000 is any of the contingency
money covered in that fund balance?

Mr. Clougherty answered usually we get about 1% back from the departments and
it isdifferent every year. Thisyear contingency probably would be part of that.

Alderman L opez asked the contingency. Do you know how much we have
allocated for departments now out of contingency?

Mr. Clougherty answered you probably have close to $500,000 left in
contingency.

Alderman Lopez stated | know what we have |eft.
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Mr. Clougherty responded you have given out about $30,000 or $40,000 but some
of them...for exampleif you recall theinitial amount was for $33,000 for the
Economic Development Office and we know that is a high number. | think you
are around $500,000 actual when it is all said and done.

Alderman Lopez asked what would your advice be regarding the contingency if
we are counting some of it towards the fund balance.

Mr. Clougherty answered | think we have done that in the past and that is
something that we will take alook at in the Committee of Accounts. We will have
to monitor to have savingsin other areas but if it isa priority to get the police this
equipment that isfine. Just be advised that because of the fiscal years we can’t
pay for bodies out of thisyear’s dollars that are going to be hired next year.
Equipment and salt and sand and cruisers we have done aslong asit is not a salary
line. That iswhere you run into trouble.

Alderman O'Neil stated Kevin we have to have throughout the City bought
equipment this year that isfor people next year.

Mr. Clougherty replied that iswhat | am saying. Equipment isfine but it is bodies
that you can’t do.

Alderman O'Nell stated okay | misunderstood what you said. So we could buy the
bulletproof vestsif there is a consensus that we are probably going to hire those
six officers next year?

Mr. Clougherty responded the equipment is not as problematic as paying salaries.

Vice-Chairman Gatsas stated there is $500,000 hanging around in FY 06 that we
can do something with.

Alderman Roy stated two things while the Mayor is working on his numbers that |
just wanted to get out of the way. Chief if this Committee was before the end of
today to approve avest number would it need to be the $42,000 or the $10,0007?
What buys the vests today?

Deputy Chief Simmons stated for the 83 vests clean it would be about $42,400.
Vice-Chairman Gatsas stated let’ s include the other people too.

Deputy Chief Simmons replied okay you would add the additional six times about
$3,000.
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Alderman Roy asked so $45,000 from contingency today.

Vice-Chairman Gatsas stated we want to make sure...he islooking for $43,000 for
those six new hires.

Alderman Roy replied no.
Vice-Chairman Gatsas responded yes heis.

Deputy Chief Simmons stated we are talking about the vests in one instance, the
83 vests which would be about $43,000 and then the soup to nuts equipment for
new officers would be about $43,000.

Vice-Chairman Gatsas responded so that is $86,000 total.

Alderman Roy stated | was just combining the vest order into one order. | am sure
we have other equipment to the tune of $40,000 additional dollars that needs to be
purchased when they come on line but | don’t believe at this point we are talking
about buying belts and badges and shirts and pants for officers.

Deputy Chief Simmons responded it is up to you.

Vice-Chairman Gatsas replied you might not be but some of us around this table
are.

Alderman Roy stated | will gladly go there. Chief in managing your department
we have talked and sometimes butted heads on this but the Mayor has looked at a
4% vacancy rate Citywide...

Mayor Guintainterjected before we continue down thisroad for the public’s sake
let me...l apologize to the Board. | am going to have to go check my notes
because | may not have taken that out of Police. | may have taken it out of
everybody else. | am looking at the calculation here and | don’t think | took it out
of Police, which means...

Alderman O'Neil interjected if | may earlier they said they were about $260,000
short in salaries.

Mayor Guinta stated but you are assuming...maybe Ginny could talk about how
we provide the salary line. The salary line as| understand it comes from HR and
it goes to Police while they are building their budget for my review. So what HR
sends to the department heads is 100% complement. It isthe pay for 100%
correct?
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Ms. Lamberton responded correct.

Mayor Guinta stated so that would be for full complement 365 days ayear. Have
we ever been at full complement 365 days ayear?

Chief Jaskolka replied to the best of my knowledge no. We have hit full
complement twice in the three years | have been Chief but unfortunately within
weeks or months that breaks down.

Mayor Guinta stated what | was trying to do isin my salary number trying to
figure out okay what do they actually need just given the vacancy rate that you see
and the time that it takes to replace those officers. | would have to go back to my
notes to determineif | did take the 4% out.

Alderman O'Nell stated your Honor | think...l don’'t disagree with your thinking
on that but | think the problem right now is we are talking about putting more
police officers and the timing kind of sayswe haveto do it now. Thereisan
academy | believe in August correct?

Chief Jaskolka replied the next academy would be in August yes.

Alderman O’ Neil stated so they have identified 11-13 potential candidates that
look like they are pretty close. Isthat correct? | don’t want to speak for you.

Chief Jaskolka responded they are in the background phase right now. My
concern today is after this background investigation the next step is medical and
psychological and again that is $1,000 per person and that is the direction | need as
to whether or not | should go forward to have that done to spend that kind of
money.

Alderman O'Neil stated my point isif we are not going to strike now to get the
potential 13 officers—the 7 potential vacancies plus the 6 new ones, we are going
to wait some time and true we will not then spend those salaries but if we want to
strike thisisthetimeto strike to fill those 7 potential vacancies and the 6 new
police officers.

Vice-Chairman Gatsas stated just to help you out with your numbers, the
$15,524,128 times 4% is $620,000. Y ou added back in the $237,000 which got
you to the $15,122,000. | think you did your subtraction and put in the six new
employees...

Mayor Guintainterjected and didn’t take the 4%.



04/22/2006 Finance
124

Vice-Chairman Gatsas stated you did take the 4% off of the $15,524,128. That
leaves you with $14.9 million. Y ou took the $14.9 million and added the
$237,000 back in for the six new hiresto get you to the $15.1 million.

Mayor Guinta stated that makes life easier then.

Alderman O'Neil stated but it didn’t include uniforms and benefits or equipment
and benefits.

Vice-Chairman Gatsas responded | don’t think it did, Alderman, but | think his
calculation that he did from the 4% on the $15.5 million gets him to $14.9 million
and adding the $237,000 for the officers getsit in so | think what you are looking
at is probably a $500,000 addition to your slush fund. Instead of being $1 million
itis$1.5 million.

Alderman Roy asked can | go back to my question. Chief, as| started to say we
have butted heads on this. At what point do we start managing the department or
managing retirements and losses of employees that we occasionally will have to
run over complement knowing that like hypothetically we will have 6 or 10
retirees. It always seems like we are playing catch up. We drop down to 193
officers and we bring it back to 206. We add 6 to the complement and are at 215
and we have retirees leave at the door and back down to 201. | am just wondering
If we did away with the 4% in your department, which we are talking about at
what point are we looking at having an extra 5 or 7 officers to take care of next
years retirements in the academy as of August of thisyear? | am just outside the
box again. Isthat something you would look forward to doing?

Chief Jaskolka answered | definitely would look forward to doing that. My
concern right now and | am going to be very honest with the Board is | don’t know
that | could hire above the 13 at this point. | would probably have to give another
test unless we have some other certified people that become available from other
departments due to problemsin their jurisdictions.

Alderman Roy asked so just for clarification you don’t think you could get 13
from your current test but if we authorized you to test again at this point could you
have additional officers ready for August.

Chief Jaskolka answered | believe | can get the 13 out of the current list that we
have. We are somewhere in the second tier asfar aslooking at the candidates that
passed all three phases of the exam. Usually when we get to the second and third
tierswe don’'t have alot of luck with those hires. There are some people who just
don’t do well in normal testing and then we put them in the background process
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and they turn out to be outstanding candidates. That is something we will have to
identify as the process goes on.

Alderman Roy stated | would just urge my colleagues for us not to be playing
catch up constantly when it comes to public safety. We have a very long period of
time between the approval of this Board and hiring someone, getting them trained
and getting them on the street. It istoo reactionary. We should be planning ahead
for retirees and letting the Chief manage his department. If he ends up carrying
three or four and not getting the retirees, that is a management issue not a budget
Issue and not a safety issue.

Mayor Guintaresponded but in the past it has been a budget issue. That isthe
problem. We can’'t redlly lay it on the Police Department. It has been a budget
issue. | don’t think that as the Board of Mayor and Aldermen we have really set a
policy about how to manageit. We give a number and it is voted on in June and
then the Chief has to live within that number.

Alderman Roy replied | agree and | am asking this Board to look at a different
way of doing business so we can plan for those retirements and changesin
employment so the Chief isn’'t hindered for six or eight months with less
manpower and public safety doesn’t suffer.

Mayor Guinta stated sometimes you don’t know when the retirements are going to
happen.

Alderman Roy responded well | don’t think the Chief has a crystal ball but |
would like to allow him some latitude there.

Mayor Guinta stated to get back to the salary lineitem | will haveto...before | can
100% confirm it for the Board which | will do during the week, | think that isthe
way | calculated it. | took the $15.524 million request and fully funded it. Backed
out the 4%, which isthe $620,000. Added in the six officers at $240,000 which
roughly gets you to the $15.122 million number. | may have to actually change
the salary adjustment from $1 million to $1.5 million.

Vice-Chairman Gatsas replied correct.

Alderman O'Neil asked would you agree, your Honor, that we are going to have to
fund benefits for those six new officers.

Vice-Chairman Gatsas answered it isin there.
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Alderman O'Neil asked, your Honor, do you believe...they are pretty sure that
they will have seven vacancies by the end of thisfiscal year. Do you believe they
have enough money or do we need to put more money in FY 07 to cover those
seven vacancies?

Vice-Chairman Gatsas answered those seven vacancies will be at a lesser rate than
the current ones arein at. In other words if somebody isin there at $50,000 just
using a number. | don’t know what the number is but let’ s assume there are seven
retireesin at $50,000. The new hirewill comein at $25,000. | know those aren’t
the right numbers.

Alderman O'Neil responded | don’t doubt what you are saying. At the end of the
day all | want to make sure is that come August there are 13 new police officers
employed by the City. | understand some of them are going to be at the academy
but that there are 13 officers employed by the City of Manchester.

Mayor Guinta stated the answer is yes because when HR givesthe salary...HR
gave the salary at the 209 complement, not the 215. So if you move the six
officers out for the moment because right now the complement is 209 right. So
that iswhat HR gives the Chief for budget projections for FY07. That isin there.
What we haveto do isadd the six in. | think what is getting somewhat confusing
Isthat | added six but | took 4% out and put it in salary adjustment.

Alderman O'Neil stated but they indicated earlier that they believe they are short
in salaries about $260,000 for the 209 complement.

Mayor Guinta asked for the 209 complement.

Chief Jaskolka answered that is at 100%. That is budgeted at 100%.

Mayor Guinta stated if you look at the FY 06 number compared to the FY 07
number it is not an apples to apples comparison. Also, thereis probably going to
be some level of vacancy throughout the year that we can’t imagine.

Alderman O'Neil asked are we saying then that if we give them a number and they
get in some trouble six or nine months down the road because we said yes have a
full complement that we are going to stand behind them and not be...

Mayor Guintainterjected | don’t think that is going to happen.

Vice-Chairman Gatsas stated he has a slush fund.
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Mayor Guinta stated | don’t think that is going to happen but there is the salary
adjustment line.

Alderman O'Nell stated | think that is the biggest challenge that our department
heads have is that they take what they do very seriously and they don’t want to
come in here and say we have overspent our budget yet we ask an awful lot out of
them and | think that is the balance that we have to reach hereisthat if they come
back and say gee you asked us to have a full complement be aggressive about
having a full complement but come next spring we can’t be critical of them and
say gee you have overspent your budget when we directed them to have a full
complement and we know today it may be enough money or may not be enough
money. | am okay with that approach just aslong as we are willing to stand
behind that.

Mayor Guintareplied | agree with that and we are willing to stand behind it and
that is also why we have the salary adjustment account in the actual budget.

Vice-Chairman Gatsas stated how about we do something right now that we can
all agree on. How about if we take $83,000 out of this year’s contingency, apply it
to the vests...

Mayor Guintainterjected $43,000. It is$43,000 for 83 vestsright?

Vice-Chairman Gatsas stated but then there is another $43,000 for the rest of the
equipment for the six new hires.

Mayor Guintaresponded but that would be in their FY 07 appropriation.
Vice-Chairman Gatsas replied | am trying to help you here. Those are dollars that
we are spending out of today’ s contingency that we can do and it gives you allittle
more room in your budget for FY 07.

Mayor Guinta asked so reduce out of the FY 07 what we are buying in FY 06.

Vice-Chairman Gatsas answered buy it out of FY 06 so it is a done thing and
moving forward.

Vice-Chairman Gatsas moved to take $86,000 out of contingency to purchase 83
bullet proof vests and vests and equipment for the six new police officers.
Alderman Roy duly seconded the motion.

Alderman DeVries stated just because of the impromptu conversation | don’t think
we should be spending the contingency before we have our CIP meeting. There
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have been alot of things brought forward that | think Alderman Garrity is going to
be reviewing with uson Thursday. Why don’t we refer this discussion to CIP so
we can put thisin context with other projects that we have asked for and | think
some of it may have been pertaining to the Police Department and some Traffic?

Alderman O'Neil responded just aclarification. Itisnotin CIP. Itisin their
operating budget | believe.

Alderman DeVriesreplied | understand but you are talking about spending the
contingency and some of the CIP proposals we might want to take care of out of
the contingency. Why don’t we complete our thoughts and collect all of the
information before we go spending it down? The Mayor saysthisisinthe FY 07
budget. Let's agree with him.

Mayor Guinta stated if we do the $43,000 for vestsin FY06...1 just want to make
sure we understand each other. If we do the $43,000 for vestsin FY 06 we would
have a net effect for the FY 07 equipment line item budget that | appropriated at
$96,700.

Vice-Chairman Gatsas responded correct. We are just basing that on your...and
then also the...

Alderman Lopez interjected | believe Kevin wants to speak.

Mr. Clougherty stated | just wanted to clarify for the Board and this kind of relates
to what Alderman DeVries was saying isto remind the Board that you are in the
Finance Committee. If you take avote it is going to have to be a committee report
that will go to the full Board at the next meeting. The CIP meetings are next week
and the next meeting you will act on this would be the first meeting in May. Is
that right Carol?

Deputy Clerk Johnson responded yes.

Mr. Clougherty stated so you are kind of on the same track here. | just want you
to know that we are not going to automatically change it tonight. It hasto have
another vote at the Board.

Vice-Chairman Gatsas replied | didn’t expect you to change it tonight.

Mayor Guinta stated thisis a vote that | was actually going to be asking the Board
to take at the next BMA meeting. While | understand what Alderman DeVriesis
talking about | would agree that at least as | proposed the budget that to me the
public safety issue is becoming clearly more important as we have seen in some of
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the challenges that we have had. | would certainly be in favor of the vote. | think
it supports the need and the initiatives that we are trying to set forth.

Alderman Lopez stated | just want to go back now to the original numbers. You
said in the beginning that there was $371,000 that was not there and $10,000. For
the jackets. Now don’t get me wrong but | am alittle confused on the number the
Mayor got in the budget for the Police Department for afull complement. To
make sure | will ask the same question again. What | see here is $23,758,740
minus the six police officers. That would be 100% complement.

Vice-Chairman Gatsas responded Ms. Lamberton wants to respond to you.
Alderman Lopez stated just a second.
Vice-Chairman Gatsas replied she is getting awful antsy.

Ms. Lamberton stated | just want to clarify something that | think will help you.
In fact when we did the original projections a couple of times we did it with the
vacancy and we did it with higher insurance numbers. | would say the first week
in March we redid our projections, which | presume the Mayor used for this...I
don’t know and that excluded the vacancies and reduced the health insurance and
the dental insurance and increased the retirement. So the projections we gave
excluded vacant positions. | want to clarify that. That means there was no
proposed funding for any vacant positions they had at that time.

Alderman L opez responded that is where | was going because in her report it says
thereis $401,000 that is not in the budget. Does everybody have her HR report?
That iswhy there are numbers being thrown around and it is alittle confusing
between the Mayor and the 4% and what the department...that is why | keep going
back to your 100% was 209 police officers correct and in order to have your full
complement you are going to need $23,758,740 minus the six police officers and
the jackets that we are going to vote on here in aminute. Do you agree with that?

Chief Jaskolka stated the number we use is our estimate of what it is going to cost
for 100% complement and we compare that to the Mayor’s number. Those are the
only numbers we have to work with and that is the result that we came out with —
that figure with and without the PCO’ s as part of our salary line.

Alderman Lopez stated well the Mayor’ s budget according to the HR Director you
are short $401,899 and you are saying that is not right or it isright.

Chief Jaskolka replied again we came up with that figure by using our input minus
the Mayor’ s budget.
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Deputy Chief Simmons stated the $401,899 is the difference between our input
and what the Mayor’ s budget was yes. The only thing we did different on the
sheet we provided you iswe...

Alderman Lopez interjected let me stop you there so | understand it. | know you
understand it. So you are short $401,899 and now | want to add the six police
officers so that is another $300,0007?

Deputy Chief Simmons stated $237,4909.
Alderman Lopez asked plus benefits right.

Deputy Chief Simmons answered yes but | was just going with the salary line
item.

Alderman Lopez asked but with benefits. You still have to have the money and
that is another $300,000 so that comes up to over $700,000 right now that you are
short if we add the six police officersto give you 215 police officers or afull
complement?

Vice-Chairman Gatsas answered | agree with you Alderman. It is actually about
$630,000 but that is where the Mayor took their number of the $515,000 and took
the 4% out because he is doing that with every department — managing that 4%
vacancy factor that we have.

Alderman Lopez stated | know that and then you said and the Mayor agreed with
you that the salary adjustment account should be $1.5 million, which would
change the numbersin here.

Vice-Chairman Gatsas replied no these numbers are correct but he has done it
before hand and then put them in.

Alderman Lopez asked is there going to be $1 million in the salary adjustment or
$1.5 million.

Vice-Chairman Gatsas answered $1.5 million.

Mayor Guinta stated | want to check on that. | am not sureif itis$1 million or
$1.5 million. | have to check my notes.

Vice-Chairman Gatsas stated it has to be $1.5 million. Y ou have $600,000 here
and you have the same kind of wage at Fire.
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Alderman Lopez stated we are finally on the same page Alderman.

Alderman Shea asked what would be the difference, Kevin, by adding whatever
they need or adding an extra $500,000 to the fund balance. |sthat more beneficia
to keep it there and then remove it aswe go along or isit better to fund them now
and whatever? What is your thought?

Mr. Clougherty answered to do what you are talking about with the equipment |
think is about $40,000.

Alderman Shea stated no | am talking about he has a $1 million in there now and
he wants to put another...well he doesn’t want to but if he were to then that would
bring it up to $1.5 million. | am asking for a comparison between putting it there
at sometimeif he prefersto do that, not putting it there which we won’t consider
but let’ s assume he decides to, or putting in the Police Department funding for
their department at this stage?

Mr. Clougherty replied it is merely a question of approach Alderman. Do you
want to have the vacancy rates and your fund balance managed by the Mayor’s
Office and how they treat filling a vacancy or do you want to put it in the
department’ s appropriation? If you want to put it in the department’s
appropriation it is probably going to be a higher number.

Alderman Sheastated it doesn’t really make any difference though on the tax rate
doesit.

Mr. Clougherty responded no.

Alderman Shea stated my second question and afollow up isif and my train of
thought is going a little bit quickly here but assuming that we run out of money in
that fund balance for whatever reason because of the type of situations going on
where do we find the additional money. When we get that money do we go into
trust funds or rainy day funds or try to cut back on the departments at that stage?

Mr. Clougherty replied it would be managed the same as we do all of your
accounts. Your salary adjustment would be reported to the Committee on
Accounts monthly. Y ou would see what your balances are.

Alderman Lopez stated Kevin | have been here now going on seven years and you
have never had a salary adjustment line. You always said appropriate it, put it
there and let the departments run and have the flexibility. | understand where the
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Mayor wantsto go. Heis anticipating vacancies and all of that stuff but your
principles of teaching in the last six years has now switched 180 degrees.

Mr. Clougherty responded unlike some of the other principles that we have talked
about Alderman the use of salary adjustment has really been something that has
been a determination of the Mayor’s doing the budgets. Asyou know under the
Charter it isthe Mayor who is the budget officer and determines how he wants to
structure his different line items. Thisisthe one area where Mayors have had
differences of opinion. Mayor Wieczorek used a salary adjustment line. Mayor
Baines preferred not to. Itisreally amatter of approach as opposed to some of the
other things we talk about in terms of using dollars.

Alderman Lopez stated | am not talking about the Mayor. | am talking about you
as the Chief Finance Officer.

Mr. Clougherty replied either way what is going to happen is if you appropriate it
as asalary adjustment we are going to report it to the Board using the same
mechanism that we do all of the time for all of thelineitems. That is not going to
change. It isgoing to be controlled from our office the same way. The preference
Isto how this Board wants to manage the salary lines going forward. If you want
to have that done through the executive office you can do that. If you want to
appropriate it to the department you can do that. It can be done both ways.

Vice-Chairman Gatsas stated | want to remind the Chairman that when we were
freshman Aldermen | tried to do that. | thought it made more sense that we would
have a single line item for people to be hired out of rather than nobody ever
knowing what was available in the City because if they needed more police
officers you had the ability to doit. If wedon’'t haveit thereit isvery difficult to
take money out of adifferent lineitem. Let’s assume that we get to April of next
year and only $200,000 has been used in that line item. The Mayor can then say
we are going to allocate 15 new police officers because the money is there.
Without that we can’t do that.

Alderman Lopez responded | know but | don’t want to lose the Board aspect here
because before it became a slush fund and people got bonuses before they left and
everything else.

Mayor Guinta stated don’t worry about me.

Alderman O'Neil stated we could be here for hours debating how we get down this
road. | think we all want to go down the same road. How we navigate | guessis a
concern. My only issue with thisis | want to make sure that we have 209 police
officers to begin with as close to the beginning of the fiscal year as we can and
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that they maintain a complement of 209 throughout the year. They can’t control if
somebody is going to come inin December or April of next year and say they are
going to retire. What | don’t want to hear iswe can't fill positions during the year
because we weren't given enough money. | support having a full complement of
police officersat 209. | support having the additional six officersfor 215 but what
| don’t want to hear isthat we can't fill positions during the year because of the
budget. Aslong as everybody is clear about that, which is sounds like everybody
IS, | will support moving forward. | will share with you that thisis a pretty serious
issue. About two weeks ago | woke up at 1:30 AM and there were shots fired four
houses away from me. Now | was able to convince my wife that number one there
was going to be a great police response, which there was. They checked the whole
neighborhood to make sure that homes were not hit. They believed it was a
random type shooting. More importantly they had the people to do the follow-up.
Although they may not have enough evidence to arrest somebody now they have a
pretty good IDIEA of who it is and we still live in a safe neighborhood because of
the great response that night from them and the follow-up. We have to give them
the toolsto do their job. | know they are capable of doing it. They have proven
that.

Vice-Chairman Gatsas called for a vote on the motion to take $86,000 from
contingency, which consists of $43,000 for bulletproof vests and $43,000 for
equipment for the six new hires.

Alderman DeVries asked thisis arecommendation to another Committee from the
Committee on Finance so there is no actual action occurring out of this. Itisjust a
recommendation vote this evening correct?

Vice-Chairman Gatsas answered other than this being recommended to the full
Board at the full session aweek from now, that is what we are doing. That isthe
recommendation.

There being none opposed, the motion carried.

Mayor Guinta stated thank you for the vote. | think that is the right thing to do. |
just wanted to share something that Alderman O'Neil had talked about and | faced
the same situation over the late summer. A shooting happened within 100 yards of
my house. When we do talk about public safety | think we are al understanding
that it is afar more important issue then | think we have ever realized, which |
think...well | don’t want to say that we didn’t think it was an important issue. |
think we have always thought it was an important issue but | think we are starting
to through the budget process respect public safety and the things that we need to
do from a public safety perspective in the City. The salary adjustment lineitem |
want to sort of tell you that it puts me in the hot seat quite frankly. | haveto
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manage that line item and we have to be able to make the right decisions through
the year on behalf of the City. It ismy hope and Alderman Gatsas sort of touched
on it that if we can manage that item properly then we do have money at the end of
the year to try to address additional positions.

Vice-Chairman Gatsas stated just a clarification for this Board’ s understanding.
The Mayor can recommend hiring 15 new people at Highway. It comes out of that
contingency but it must be voted by this Board to move it into the salary account
of that department. There should be no fear by this Board that the Mayor has a
willy nilly of $1.5 million without any oversight from this Board.

Alderman Lopez responded | disagree with you on that. The salary adjustment
account would be for only the Mayor to move numbers.

Alderman Gatsas stated it has to be moved into the department and he can’t just do
it.

Mayor Guinta asked can we get aruling on that.

Mr. Clougherty stated | think the Aldermen can structure it any way they want but
in the past the salary adjustment dollars have been moved the same as

contingency. It comesin as aresolution and then the money is transferred from
the salary adjustment account to the respective department.

Alderman Lopez asked so if it is not a contingency and we want to set up asalary
adjustment account | am just telling you that before it was moved around by the
Mayor himself.

Vice-Chairman Gatsas answered | don’'t agree with that. Let’s have an
understanding, your Honor, that we will come in with a resolution that says you
can adjust it but then we have to vote on it.

Mayor Guinta asked which Mayor are you referring to.

Alderman Lopez answered not you. You haven't been here that long.

Mayor Guinta responded well | don’t want the public to think that | am giving
bonuses to people.

Alderman Shea stated one of the considerationsis that the Mayor has to put that
money into the fund balance.
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Vice-Chairman Gatsas replied it isin the fund balance. He will come to us and

Alderman Shea interjected right but heisthe one that hasto put it in. | think that
iswhat Alderman Lopez’' s concernis.

Vice-Chairman Gatsas stated no it will be in the budget as we seeit. On that
single piece of paper you will see fund balance.

Alderman Shea asked you are saying that we should put that into the fund balance.

Vice-Chairman Gatsas answered | am just saying that on that white piece of paper
we can do whatever we want.

Mr. Clougherty stated it is not fund balance. Y ou will establish asalary
adjustment account line item in the budget that is the same as the contingency line
or your civic contribution line. It isthe same type of thing and just as those have
to be approved by the Board, that would be the same control asit is currently
structured. It would have to come back to the Board. If there were monies that
were going to be taken out of salary adjustment as the recommendation of the
Mayor for the Police Department it would come back to the Board and you would
approve that the same as if the Chief came in and asked for a contingency transfer.
That isthe way it has worked in the past Alderman. Y ou could structure it so that
the Mayor has more authority but that is the way it has worked in the past. It has
to come to the Board.

Alderman Shea asked Mayor are you considering putting that extra $500,000 into
the salary adjustment account.

Vice-Chairman Gatsas stated he can’t do anything right now. It ison our white
piece of paper right now

Mayor Guinta asked are you talking about the fund balance.
Alderman Shea answered | am talking about the salary adjustment.

Mayor Guinta stated the intention | have is to establish a salary adjustment
account that is managed by the Mayor. Any action out of that account would
require afull Board vote. Regarding the extra $500,000 | have to ook at the
calculation again.

Alderman DeVries stated | would like to take us back because we did take an
action last year for the budget that | don’t think ever got followed through on and
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it was bothersome to me and that was to start...it took place with an additional
position in the Traffic Department. A new traffic officer that would have aided
not only increasing the presence of patrol officers on the streets but also would
have helped us with speed enforcement. That position if | understand it correctly
still has not been filled today and was not filled not because the money wasn’t in
your budget but because you could not make the hires of new officersto free up
the people to move around in the different departments. Am | correct?

Chief Jaskolka replied you are partialy correct. The hire was made. The position
was one of the candidates we had at the police academy who didn’t complete the
academy. That would have been the extra funded position. The other positions
are earmarked for the 4 PM to 12 AM shift.

Alderman DeVries asked is that position filled today.
Chief Jaskolka answered no it is not.

Alderman DeVries asked so that has been a vacancy in the budget for the entire
year.

Chief Jaskolka answered that was approved as part of the last hire we did in
October when we were able to hire those positions. Since that time we trained that
extra position and sent that person to the police academy, however, that person
was not able to complete the police academy. That would have been the group
that is going into field training officer status thisweek. Understanding again that
It is asix-month period from the time of hire until they go out on the street.

Alderman DeVries stated other officersin the Traffic Division haven’'t been
rookies hired and dedicated from the day they were hired. They, | believe, have
been patrol officerstransferred. If you did something differently thistime or if
you were planning on something different and hiring arookie and sending them to
the academy and creating a delay it really doesn’t matter and we don’t need to do
this today on camera. The concern is that we are creating positions across the
Board that aren’t all just the patrol officers. The 209 to 215. There are many
different faucets of your department that we are expecting when we budget and
take the initiative and notify the public that we are placing emphasis on speed
enforcement or something. That somehow that is completed through the course of
ayear. | don't want to be here frustrated next year that we think we have
increased the complement to 215 and find out for whatever reason that it has gone
backwards or still sitting at 209. It isavery difficult situation. | am hoping that
when we place emphasis on something and ask you to follow through with that
that it will occur.
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Chief Jaskolka responded | agree with you 100% Alderman. That was an
additional position to the complement of the Police Department. Once that
position came on line, once that rookie officer went out on the streets then it would
have been a more veteran officer that would have been transferred into the Traffic
Division. It was creating a new position that didn’t exist in Traffic by adding to
the complement of the Police Department. If we were to fill that position without
the position in the street being filled we would be short one person on the street.
That is why that hasn’t been done. The intention was that position as| said was
going into field training officer status as of this Monday, which is afive week
period and at that point had that person continued through that program someone
would have been transferred from patrol into traffic. They will be on theroad in
mid June, this particular group, and at that point that position would have been
transferred or rather a position from patrol would have been transferred to traffic.

Alderman DeVries stated let’ s talk about the parking control officers. Areyou at a
full complement within the allocation?

Deputy Chief Simmons stated we have four full-timers and have been authorized
for two part-timers. We only have one. We have been unable to fill the second
one.

Alderman DeVries stated | realize that thisis part of our discussion for creating a
traffic enterprise and there was discussion that we would move the parking control
officers away from the Police Department and they would become part of the
traffic enterprise. The comment to be made here is that because of the background
checks and the difficulty of finding qualified individuals for Police that probably
makes awhole |ot of sense to move some of the PCO’ sinto the parking enterprise
to get away from some of the difficult restrictions that the Police haveif they are
going to hire people and give them accessto all of the documents through the
State police.

Alderman Long asked is the application process different for a certified officer
from another town.

Chief Jaskolka answered the only difference isthey are not required to take a
written exam. They go through physical agility and oral board and then they are
put into the background process.

Alderman Long asked if somebody was to apply today how long before they are
on the street.

Chief Jaskolka answered in five to six weeks. If acertified officer walksin
tomorrow we are going to give them an oral board right away. We are going to
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probably take them down to the gym or take them to one of the tracks and give
them their physical agility and if they pass that they will go right into the
background process. If itisalocal officer it is quicker because you don’t need the
law packages. If it isan out-of-state officer they do have to go to the academy and
get the law package depending on when that is offered during the academy itself.
In most casesif there is afield training officer program depending on how well
they do they may not do the entire five weeks.

Alderman Long asked in the police officer industry in your opinion do you believe
that in the State of NH right now people know that Manchester is looking for
officers. Isthat safeto say?

Chief Jaskolka answered | believe they do and we have widened our advertising to
try to go out of state. We are starting to attend job fairsin the state of
Massachusetts. Some of them are costly so that is another consideration as to
whether or not we send someone to ajob fair.

Alderman O’ Neil stated do you just want to share without maybe mentioning the
community one police officer you have on your radar screen and the issue on why
he or she might not come here.

Chief Jaskolka responded one local police officer that we are looking at works for
asmaller town. Hiswife carries the health and dental insurance. His concern
coming hereis heissubsidized $125 for not taking that insurance.

Alderman O'Nelil stated | have one other question. There seemsto be a great
interest in retiring Manchester police officers becoming reserve officers but for
some reason there seems to be some financial restriction. What can we do and to
me | think they can play arole in doing some of the things that currently aren’t
and it is not meant to supplement the full-time officers but maybe some PCO type
functions at night and stuff like that. What can we do to make that easier for you
to have more...you seem to be locked in a number on the number of reserve
officers you have. What can we do to expand that and open up opportunities? |
now thereisacost but it isgenerally minimal for us.

Chief Jaskolka responded currently we are budgeted for five reserve officers.
Basically what their responsibility isto usisthat they give us eight hours a month
either delivering paperwork like subpoenas or doing things within the building
itself and in turn they are allowed to work extra details.

Alderman O'Neil asked why are we locked in on the number five though. Why
can't it be 10 or 15 if we wanted?
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Chief Jaskolka answered basically that is what we are budgeted for Alderman.

Alderman O'Neil asked do you happen to know off the top of your head the cost
per officer to do that.

Chief Jaskolka answered it is about $3,000 per officer. Againitisonly eight
hours amonth and it is at a reduced rate as opposed to a starting police officer.
Again, they do that for the ability to work the extra details.

Alderman O'Neil stated we have actually approved some money for traffic...not
necessarily traffic enforcement but parking enforcement that | don’t think you
have always been able to fill with regular officers. Those officers could fill that
role couldn’t they?

Deputy Chief Simmons replied there are various aspects they could fill. Alderman
L opez has also been working with us and the bargaining units relative to this as
well. Some of the areas...we don’t want to mislead the Board. Certainly you are
not going to save alot of money in the budget by having reserve officers because
they are not going to take the place of aregular officer.

Alderman O'Neil responded that is not my intent. | know there are alot of little
things that they can do.

Deputy Chief Simmons stated there are functions they could do. They could assist
us on a Friday or Saturday night in booking and things along those lines. That
would |leave the arresting officer to get back on the street quicker. They can do
fingerprinting and things along those lines. Our area of concern would be the
budget monies to have those positions available whether it be eight hours a month
or more.

Vice-Chairman Gatsas stated just for your clarification Alderman O'Nell, at
$3,000/year for 8 hours a month that is 96 hours ayear, which is about $31/hour.
Itisnot likeit isa$10/hour employee.

Alderman Lopez stated | have been working for about a month with the union on
this and had an initial meeting with George Smith and we went to the Police
Department. Right now it isin the Patrolmen’s union as to whether or not they
want to proceed with this as far as what type of duties they would perform and all
of that. Itismorethan $31/hour. It is$39+/hour for the police officers because
there are all kinds of factorsinvolved. | don’t think the management negotiated
with the union at the time so until they come up with something that is concrete
and they can sit down with management and make an agreement as to how to use
these officers. As| told Deputy Chief Simmons the intent was to establish this
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particular fund to be self-sufficient for such things as extra weapons that they need
and uniform allowance and training for those reserve officers who need mandatory
training with the Police Department. So this special self-sufficient fund to take
care of that there wouldn’t be any tax dollars. We are at the stage now where | am
waiting for the union to get back to me to see what they want.

Vice-Chairman Gatsas asked Ms. Lamberton can you tell me and | don’t know if
you have the same sheet as | have. | am looking at the...because | am trying to get
back to Alderman O'Nelil’s question of whether we have enough money in the
benefits line on the Mayor’s budget. If we take the benefit linein FY 06, the
budgeted line just on the health insurance | am looking at a number of $2,258,021.

Ms. Lamberton answered yes | have that.

Vice-Chairman Gatsas stated from what | understand from other meetings the
increase in health insurance was 7.5%.

Ms. Lamberton replied that is correct.
Vice-Chairman Gatsas asked so if | takethat 7.5% and | put itin...
Ms. Lamberton answered no it isaready in.

Vice-Chairman Gatsas stated just bear with me. If | take the FY 06 number and
that is what the FY 06 number was and | multiply that by 7.5% that comes out to
$2,427,372. That iswhat that number is. If | look over at the Mayor’s budget he
has a number of $2,908,555 in there. That is an additional $450,000 over and
above what you actually need in the benefit line. If we subtract that $400,000
from the Mayor’s number of $22,683,645 that gives us a starting point of
$22,285,662.

Ms. Lamberton stated when we do projections we are doing it not just...we don’t
just go 7.5% over whatever had been projected. What we do isliterally go
through each employees insurance plan. So some might be a family plan, whichis
like $16,000 or atwo person plan for $11,000. That is how we come up with the
number. So we probably have more family plans than we have single plans so that
doesn’t help your theory.

Vice-Chairman Gatsas asked so the $2.9 million is the right number in there.
Ms. Lamberton answered no. | would say the department request, which isreally

what we put in of $3.293 million for their current complement is the appropriate
number. | calculated that we were short based on the current employees and the
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current level of health insurance coverage by $384,549. That isjust for the current
complement.

Vice-Chairman Gatsas asked then the 7.5% is not a number that we can use.

Ms. Lamberton answered no. When we are doing our projections...let’ s just say
for the heck of it asingle planis $100. So Pete has a single plan and we multiply
7.5% times $100. Mary has afamily plan and that is $200 so we do 7.5% times
$200 and we keep doing that for each and every employee until we cometo a
total.

Vice-Chairman Gatsas asked but that is a 45% increase in that department. Does
that sound reasonable? It doesn’t sound reasonable to me.

Alderman O'Neil stated it is $1 million right.
Vice-Chairman Gatsas answered right.

Ms. Lamberton stated no what happens is we do the literal projections and then
somewhere they are cut. So the numbers you see for actuals for FY 06 do not
represent what we projected for FY 06.

Vice-Chairman Gatsas asked what did you project for FY 06.
Ms. Lamberton answered | don't have that stuff with me.

Vice-Chairman Gatsas stated so let me understand what you are saying. So aswe
go through this budget the numbers we are looking at for FY 06 are insignificant.
Somebody plays with those numbers and we don’t know how they get played
with.

Ms. Lamberton responded | don’t know how they get played with. | just know
that | have written you letters over the years when these proposed budgets have
come out and said | don’t agree with those numbers and you are going to go in the
red if you put those numbersin there.

Alderman Shea asked didn’t we have to take money out of some fund to
compensate for the amount that wasn't in the budget. | don’t know what that
amount was.

Vice-Chairman Gatsas answered that was the health insurance.

Ms. Lamberton stated it was almost $1 million last year.
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Alderman O'Neil stated just to clarify are we saying that $90,000 for the benefits
for the new employeesisnot in there.

Vice-Chairman Gatsas responded that is right.

Alderman O'Nelil stated that isalot...that isa$1 million increase in health
benefits. That isalot of money.

Vice-Chairman Gatsas stated the Finance Officer is going to check on that.

Alderman DeVries stated it has been awfully quiet coming from center stage for
awhile. You have listened to the representations on how the Mayor’ s budget was
built putting money aside for the salary adjustment line and taking out the parking
control officers when the budget was built. Are you comfortable now after you
have heard all of this and you know that we all have the commitment to increase
the number of officersin your department and to increase police enforcement in
the City? Are you comfortable with the Mayor’ s budget plus the increases that we
have spoken about that we are going to make happen without guesstimating the
rest of the servicesthat arein place already?

Chief Jaskolkareplied as | said at the very beginning of the presentation | need
guidance today to see where we are going to go. If the Board istelling meto
strive for full complement and should the salary line not be there come next spring
that money will be available in an account to pay for that then yes| am
comfortable.

Deputy Chief Simmons stated the only additional concern we have there would be
the overtime lineitem. Thereisadifference of approximately $71,000 between
our request and what the Mayor budgeted. Historically because of vacanciesin
the salary line item there has always been awash or a slight deficit in our overtime
account. That will certainly be a concern. | guess the second question would be if
that contingency would also allow us to go there for the overtime issue as well.

Alderman DeV'ries stated because | am not sure you just heard the police as a
guestion that we should answer the salary adjustment account, will they be able to
address their overtime shortage through that aswell. Maybe the Finance Director
can answer that?

Vice-Chairman Gatsas stated it is about a $70,000 difference. | don’t think
that’s...when you are talking about a $22 million budget | don’t think that is going
to stop you. Itisnot agame breaker.
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Alderman DeVries stated | will just finish up my question because of the rest of
the commitment is that you are not cutting community policing and they are not
going to take shortfalls because that is important and gang violence and
neighborhood issues that Alderman Shea and | have had all spring, you are not
going to take it out of traffic and other divisions. Domestic violence will stay
intact if that salary adjustment account is there for you.

Chief Jaskolka responded that is correct. Asamatter of fact with the additional
officers we plan on taking one more step into the future. | have a preventative
policing plan written. | just need the people to do that. That is essentially
community policing where there will be an officer assigned to each sector in the
City to deal with long-term problems as opposed to going and taking a report and
talking to the neighbors and leaving. It issimilar to what community policing
does. It will bolster that program. By title the plan is preventative policing.

Alderman Shea stated the police have recommended to | guess different segments
of society with themselves maybe first that there is a possibility to remove from
the middle schools the community officersthat are there. How does that impact
your department if that were to occur?

Chief Jaskolkaresponded | wasn't aware of that. The School wants to remove
them?

Alderman Sheareplied well yes.

Vice-Chairman Gatsas stated | think that was on their doom and gloom paper. We
have removed that doom and gloom paper.

Deputy Chief Simmons responded we are budgeted for those officers. They are
currently assigned to the schools and we charge back.

Alderman Shea stated so in other words it is a chargeback to the schools and if
they don’t go into the schools you will use them as patrolmen. What | am saying
is how do you change their function? Right now they are in the schools but how
do you change their function.

Chief Jaskolkareplied they are only in the schools during the school year.
Alderman Shea stated well that is nine months out of the year though.

Chief Jaskolka responded well they are regular patrol officers and perform regular
patrol duties.
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Alderman O’ Neil asked but if they are not funded you will have to drop your
complement by four positions.

Vice-Chairman Gatsas stated no. They are fully funded in their budget. Itisjust a
chargeback to School when they are there.

Alderman O'Neil asked so we lose the revenue.

Alderman Lopez stated well they bank on that. That is how they make their
budget.

Alderman Shea stated that iswhat | am trying to say. You will have to talk to the
School District and see whether or not in the final analysis these people are going
to be chargebacks or if their salaries are going to come out of your budget.

Alderman O'Neil stated one final thing. | have had a number of people in the past
few months approach me about why we don’t have D.A.R.E. in the schools. |
know that is not your issue. It ties back...l probably should have asked the School
District but | know that was eliminated a couple of years ago. | have had a
number of parents approach me on why we don’t return to that. | just throw that
out there. Not to prolong this discussion buit...

Vice-Chairman Gatsas interjected just for clarity’s sake, | don’t think there was
anything adjusted in the salary adjustment account for the seven retiring police
officersthat are leaving at X amount and being replaced by someone at a |l esser
pay. Do you have the ability to move out of that salary line number and into a
different line item or not? Let’'s assume that these seven police officers cost you
$700,000 and the seven new ones that you are going to hire only cost you
$500,000. Do you have the ability to move that $200,000 into another line?

Deputy Chief Simmons stated no that staysin the salary and overtime line item.

Vice-Chairman Gatsas responded so you could move that into the overtimelineis
what you are saying.

Deputy Chief Simmons replied yes.

Vice-Chairman Gatsas stated you helped me. You can move it from salary to
overtime.

Deputy Chief Simmons responded with permission from Kevin Clougherty we can
do that. Could | addressthat alittle further though? With the understanding that
we will also see those vacanciesin FY 07 happen with some retirements and we
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will have some additional savingsthere. Asyou said you can never tell. With that
there will be the severance package that also goes along with that so the savings
you are talking about will be diminished because of the severance we will have to
pay out.

Vice-Chairman Gatsas asked Kevin there is nothing that says that in the severance
package we can't take it out of the salary adjustment account right.

Mr. Clougherty answered no thereisn’t. Itisn't with my approval. Itiswith
approval from the Mayor under the Charter that he can move between line items
within a department.

Alderman O'Neil asked did we ever address their concerns about being $200,000
short in their severance account. We never talked about that. They are projecting
that they will be short $200,000 with the number of retirements they have coming
upin FY07. | don't think we talked about it.

Deputy Chief Simmons stated we have never been funded for severance or if we
have it was years ago. It wasjust an issue we wanted to raise with the
understanding that there was a difference in the Mayor’ s budget from ours of,
assuming the PCO’ s are gone, $258,000. We just wanted to bring to your
attention the additional $200,000 that we are going to assume probably in FY 07.
Where it comes from...if someone else paysit that isfine.

Alderman Lopez stated the final number of the Police Department. | will go back
for athird time because there have been so many numbers thrown around. We
added $371,000 for the new officers...

Vice-Chairman Gatsas interjected is this on your white sheet Alderman.
Alderman Lopez responded it is on my white sheet. | come up with $24,129,740.
Vice-Chairman Gatsas stated | don’t agree with that.

Alderman Lopez stated | am asking the Chief. | have $24,129,740 for afull
complement to include the six new police officers.

Vice-Chairman Gatsas asked what is the number again.

Alderman Lopez answered $24,129,740. That gives them 209 police officers with
six additional and the vests are a separate issue.

Vice-Chairman Gatsas asked the way.
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Alderman Lopez stated the bulletproof vests are a separate issue. | took out the
$10,000 for that.

Deputy Chief Simmons asked are you taking our...looking at our Powerpoint total
of $23,758,740 you are taking that total and you are adding what we put in at
$237,499...

Alderman Lopez interjected and the $371,000.

Deputy Chief Simmons responded plus the $90,000 in benefits. So your question
would be...

Alderman Lopez interjected the bottom line number that you are happy with.
Deputy Chief Simmons asked with that it would be $24,862...

Alderman Lopez interjected | don’t think that isright. | just added $371,000 that’s
all.

Vice-Chairman Gatsas stated you can’t do that. | just paid for the vests.
Alderman Lopez responded | scratched those out.

Vice-Chairman Gatsas replied you couldn’t have because you would have to
scratch it out of their total before you started.

Alderman Roy stated | can clarify that.

Alderman Lopez stated let me get my train of thought here to make sure. If you
want to subtract $43,000 from $371,000 because we just gave them the money for
the vests that would be $338,000 added to $23,758,740. So that is $24,086,239.
That isthe bottom line for 209 police officers plus 6 additional .

Deputy Chief Simmons responded that is correct.

Alderman Lopez stated | just want to make sure | am working with the right
numbers.

Vice-Chairman Gatsas stated just so | am working with the right number, if | take
the Mayor’ s through process that he has done with all of these departments and |
take the 4% off of the $15.524 million that is $620,000. If | subtract that from
what you just agreed to, $24,086,239, and subtract from that number the $43,000
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for the vests that we just paid you for and the $43,000 that we paid that isin your
equipment line. So that is $86,000. The number we should be looking at is
$23,380,239. That iswhat is on my white sheet of paper.

Alderman Lopez stated not mine.

Deputy Chief Simmons stated certainly listening to the previous discussion you
kind of lost me there but listening to your previous discussion it would appear he
certainly funded the new officers at $237,000. That was a concern of ours. He cut
the 4% and brought that $237,000 back in to fund those six additional officers.
We would agree with that.

Vice-Chairman Gatsas responded what | am trying to do is...we are working on
two separate numbers here and we are going to run into a problem.

Alderman Lopez stated we are going to run into a problem because you are taking
the 4%. The Mayor isusing vacancy. | am not using any vacancies. | am giving
everything to the Police Department so they can run the Police Department
without coming back to anybody.

Vice-Chairman Gatsas replied that is your choice.

Alderman Lopez stated that is not my choice it isthe Board's. What are you
doing? You are taking the 4% from that figure and saying okay there are going to
be so many vacancies and when they run into a problem we will turn around and
come to the contingency or salary adjustment and then help them out right?
Vice-Chairman Gatsas responded what | am saying to them isif there is $600,000
and there are eight more vacancies that come to them in May then they should be
coming to the Mayor to say we have to fill eight positions because we have eight
vacancies and they need to start that process.

Alderman Lopez stated but they will have that money in their budget.
Vice-Chairman Gatsas responded it isin contingency.

Alderman Lopez stated that is what you are saying.

Vice-Chairman Gatsas replied that is the philosophical difference.

Alderman Lopez stated that is correct.
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Vice-Chairman Gatsas asked so if you owned the company you would want to
hold the reserves in your pocket rather than giving it to the department. If it was
your dollar, your company, that is the way you would run your company.

Alderman Shea stated we are assuming that that money is going to be added to the
salary adjustment because otherwiseif itisnot...

Vice-Chairman Gatsas interjected | agree with you because maybe he tells him to
hire 20...maybe we come back and say hire 20 new police officers.

Alderman Roy stated just a clarification on Alderman Shea's comment. The
difference between those two numbersif $706,501 so if the Mayor adjusts his
salary adjustment by $500,000 it still leaves a $206,000 deficit if the Chief does
what | and | believe this Board islooking for him to do, which is keep 215 officers
from July 1 until June 30 of FY07. It still leaves a $706,000 deficit. If the Mayor
funds $500,000 then it is still a $206,000 deficit.

Vice-Chairman Gatsas asked Chief how long have you been in the department.
Chief Jaskolka answered almost 30 years.

Vice-Chairman Gatsas stated | think the question was already asked of you but has
there been afull complement for 365 days.

Chief Jaskolkareplied we are trying.

Vice-Chairman Gatsas stated | know you are trying but what is the answer. Let
me ask you the question again. Make believe you are in court. The answer isyes
or no.

Chief Jaskolka responded no.

Alderman O'Neil stated but in his defense that could change...when Chief Kane
comes up as him how many times he has promoted a Lieutenant over a one or two
year period. They have only done one. Y ou never know. Itisaroller coaster
sometimes.

Vice-Chairman Gatsas replied | don’t disagree with you.

Alderman O'Neil stated | am hoping they have 215 from July 10 or July 15
through June 30.
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Vice-Chairman Gatsas responded | hope when we are done this process we can
maybe find them a couple of more.

Alderman O'Neil stated so we can’t take for granted that there are going to be
vacancies. We don't know that is going to happen.

Vice-Chairman Gatsas replied | agree with you.

Alderman O'Neil stated we have done that at the Fire Department before and it has
come back to bite us.

Vice-Chairman Gatsas stated | know that Fire has been here awhile and | don’t
have a problem going through this but it appears that on Tuesday, April 25 we are
coming back and on that day is Planning, Mayor, Senior Services, and OYS. |
would think that we might be able to move a couple of those and have Fire that
evening. Unless you folks want to stay for another hour and a half | would think
that it would make sense...

Alderman O'Neil interjected with all due respect | gave up my day to be here and |
would rather see them. Y ou know what, you don’t always make the best decisions
at 11 PM or midnight. | would rather stay. Out of respect to them, they have sat
here.

Vice-Chairman Gatsas replied | don’t have a problem. | was just asking the
Committee what their preferenceis.

Vice-Chairman Gatsas called for a five-minute recess.
Vice-Chairman Gatsas called the meeting back to order.
e) Fire Department

Joseph Kane, Fire Chief, stated first | would like to thank the Board. | know you
have been here all day. | know it isalong day and | appreciate the work that you
aredoing. | appreciate the fact that you are allowing us to come before you and
represent the Fire Department and al so represent the members of the Department
and the citizens. We did have a Powerpoint presentation but | guess there are
some issues here with the computer and getting that up and running so we are
going to forego that and just really get right into our budget presentation. | believe
that all of you have our presentation in front of you. It was sent out and delivered
to all of the Aldermen. | would just like to walk you through that briefly and then
we can open it up for questions. The first section of the budget shows a 3%
reduction from the FY 06 budget. What we are looking at is taking the current
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year's salary line, our requested salary line and the difference between those two.
Basically you arelooking at $1.3 million. That is a pretty steep number. Then we
are looking at...the next section is our overtime and we are looking at a requested
overtime and a 3% cut from FY 06 and we are looking at a difference of about
$350,000. Aswe look at doing the 3% reduction from the current year’ s budget,
we looked at different line items and there are three areas in our budget. Thereis
salaries, what we call restricted lines which are things that we cannot touch like
health insurance, worker’ s compensation, dental, FICA, retirement and those types
of things. We really don’t have the ability to go in there and change those
numbers. The final section iswhat we call our normal lines or expense accounts.
Our expenses for this year are running extremely tight. We have alot of expenses
in regardsto fuel, diesel, heating with natural gas and the utilities, which are
running extremely high. We really didn’t think that we could go in and take
anything out of those lines so the 3% cut came mostly out of salaries. Y ou can see
what we are talking about and what the effect of that 3% would be would be we
would have to place engine companies out of service and ladder companies out of
service and lay-off some firefighters. | don’t think that is an area that we won’t to
go down and I really wouldn’t recommend doing anything like that. If we look at
the next section and we look at the Mayor’ s proposal and we look at the impact of
that | want to just kind of walk down what that is and what that does. First if we
look down the salary line the department’ s request is for $15.3 million. The
Mayor’s recommended is $14.6 million. We have a shortfall there or a difference
of $717,000. What we think that means is a 4% reduction in the salary along with
the BSO’'ssalary. In having a conversation with the Mayor on Thursday he was
agreeing with that and that is pretty much what that figure represents. The next
lineisthe...

Alderman Lopez interjected what is he agreeing to.

Chief Kane stated he is saying that he took our department’ s requested salary line
and reduced it 4%. We agree with that.

Vice-Chairman Gatsas asked you agree with that.

Chief Kane answered it is pretty close. We also assume that the BSO’ s salary was
pulled out of there.

Vice-Chairman Gatsas asked whose salary.
Chief Kane answered our Business Service Officer.

Vice-Chairman Gatsas asked how much is that.
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Chief Kane answered $72,000.

Vice-Chairman Gatsas stated well 4% on $15.368 million is $614,723 but what is
$100,000 amongst friends.

Chief Kane responded when we were talking with the Mayor he said there could
be some additional monies that were taken out and really didn’t have a good
number on that but it could be in that ballpark.

Vice-Chairman Gatsas replied but you said you agreed that it was 4%.

Chief Kane stated the majority of the money that he took out was the 4%. Does it
come out to the penny? No.

Vice-Chairman Gatsas responded it doesn’t come out to $100,000 with the 4%.
Chief Kane stated that is correct.

Alderman Thibault stated | think there is a misunderstanding here. What Chief
Kaneis saying isthat he agrees with the Mayor’ sfigure in taking that 4% out.

Chief Kane stated | think what Alderman Gatsas is saying is that 4% comes out to
$600,000+ and then there is the issue of the BSO salary so you have to add that to
it, that is $72,000. Now you aretalking...

Vice-Chairman Gatsas interjected $689,000.

Chief Kane stated so now you are talking about a difference of $30,000 give or
take. Thereissome movement there. | haven't spent hourstrying to figure that
out.

Vice-Chairman Gatsas responded | was just trying to make sure because 4%
wasn’t coming out to that number.

Chief Kane stated you are correct.

Alderman Lopez asked so should | assume that the 4% comes out to $614,000. Is
that the number you came up with?

Vice-Chairman Gatsas answered $614,000 and then | am using $75,000 for the
BSO.
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Alderman Lopez asked and the money is coming out of there and that is where
you get the $717,000.

Vice-Chairman Gatsas answered not it is $689,000. Thereis another $30,000
floating around. Do we want to use the $717,000 number?

Chief Kane stated | think $717,000 is the accurate number. Overtime. We have a
request for overtime of $1.1 million and the Mayor’ s recommended was $767,000.
So there would be a shortfall in overtime of $333,000. What we did here and
when we put this thing together was we put this together before we talked to the
Mayor. What we were thinking of doing is taking that money in overtime and
pushing it up against salaries in order to avoid lay-offs but as we were talking to
the Mayor he talked about funding that 4% in salaries out of the salary adjustment
account so we really wouldn’t have to do that. Thisisalittle bit changed if you
look at it that way. What we would do is leave that $767,000 in overtime and use
that so the impact of the reduction, the $333,000 on the overtime would probably
mean that we would have to put some ladder trucks out of service for awhile.

Alderman Shea asked how much did you use this year for overtime.

Chief Kane answered | am going to be using about $767,000. That isthe current
year.

Alderman Shea asked is that what you are using for overtime or is that what the
Mayor recommended for overtime.

Chief Kane stated the Mayor | believe amost level funded that. He reduced it to
$750,000.

Vice-Chairman Gatsas stated he reduced it from $773,000 to $767,000. He
reduced it by $6,000.

Alderman O'Neil asked can we get that one more time.

Vice-Chairman Gatsas stated the overtime that was in their budget for FY 06 was
$773,280. The Mayor reduced it to $767,000.

Alderman O'Neil asked and their actuals are tracking...

Vice-Chairman Gatsas interjected there is a balance in their overtime right now of
$242,000.

Alderman O'Neil stated that is correct.
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Chief Kane stated if you want to you can flip to the next page and you can follow
thiswhole budget line by line. If you look at the second line you can see current
budget and current balance and requested and the Mayor’ s and the difference.

Alderman Pinard asked Joe regarding your overtime in the work world that is
supposed to be for emergencies —in the private industry. Why isit that the Fire
Department has to pay so much overtime? We are trying to help the taxpayers of
the community. $700,000 is an awful lot of overtime.

Chief Kane answered basically how we operate in our industry and it is not just
Manchester, it isthe industry, is that we have afixed number of people on atruck,
let’s say aladder truck. That ladder truck hastwo people onit. If one of those
peoplethat ison aladder truck callsin sick or ison vacation or something like that
we need an extra body to put on that ladder truck or the ladder truck would go out
of service. So the overtimeis used to make sure that that person is on that |adder
truck.

Alderman Pinard stated it seems to me that you have alot of trucks out of service
if those are the only firemen out of 280 or 300. | still maintain that is an awful lot
of overtime compared to the private sector. Who has established...in the private
sector you work from 8-5, 5-midnight or midnight to 8 AM. | am just asking why
that practice can’t be put into placeif it is going to save money for the people
paying the taxes.

Vice-Chairman Gatsas asked for clarification your overtime budget you are doing
very well in this year.

Chief Kane answered thank you. That is excellent management.

Vice-Chairman Gatsas stated that is excellent management so if you are managing
it this year you can manage it as well next year so the $767,000 number is a pretty
good number in there because right now you are at about $520,000 with $773,000
budgeted.

Chief Kane responded that is correct. Can | explain to you the difference?
Vice-Chairman Gatsas stated it must be that 24/7 that we instituted.

Chief Kane responded | would like to explain the difference between those two
numbers.

Vice-Chairman Gatsas asked hasn’t that helped you though, that four on, three off.
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Chief Kane answered we haven’t done that yet.
Vice-Chairman Gatsas asked you haven't.

Chief Kane answered yeswe have. The reason that thereisadifference in those
two numbers, which islarge, isthat last summer we did have apparatus out of
service. Asyou recall Station 2 wasin rehab so we had Station 2 and Ladder 2 out
of service for the summer. The summer timeisour biggest crunch time. The
impact of budgets on different departments come at different times of the year.
Frank Thomas is concerned about snow. My biggest concern is during the
summer when | am dealing with vacations. So last summer | had...

Vice-Chairman Gatsas interjected one station can’t account for 33% of your
overtime because that is exactly what you are looking at.

Chief Kane stated one station was out of service for four months and what | have
doneistaken those people that were in that station and put them into other spots
where | would normally have been paying overtime for. So you are looking at 20
people that | am pushing up against overtime. It is a pretty good number.

Vice-Chairman Gatsas asked let me understand what you just said. Y ou took
those four people...how many people?

Chief Kane answered there were 20 people in that station.

Vice-Chairman Gatsas asked so you took 20 people in that station and you
reduced overtime by $333,000. Soif | hired you another 20 people you could
reduce your overtime by about $700,000?

Chief Kane answered you bet...wait that is the thing that you do. You switchin
the middle of astatement. We have been through this before and there is atheory.

Vice-Chairman Gatsas stated thisisthe first time you ever admitted it.

Chief Kane responded no that isn’'t true. | admitted it last year. We do do that. |
know there was an earlier conversation and | don’t want to get in alot of detail
because | know it is getting late but about staffing and the amount of staffing that
you have. The City has a policy that is called over/under. The Fire Department is
in that policy. We can request additional people onto our permanent staffing if we
can show that we can save money in the long run and have the money to pay that
person. So | would take a person and put him into a rookie school in the spring so
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that | don’t have that person in the summer to push up against overtimeif |
anticipate someone retiring.

Alderman O'Neil stated the Chief provided me with a breakdown of costs of
various types of stations and how they are manned. In a station similar to Station
2 it costs the City about $32,000/week to man. He had generally speaking about
that amount of money available and it probably doesn’t work out exactly but those
20 firefighters made a big difference in the overtime budget. If that had been open
for the year we wouldn’t be having this same discussion.

Vice-Chairman Gatsas stated you are right. We might be talking about hiring five
or ten new firemen.

Alderman Roy asked can we get a copy of that or any back-up Alderman O'Neil.
Alderman Shea stated | would like a copy of that too.

Alderman O'Neil stated for the record he provided me just a sampling for Station
7, which is a 20 person station; Station 8, which is a 16 person station and Station
9, which isa 12 person station. | will give that to the Clerk to get copiesout. Itis
actual numbers from those stations.

Vice-Chairman Gatsas stated maybe you can do them all.
Alderman Roy stated yes may | request that we get that for every station.
Chief Kane responded yes.

Alderman O'Neil stated it isonly salaries. | don’t think he could break down
utility costs and all of that. Thisisjust salaries. It is pretty interesting when you
realize what it costs to keep a single fire station open.

Chief Kane stated we want to get into line items next. Actually before we leave
the overtime | just want to say that we did have a conversation with the Mayor in
regards to all of this and we and the Mayor pretty much agreed on al of the issues.
A discussion came up in regards to cost of administration and that type of thing
and we kind of estimated our cost of administration as being fairly small. We
don’'t have alot of people in administration. It isbetween 2% and 3% of our
salary budget so it is pretty small. The other thing | wanted to point out is our
budget is pretty much made up of salariesin general. Around 96% of our budget
issalaries. Those salaries and those people basically are on the trucks. That is
where our costis. Now if we can get into the line items we talked about service
agreements, which isline 419 and we have about a $10,000 difference. The
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department requested $119,000 and the Mayor recommended $109,000. What we
arelooking at thereis actual cost for licensing and maintenance agreements. So
that $10,000 is really something that needsto be paid. The next lineisvehicle
repairs. Although we are not talking alot of money here — only $4,000 the
department’ s request was $88,000 and the Mayor’ s recommended is $83,700. We
have alot of very expensive vehicles and some of our vehicles are nearing 20
yearsold. So we are talking running...the trucks as you see them running down
the street are maintained at avery high level. They all look great. We do alot of
work in maintaining them but some of the...

Vice-Chairman Gatsas interjected was is the rust repair.
Chief Kane stated that is two lines down. | will get to that.

Vice-Chairman Gatsas stated well if you want to talk about $200 versus $100,000
| guess we can wait two lines.

Chief Kane stated basically we have an aging fleet and that is something that we
should look at. | think that the cost of maintenance of afirefleetisreally inline.
The next line that we have an issue with is natural gas. We requested $152,000
and the Mayor recommended level funding for what was thisyear. | think that
everyone can pretty much agree that the heating costs for anyone has gone up
significantly and even with our new number that we are requesting that heating
Issue is going to have a shortfall. Our discussion with the Mayor in regardsto this
isthat the City maybe should be looking at establishing some sort of fund as they
have done for the salary adjustment. Maybe they could establish a utility
adjustment account. Thisis something that has been done in the past in budgets
where the Board would set aside a certain amount of money to adjust utilities. So
the Fire Department is not the only department in the City that is going to be
running into fuel costs and diesel costs and heating costs that are going to
fluctuate. Fortunately we have been talking to Public Service of NH and those
prices | understand are coming down but | really have no handle on what the
heating costs are going to be for next year. The final areathat we would like to
talk about isthe rust repair. Metal rusting. What thislineisused for isas| stated
earlier alot of our trucks can go to be 20 yearsold. That isnot unusual. Thelife
of atruck isusually about 12 years. We extend that quite extensively. The way
that we try to extend the trucksis that halfway through their life or alittle bit more
we try to take them in and do rust repair, body repair so that we can keep them
going. Thethingsthat rust out on atruck isn’t necessarily the shiny stuff you see
on the outside but the stuff that is rusting on trucksis the frames and the inner
workings of it. Those are some of the things that we would like to use that money
for. That account hasn’t been funded for a number of years and not funding that
account is going to take itstoll on the trucks.
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Vice-Chairman Gatsas moved to transfer $100,000 for rust proofing and $20,000
for protective clothing for atotal of $120,000 out of FY 06 contingency.

Alderman Lopez asked Kevin are you keeping track of the money there and how
much we have left.

Vice-Chairman Gatsas answered we have about $300,000 | eft.

Alderman Lopez stated if we use that money none of that $500,000 that isin the
fund balance...that $500,000 will still be there.

Vice-Chairman Gatsas stated thisis contingency. FY 06 contingency.

Alderman Lopez replied | realize that but there is also $500,000 that isin the fund
balance that they are counting on and | just want to make sure this has no bearing
on that.

Mr. Clougherty stated thereisabearing. Asl said earlier, that is one account in
the mix. The more you draw that down the more that is going to have an effect.

Alderman Lopez duly seconded the motion.

Alderman O'Neil asked can we get a breakdown of what the $100,000. It looks
like it iskind of ageneral number. Can we get a breakdown of what it would go
to and how quickly we could put it to good use?

Chief Kane answered yes. Any one of these numbers...l1 mean our budget is
probably almost 3" thick. Each one of these numbers has history and work behind
it. 1t will bereally easy.

Alderman O'Neil stated | am looking for one page. | am not looking for 3" of
paper.

Chief Kane responded | know you want to keep it simple.

Alderman O'Neil stated you must have some IDIEA. | know that Frank mentioned
to that a piece that wasn't all that old was having some rust problems. It isagood
program if we can do it and prolong the life alittle bit because we haven’t exactly
been buying new trucks like we should be.
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Alderman Thibault stated | would think that the most rust repair you would have
to do now is around engines on the ladder trucks because all of the trucks are
stainless steel or aluminum aren’t they.

Chief Kane replied yes but stainless steel rusts and aluminum oxidizes. Y ou have
issues with...l mean we are keeping these vehicles for 15 years. Aluminum
actually oxidizes quite readily but they are not the steel trucks of long ago. They
are dluminum. We do have some stainless steel also. Theissueisthe frame.
Those are made out of steel.

Alderman Thibault responded but that is mostly the engine, not the ladder.
Chief Kane stated | am talking about the engine trucks, not the ladder trucks.

Alderman Lopez stated | am wondering if Kevin can share the conversation over
there that | didn’t hear.

Vice-Chairman Gatsas stated | asked what he is doing for Greek Easter. While |
am on the subject | want to wish all of the Orthodox people in the City of
Manchester a Happy Easter tomorrow.

Alderman Roy stated | will hold my question until after we vote.

Vice-Chairman Gatsas called for a vote on the motion to move $120,000 out of
FY 06 contingency to pay $100,000 for rust repair and $20,000 for protective
clothing. There being none opposed, the motion carried.

Alderman Shea asked and that leaves how much in the contingency account.
Mr. Clougherty answered roughly somewhere around $225,000. | will check.

Alderman Roy stated we may be here at midnight to actually make that good
tidings wish at Greek Easter. Chief, | want to go in another direction back to your
saary lineitem. We have had conversations and | know you have had
conversations with other Aldermen regarding district chiefs and the safety
concerns with not having them. What is the correct complement? How does it
affect safety and why were they discontinued?

Chief Kane responded basically what we were doing a number of years ago was
running what we call two District Chiefs. One on the East Side and one on the
West Side. Eight or ten years ago we reduced that number from two District
Chiefsto one. What impact that has on the City is basically one person now is
responsible for the entire City and the entire City operation. He has basically 50
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employees under him and is responsible for all of those employees, whichisalot
of people. Instead of having two districts we have one district that that person is
responsible for and that isthe entire City. Moreimportantly, the issue becomes
that when we do have afire usually if you have two District Chiefs out there
working there is aback up to them. Soin other words the person that is running to
the fire or usually thefirst District Chief on the scene would be standing in front
directing. The other District Chief would be roaming or go to the back of the
building or inside of the building and also help with safety. So thereis that back-
up person and safety person that is really kind of missing from the scene. Now it
Istrue that once afire getsto a certain stage, you know | am called in and the other
Chiefs are called in and take those responsibilities but it is usually you know
during thefirst 15 or 20 minutes of afirethat iscritical. That isgoing to give you
the direction of the fire. Where are you going to go? Where are you going to be
two hours from now and basically how are you going to be managing personnel?
When personnel are inside the building and its burning, the more safety you can
have on the scene the better.

Alderman Roy asked it is your preference that these positions are part of your
department correct.

Chief Kane answered yes.

Alderman Roy asked and when you say one on the East Side and one on the West
Side and then that was reduced to one for the City explain how that factors into the
five that are currently working. We are not talking about adding one position; we
are actually looking at more than that right?

Chief Kane answered there was a reduction of four people at that point in time and
why | say four iswhen you look at any position on the Fire Department, it doesn’t
matter if it isafirefighter, an officer or adistrict chief, if you want to cover that
position there are four shifts that need to be covered so you need a person on each
shift.

Alderman Roy replied just to make it clear if you were putting together a
departmental request and building the department from the ground up — zero based
budgeting, would they be for safety purposesin your budget.

Chief Kane responded yes.

Alderman Roy stated | will give my colleagues some information. | firmly believe
that we either need to add the District Chiefs back into the Fire Department or go

ahead and put officers on ladder trucks. Right now we are out of compliance. We
are putting the Chief in a position where he manages the department at a negative.
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Thisis much like what we were talking about with the Police Chief running the
department with vacancies and the total cost of thisis $325,000. Itisahard
number to swallow but | believe adding the four positions back in would be
prudent for safety and prudent for the citizens of Manchester. | know we arein
hard budget times but that is a number that | firmly believe is something we
should look at. | know the Chief and | disagree on this but | would much rather
build in the $325,000 in salaries and benefits for the four employees than give him
$300,000 in hisovertime lineitem. We disagree on that but | believeit is that
much of a safety concern. If we could get that on the table | would greatly
appreciate it and thank you Chief for saying that it is a safety issue.

Alderman DeVries stated first acomment if | might because | understand you are
in agreement with the 4% that the Mayor took that goes into a salary adjustment
account. Soinyour salary lineitem heisindicating that there will be some
salvation for you at the end of the day through that salary adjustment account and
you seem to be comfortable with that after your meeting with him correct?

Chief Kanereplied yes and | am learning more and more about this salary
adjustment account. Y ou talked about it earlier with the Police Chief and how that
Is going to work with him. Y ou know there was some discussion on whether the
Mayor had the authority or it had to go to the Board and how all of that works.

Alderman DeVries responded we will work on it. The next question is regarding
overtime. You indicated that we are level funding overtime based on what you did
last year and last year we had a station closed and that is what enabled you to be
able to perform at last year’s number. So which station are you closing this year
because you are indicating it will take a pump plus atruck out of service or some
combination thereof.

Chief Kane replied you are right about the last part — some combination. It may
look like two trucks or something like that.

Alderman DeVries stated tell the public. They want to know.

Chief Kane responded at this point in time we haven’'t made that decision yet. We
have been down this road before in regards to going through budgets and budget
processes and until we get our number | wouldn’t sit here and say well | am going
to put this station out or that station out. There may be different factors that cause
me to change my mind from day to day depending upon what trucks are in and
what trucks are out. For instance, | am not sure if you are aware of this but today
Truck 1 isout of service, which meansthat Truck 6 is operating from downtown,
which means that Truck 2 basically coversthe West Side. | am sure you
understand that. Asyou can see we need to adjust those things on a day-to-day
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basis. Thething that | will say isthat we will make our decision based upon the
best protection for the City of Manchester and | will leaveit at that.

Alderman DeVries stated | have one final comment. That would be for you to tell
me because thisis my third term here, what efficiencies have you done as a
department that you personally have brought forward that has reduced the budget?
Tell me some of theinitiatives that you have brought to the plate. That iswhat we
asked of all of our departmentsisto try and streamline processes and save some
dollars.

Chief Kanereplied | haven't really thought about that alot. | think that as we look
at the operation of the department | think we do that on a day-to-day basisin
regards to trying to streamline our department and expenses. If | could pick out
the biggest one thing that | have done it is probably try to manage the personnel a
little bit tighter on a day-to-day basis. One of theinitiatives that | had instituted
and | did this about a year ago, iswe were talking earlier about the over/under
thing. | recognized that if | can get more people at different times of year like at
spring time and | can push those people up against summer vacations | can save a
lot of money and that is one of the things | try to doisto try to bring people on
board and have more staff at different times of the year so that we can reduce the
overtime. If welook at the department’s overtime, | think that is one of the
biggest areasthat | try to focuson. | know it isabig number and it is probably the
area that we need to focus on the most to get reduced.

Vice-Chairman Gatsas stated Alderman DeVries asked you what station you were
going to closein FY Q7. Can you tell the public which stations you closed in 2005
to only have a $409,000 overtime budget?

Alderman DeVries stated it was Station 7.

Alderman Roy responded no it wasn't.

Chief Kane stated | do have a print out that | could give to the Board. 1n 2000,
2001...

Vice-Chairman Gatsas interjected my question wasin 2005. Y our overtimein
2005 was $409,000.

Chief Kane stated Engine Truck 2 was placed out of service.
Vice-Chairman Gatsas asked is that 20 people.

Chief Kane answered yes. Do you mean the year before — 2004?
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Vice-Chairman Gatsas stated | am looking at 2005 in the budget book. It says
2005 actual expenditures.

Chief Kane stated 2004 there were a number of things that occurred.
Vice-Chairman Gatsas stated | am not looking at 2004. | am looking at 2005.
Alderman DeVries stated but you are talking about fiscal year 2005.

Chief Kane stated there were a number of things that occurred in 2004. Station 8
opened that year. On July 18, Truck 2 and Truck 5 were placed out of service.

They were brought back into service November 7.

Vice-Chairman Gatsas asked so they were out of service for four months. How
many peopleisthat?

Chief Kane answered 16.

Vice-Chairman Gatsas asked so it is not 20.
Chief Kane answered no.

Vice-Chairman Gatsas stated continue.
Chief Kane stated that wasit.

Vice-Chairman Gatsas stated that isit and that was almost 50% of your overtime

that you are allocated in FY06. So | am looking at the number saying you had a

whole station out and you were at $700,000. Y ou must have spent way too much
money in overtime.

Alderman DeVries asked can | go back. | never finished. You kind of preempted
methere.

Vice-Chairman Gatsas stated well because you were asking him to tell the public
what station he was going to close and | happened to ook at $409,000 and saw
that that was half of what he spent in FY06. Do you have an answer?

Chief Kane replied my answer is that there are two things that occurred between
then and now. Well actually more than two. Oneisthat the 16 people on those
two ladder trucks were available to push up against the overtime. The second
thing is that we opened up a new station that year — Station 8, which...
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Vice-Chairman Gatsas interjected that would have increased your salary line item.
| agree with you there.

Chief Kane stated well it also increases your overtime. The other factor is
between that year and this year there have been pay raises.

Vice-Chairman Gatsas stated a $500,000 wage increase. That isin the salary line.
| was just checking

Chief Kanereplied | understand your question and those are all of the answers |
have.

Alderman DeVries stated we were talking about efficiencies that we constantly
ask for in your department and the reason | take you there Chief is not to be
critical with you but to tell you this year in the budget what you have donein the
past to make up shortfalls in the budget is pretty much planned for. Thisyear you
are already covering the overtime piece by closing the stations and there is another
hole in your budget yet for you to fill. | think our HR Director might address it
and that is the health subsidy or healthcare line that she recommends at a certain
level. Itisaguessbut it is potentially another hole that you will be looking to fill
within your budget between the Mayor’ s recommendation and the recommended
dollars that come out of HR. | think it is another $300,000 shortfall if | recall.

Chief Kane responded there are some discrepanciesin afew of those lineitems.
In health there is $300,000 and state retirement is another couple hundred
thousand. FICA...there are some linesthat basically come out of HR that we
really don’t have control over.

Alderman DeVries stated to be very truthful the holesin your budget are very
small compared to cuts that are being made in other departments so the ability to
fix thingsis probably not as great as it has been in the past. | would just ask you
to revisit the thought process where so many of your employee costs aretied up in
actual fire suppression thereis not awholelot of room for you to cut without
cutting public safety. Whether it is through the vehicle maintenance division or
whatever else makes up...you have about 6% there above salary...you don’t have
a high administrative cost there. | think your finance person is out of your budget
so you have even smaller administrative. Thinking cap time becauseit is atough
budget this year.

Alderman Garrity asked when you hire a new firefighter what type of training do
they require before you even consider hiring them.
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Chief Kane answered we try to get them pretty far down the road. Usually before
we hire them they need to be an EMT. They need to be what we call a Firefighter
I, Firefighter Il so they are carrying a Firefighter 11 certificate.

Alderman Garrity asked what line item isyour training in. What is the number?
Isit under staff certification?

Chief Kane answered yes.

Alderman Garrity asked what is the cost of your recruit schools on ayearly basis.
Chief Kane answered | don’t have that figure off the top of my head.

Alderman Garrity asked isthat in your 3" document at Merrimack Street.

Chief Kane answered yes.

Alderman O'Neil stated | just want to review the basis of thiswhole thing. You
are still today to the best of your knowledge approximately alittle over $700,000
short in regular salaries correct?

Chief Kane responded that is correct.
Alderman O'Neil asked and approximately another $300,000 short in overtime.
Chief Kane answered that is correct.

Alderman O'Neil stated | know you said some of this has changed a little bit but
what happens July 1 if we don’t make any changesin those lineitems. | want to
make sure | am absolutely clear on this.

Chief Kane replied based on what | am aware of in conversations that | have had
with the Mayor he had indicated that my salary line would be okay. The overtime
line would be the area of concern and | would have to make adjustments to
staffing to reduce my overtime this summer.

Alderman O'Neil asked if there wasand | don’t know if you heard some of the
discussion that went on with Police but if there was some commitment from this
Board regarding the salary adjustment account would that put you in a safe mode
where you would not purposely put pieces out of service. | know sometimes it
happens when you don’t have a spare ladder truck and | happened to be in the
back room and heard you mention that issue that is going on today so some of that
happens naturally and | know you try to take advantage of it when it does happen
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but if there was some assurance by this Board that we were not going to leave you
hanging at the end of the year would that change your thinking about putting
pieces out of service?

Chief Kane answered yes it would. | was here when you had the conversation
with the Police Department and | basically agree with that whole philosophy. [f
that is acceptable to the Board and the Mayor then certainly it is acceptable to us.

Alderman O'Neil stated | guessit is not always how many pieces we havein
service but it is how many people. They kind of seem to go hand in hand based on
past practices by prior Boards and prior Fire administrations. They don’t always
have to. How many people do we have on duty on a shift?

Chief Kane responded 51.

Alderman O'Neil stated it iskind of asimilar approach to the Police. It ishow
many people you have out there. | will say this. | have been here when a certain
pieceis out of service this week and another one in another section of the City
another week. | don’t know if that is great for the City of Manchester. | still think
today thereisasign that they for some reason they kept on Calef Road that says
Fire Station Closed Today or something similar today because we have been
through this process. | think if you go online and look up Springfield, MA and
their Fire Department they list fire stations. They might have five or six fire
stations with a note next to them that say may be out of service on adaily basis. |
don’t know that that isin the best interest of the citizens of this City. Number one
| hope that we can keep all of our fire stations open and properly manned and |
make a commitment to the Chief to do that. We have had alot of discussions with
the Fire Department over the years. They don’t know how many people are going
to be hurt and they need to fill those positions with overtime. They don’t know
how many people are hurt and on worker’s compensation. They have had periods
of time when they have had firefightersinjured or ill outside of the fire service that
they have to cover. It isunfortunately aroller coaster for them and | think if Joe
had a complete handle on it he wouldn't be the Fire Chief in the City of
Manchester. He would be doing something else and making a whole lot of money.
It is not an exact science unfortunately. We need to give them the tools to do the
job. We just saw them in action a couple of days ago. They saved 12 people at a
fire on Concord and Walnut Streets. We never know when they are going to pop
up or in what section of the City they are going to pop up in. They are not
necessarily exclusive to the inner City. Some of our more serious fires have
happened in the outer sections of the City. |, for one, make a commitment that we
are not going to leave them hanging at the end of the year and that if we can
accomplish it through the salary adjustment line we need to do that. We need to
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make a commitment to them so that we don’t go through this. | think it sends a
wrong message to the citizens of this City.

Alderman Thibault stated | just heard you say that Truck 1 is out of service and
you have Truck 6 downtown.

Chief Kane replied that is correct.

Alderman Thibault asked how long a stint will that be.

Chief Kane answered one more week.

Alderman Thibault asked how much does that affect our response time by.
Chief Kane answered it does affect the response time.

Alderman Thibault asked why isit always the West Side that getsiit.

Chief Kane answered that is not true. Again, what | try to do on a day-to-day
basis is make sure that we put our best foot forward in regards to the Fire
Department. | wouldn’t say that we choose the West Side as opposed to the East
Side. | would not say that. What is occurring is that where we have Truck 1 out
of service, which is an articulating boom, the only other articulating boom that we
have in the City is Truck 6 and we bring that downtown. What isthat in regards
to...and the reason we do that isit is centrally located and can be dispatched to
anywhere in the City quicker. What it doesto that locationisit...thereisa
reduction in time for aladder truck to get to a structure. What isthat time?
Depending on whereitisin thedistrict it could be three or four minutes or maybe
five minutes on the outside. So there is some change in that but we do that. That
is how we function. | would like to say one final thing. There are different
philosophies in regards to how you run fire departments. One of the philosophies
Islet’sclose afire station or let’s do thisand let’ s do that and do it towards
specific wards or something like that. | have never, ever done that and | have
never, ever said let’s close afire station. That is not my style. Thisadministration
has been steadfast on two things. Number one, we don’t close fire stations and
number two we have never laid off afirefighter.

Alderman Lopez stated | just want to get back to a couple of things here so | don’t
lose...| think you are short $1.9 million in your total budget according to your
documents here because we gave you $120,000 just afew minutes ago. | just
want to verify that. Your state retirement, which is an obligation is $221,000. Are
we saying we need to add the $1.9 million to meet all of these obligations?
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Chief Kane responded what you are doing is going to the bottom line of that
budget and there are alot of thingsin that budget that | have no real control over
and accessto. What | would focus on isreally instead of going to that bottom line
isfocus on the line items on the previous page that | highlighted. Just the salary
lines and the energy lines.

Alderman Lopez replied that iswhat | am looking at. You are talking about the
first page where you have $1.3 and the $349,918. Y ou only have two numbers on
thefirst page.

Vice-Chairman Gatsas asked do you want me to help you because | think | can get
to where you want to go.

Alderman Lopez answered go ahead.

Vice-Chairman Gatsas stated the budget starts at $24,138,357. We are going to
put some numbers on the white sheet of paper. From that | have subtracted
$717,608, which is the salary adjustment account plus the Business Officer, which
the Chief agreed to. That came out to $23,420,749. From that | subtracted the
health of $368,878, which leaves us $23,051,871. | am going over to where the
Mayor’ s line item was for health. The next one is the overtime because | think we
can agree that $409,000 in FY 05 with a complement of 20 people being out...I
don’t know why the overtime jumped in FY 06 to $777,000 because you still had
those same 20 peopl e out.

Alderman O'Nell stated they were not out. They were availableto fill in.

Vice-Chairman Gatsas responded right but they were available to fill inin FY 05
also and the overtime in FY 05 was $409,000.

Alderman O'Nell stated | don’'t remember when the construction started at Station
2. Does anyone remember?

Vice-Chairman Gatsas stated | was just comparing 20 to 20 because they said they
had 20 people in FY 05 to keep the costs down. | am just trying to compare
numbers because then it jumps almost $400,000 to get into FY07. So | pulled that
line item out because we are going to have it in the salary adjustment account at
some point but | am just saying that it doesn’t make sense how it moved from
$400,000 to $700,000 in atwo year period. Wages only went up $900,000. Y ou
almost have as much in an overtime increase as you do in awage increase. That
brings usto $22,718,871. Wetook the rust repair and protective clothing out for
$120,000. That brought us down to $22,598,871. | agree with the Chief on the
FICA but | am going to flatline it because the FICA as you can seeis not based on
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your full complement because we don’t pay FICA on firefighters. They don’t
collect Social Security but there are some people in between there that do so | left
that at the $306,000 and took out $90,000 where the Mayor took our $177,000 so
it left $87,000. It isbasically back to the $306,000 that wasin FY06. That brings
you down to $22,508,871.

Alderman Lopez asked is that with afull complement.

Vice-Chairman Gatsas answered as we did before obviously where the Chief’s
request was $15,368,096 | assume that is afull complement. Am | correct Chief?
Y our requested budget for FY 077?

Chief Kanereplied that is correct. That isafull complement.

Alderman Lopez stated | just want to make sure. It is $22,508,871 and your total
complement is what Chief?

Chief Kanereplied 258.

Alderman Lopez stated so that takes care of everything for all of the firefighters
minus the BSO.

Chief Kanereplied correct.
Alderman Lopez asked if you lose the BSO who is going to do this.

Chief Kane answered that is a good question. | do have a handout that | would
like to pass around.

Alderman Lopez asked while that is being done maybe you can answer another
question. The $242,000 that you have left in the overtime account. |sthat going
to be wiped out by June 30?

Chief Kane answered it is going to be close but | think there will be money |eft
over in that account.

Alderman Lopez asked so probably about $160,000 you will use out of that
$242,000.

Chief Kane stated it iskind of hard to say. If | had alot of people that got injured
or were out sick.
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Alderman Lopez replied that isfine. You might useit al or you might need some
more.

Chief Kane stated in regards to the BSO we were quite concerned when we heard
we were going to lose our BSO. It kind of took usalittle bit by surprise. Our
staffing in the Fire Department, especially in Administration, is pretty small. We
don’'t have alot of people there. The BSO basically heads up that whole
administrative wing. My concern iswho is going to be doing thiswork? What is
going to be happening to the BSO? | expressed those concerns to the Mayor in
our meeting. He had indicated that he was going to be looking at this and had a
couple of different IDIEAs. He didn't really express what was going to happen
but we certainly do have alot of concern in regards to the position and the job that
isdone. Obviously we are talking about Brent Lemire who isright here. He has
been in that position for 30 years and as he said to me what do they think | have
been doing for the last 30 years. That position is certainly someone that manages
the fiscal end of the department and also manages the administrative personnel end
of the department so there is alot going on with very few people. To eliminate
someone from that staff, basically in Administration there are four people for a
$20+ million budget. There are not alone. Not only do they do the budgets but
they do the records and the personnel and the workman’s compensation. They do
alot.

Alderman Lopez asked who does the job when he is on vacation.

Chief Kane answered hisjob is split between the other three people.

Alderman Lopez asked three deputies or three people in the office.

Chief Kane answered three people in the office.

Alderman Lopez asked Kevin are there any duties here since thiswas
recommended by...I don’'t know who and | will leave that alone but are there any

duties you would take over as the Finance Officer if we lose the BSO.

Mr. Clougherty answered | am just getting hislist here. | haven't had a chance to
look at what his duties are.

Alderman Lopez asked in the proposal of eliminating BSO’s | think the Finance
Office had a plan that came forward to us a couple of years ago indicating that we
didn’t need BSO’ s and they could take care of things. That iswhat | was referring
to.
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Mr. Clougherty answered our position ahs always been that you could do some
consolidation. If you did it in a comprehensive manner | think that is a good thing.
We had discussions about that. In terms of what duties might be assumed by our
office | would have to take alook at what are the duties that the Fleet Manager is
going to do. If the Fleet Manager is going to reduce the number of calls we get
from all of the different departments regarding fleet related costs and expenses that
might be something that is beneficial to us and we could help out on another end.

| can certainly give you awritten response. | can giveit to you next week.

Alderman Lopez stated | just wanted to know that a department has to know and
he is responsible as you are well aware of for his department and if the
information is not in hand when questions come up for him to make decisions and
he can’t wait 24 hours or in some cases even an hour to go to the BSO to say do |
have money in there to do this. | just want to make sure that before | vote on
taking somebody out that is somebody’ s right hand person from a $20 million
operation that that department head is not strangled.

Mr. Clougherty responded alot of what the BSO's do isanaysisas | understand
it. The day-to-day entry work is done by Susan and the other people in the office.
Information is put into the system every day. Rather than speak tonight | will talk
to Brent and...

Alderman Lopez interjected out of courtesy | would like to give the BSO an
opportunity to speak before us because | want to make sure hisjob isnot just a
janitor.

Brent Lemire, Business Service Officer, stated in response to Mr. Clougherty’s
assessment of our duties and | would like to ask Mr. Clougherty to please take a
look at the sheet but | have been here 33 years and especially over the past 19
years we have been managing budgets or told to manage budgets at current levels
that have been very difficult. In the past we have been told that we have to cut and
cut and | understand that but we have increasesin utilities and increases and
salaries and that has forced alot of the departments and alot of the City
employeesto, once they lose positions that are not filled, alot of us have taken on
additional responsibilities that weren't in our job descriptions. | would like to say
that the City has some of the best employees | have seen anywhere and we do
what we have to to get the job done. My job was only financial but | have had to
adapt because only 2.7% of our staff is administrative. We have had to adapt. |
think all of us do what we need to do. It doesn’t matter what our job description is
| would say 60% of my job duties listed are not financial. So Alderman Lopez |
think you are right that some of these positions that are being removed will
strangl e the department head and not allow them to function because we have had
to function at lesser levels over the years and we have been doing that and we are
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going to keep doing a good job like we have done. Again, | would ask that you
look at my job duties before you make a decision.

Alderman O’ Nell stated | have a question for the Finance Officer. Do we know in
the cases of the BSO recommendation to go to Fleet Manager wherever that is
located and the purchasing person in Highway that is recommended to go to
Central Purchasing those positions are funded so if there was a decision to not
move forward with those now it has no impact on anything correct?

Mr. Clougherty responded both of those positions are funded in the Mayor’s
budget. The Central Purchasing one | have been asked to speak about when we do
our presentation, which talks about rebates for the purchase cards. They are fully
funded. Aslong asyou do the purchase card program there are sufficient dollars
to fund the Central Purchasing.

Alderman O'Neil asked but if we don’t implement the purchase cards on July 1
there isn’t enough money.

Mr. Clougherty answered if you made the commitment as part of the budget it
may not start on July 1 in terms of the rebates coming back but by the end of the
year there would be so yes it would be funded by the end of the year. If you
approved it in June as part of this budget the Central Purchasing card program will
generate sufficient dollars to cover Central Purchasing.

Alderman O'Neil stated | don’t want to debate the card system but if for some
reason we didn’t implement that and moved that person back to Highway they are
not funded.

Mr. Clougherty responded that position.

Alderman O'Neil asked regarding the Fleet Manager if that doesn’t move forward
and Mr. Lemire is moved back to the Fire Department that is funded.

Mr. Clougherty answered | would have to check the Mayor but my understanding
isthat isfunded.

Chief Kane stated my understanding isthat it isfunded in the fleet line.
Alderman O'Neil asked can we get some confirmation on that somehow.
Alderman Lopez stated we keep saying individuals. Now | would like to have a

clarification. If we are going to eliminate a position at the Fire Department, that
doesn’'t necessarily mean in my viewpoint and we can let the HR Director speak to
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it but that individual is going to be the one that is hired if we are going to go
another way because we have ordinances and all of that and | think they are being
looked at. Can the HR Director comment on a guaranteed position for an
individual that is moved out of a department?

Ms. Lamberton responded it would be my observation that it depends how you do
it. At some point in time though we would have to develop a class specification
and all of that and what salary grade it is going to be at because those are all
unknown. If you take the incumbent and the position and move it, we still have to
look at the position and see whether or not it is appropriately titled and graded. |
am not sure what the Mayor had in mind for that.

Alderman Lopez stated the other part of the question isif we were to eliminate a
position in one department to create another position at another place then the
person hiring that individual could select anybody he wants.

Ms. Lamberton responded that is correct. Y ou have requirementsin different
contracts as well as ordinances to post positions and people in the department have
first dibson it so to speak and once you are done with the in-house people then
you can hire somebody from another department or outside.

Vice-Chairman Gatsas stated | don’t know about anybody else on this Board but |
can only speak for myself. If we are creating a position and telling the gentleman
at the Fire Department that he is moving over and that doesn’t happen that is not
where | am going. What | am saying isif somebody has already made the
decision that and they think that moving Brent into that position is the best thing
for the City of Manchester then that is fine but not to take somebody who has been
with the City for 33 years and play a game and say this position is eliminated and
he doesn’t get hired at the other one. | am not playing that and | don’t know if
anyoneelseis.

Alderman O'Neil stated | agree with you 100%.

Alderman Lopez stated | totally agree with you. | just want to make that perfectly
clear.

Vice-Chairman Gatsas responded | just did.

Alderman Lopez stated you did but thereis a City Solicitor behind you too and
other people who...the department head hires the individual. If that individual
came under Finance, the Finance Officer would say who is going unless you
change the ordinances and all of that. | just wanted clarification. | am with you.
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Vice-Chairman Gatsas stated | am sure we can change an ordinance or repeal an
ordinance or whatever you want to do.

Solicitor Clark stated Alderman Gatsas is correct. Depending on what the
structure eventually looks like and how this thing is set-up you will pass the
appropriate ordinances and if you wanted to transfer, and it has been donein this
City in the past, transfer bodies from one department to another department it is
done through an ordinance but it is not arehiring. It isnot atermination of one
employment and a hiring again. It isjust atransfer of the person.

Alderman Lopez stated | just wanted that cleared up.

Alderman Roy stated | have a couple of questions. We aretrying to fill in this
blank sheet of paper and the first subtraction was $717,000, which includes
$614,000, which isthe 4% vacancy. The other $103,000 includes the salary for
the BSO. Looking at just the 4%...1 have been here for a number of years and |
am glad to see that unlike the police officers that are always out hiring and trying
to get people out on the street, have you ever had a 4% vacancy. | know you
manage it and you are at a full complement now or you are missing one
communications person.

Chief Kane replied no we have never had a 4% vacancy.

Alderman Roy stated the majority of your department is your firefighter line— 165
members. Then thereis a staff above them of lieutenants, captains and district
chiefs. Can...I know you have some comfort with the salary adjustment line item
but | am very worried that that $1 million is getting promised to too many
departments so my concern isif you have never been there why are we going
down this road and accepting the Mayor’s number?

Chief Kane responded all | can do is accept the Board and Mayor’ s assurances.
Vice-Chairman Gatsas asked what is the average number of retirees per year.
Chief Kane answered the average number of retirementsis eight.

Vice-Chairman Gatsas asked do they all fall on the same day.

Chief Kane answered no.

Vice-Chairman Gatsas stated so your 4% vacancy is probably pretty close.

Chief Kanereplied correct.
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Alderman Roy stated my understanding of avacancy lineitem isthe salary not
being paid to an employee covers that 4% amount. Correct meif | am wrong but
when you have openings you fill them almost immediately?

Chief Kane responded well | don’t fill them almost immediately because what |
try to do is build them so that when | am going into my high vacation periods | am
going to be fully staffed. If | have a position that is open in January and February
| may not staff that person during that period of time so | can save some money in
overtime. | certainly want to staff before we go into June, July and August.

Alderman Roy stated my numbers...in order to meet the $614,000 deficit of your
salary you have to keep upwards of eight positions open for 12 months. Has that
ever been done or been close in your department?

Chief Kane replied no.

Alderman Roy asked how close have you ever gotten. Give usafive or ten
year...what is the maximum you have had for the maximum amount of time?

Vice-Chairman Gatsas stated be careful because | am going to ask him that same
average for overtime.

Chief Kanereplied it is getting late. | have to go back in history here and | would
only be guessing.

Vice-Chairman Gatsas stated you can get back to us.

Alderman Roy stated | believe the number you are going to come up with is about
four employees for a maximum of two to five months and that is along way from
eight employees for twelve months so | have some very serious concerns that that
$1 million is being spread out in a number of directions and we all sit here saying
that we back police and fire but when it comes down to not having the dollars left
we may not be able to put our money there in eight or nine months.

Chief Kane stated | don’t think it would be that high...the number may be that
high but there are a number of factors. If there are that many people going | am
filling them quicker because as Alderman Gatsas knows anytime | have that empty
position | am going to have to be paying overtime, which is not what | am about.
The other thing istoo that since | have been able to go to this over/under thing if |
see avacancy coming up | may hire beforehand.

Alderman Roy replied which we want to support you in Chief.
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Alderman O'Neil stated | don’t know if we ever cleared up that $102,000
difference between the $717,000 and the $614,000. Can you get back to us? Y ou
may have to reach out to the Mayor.

Vice-Chairman Gatsas responded that is the BSO without benefits.

Alderman O'Neil stated well that is a $30,000 difference. | am sure Brent would
love to be making $102,000. Can we check that out? Just acomment about the
fleet that Alderman Thibault brought up. | don’t remember that we have ever had
aspare ladder truck since | have been around here so anytime there is one out of
service we are less one ladder truck. We finally, through many members of this
Board supporting the replacement of vehiclesin the Fire Department, we finally
on the pumper side have a decent fleet that runs and works and | don’t think it was
al that long ago that one of our three spares had to be put out of service. Am |
correct on that? | know it has been brought to Alderman Garrity’ s attention. The
enginein hisward is due for replacement this year and we have to somehow figure
out how we can get that in the CIP budget. So we have never had enough spare
vehiclesto keep everything going. Just finally Alderman Roy brought up earlier
the District Chiefs. |, for one, am very concerned about it. | don’t know how we
do it in the middle of thisbudget. | think it isasafety issue. | think we have
rolled the dice and the dice have been on our side but there is going to be afire or
an incident whereitisnot. | hope we do give some very strong consideration to
that.

Alderman Shea stated first | want to thank the Fire Department for allowing Ward
7 to use the firehouse for the neighborhood meeting.

Chief Kane responded you' re welcome. If you remember, Alderman, that is what
thefire station istherefor. | heard that you had a good crowd up there the other

day.

Alderman Sheareplied it was avery good crowd and alot of things were
discussed and Deputy Chief Aubin was there to lend his support. The second
thing is generally speaking we don't really have enough detail concerning Central
Purchasing and Fleet Management. | would appreciate for maybe the edification
of the Board membersif we could get some definitive data and details regarding
the approach that the Mayor hopes to achieve and when he hopes to achieve that.

| know we are going to have meetings in the coming weeks but by the same token
| think the earlier we learn about this the better it is when we are talking about
individuals and people’ s lives and things like that. After we finish this discussion
| would like to bring up another matter before we leave.
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Alderman Garrity stated | believe the Mayor was funding the Fleet Manager out of
the MER account and | believe he was going to be answering to the Mayor’s
Office.

Vice-Chairman Gatsas responded | am sure we will hear that in the Mayor’s
presentation.

Alderman DeVries stated so know that you have heard all of the discussion about
your budget and | hope you will excuse my sarcasm earlier because | am not
convinced that | am comfortable with the level of funding or the reduction. | see
somewhere between $700,000 and $900,000 that | think you might be groping for
in this budget. Areyou comfortable? If you say you could make it with the
money put aside...it is the same question | asked the Police. If we put the salary
adjustment aside, that $1 million to play with at the end.

Chief Kane asked so the question isam | comfortable with the...

Alderman DeVriesinterjected you will not have reductions beyond the two trucks
that you are calling out already.

Chief Kanereplied | think yes but let me just kind of reask the question to make
sure that | understand. Am | comfortable with the budget asit sits? In my
conversation with the Mayor in regards to staffing in that 4% would be in salary
adjustment and the second part of that puzzle was | wasn't really sure where you
were with on overtime. Isthe overtime part of that or are you saying...if it is not
part of that | am looking at the two trucks for a period of time.

Alderman DeVries responded let me clarify because what | have heard isthe
Mayor’s budget proposal. We have taken $120,000 out of contingency for the rust
and other than that you are, through truck reduction and fleet reduction and saving
your overtime...my question is are you going to meet the goals as you have laid
out here.

Vice-Chairman Gatsas asked for clarification are you asking him off the Mayor’s
budget.

Alderman DeVries answered yes off of the Mayor’ s budget.

Vice-Chairman Gatsas asked so it has nothing to do with the conversation | had
with Alderman Shea about the clean piece of paper number.
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Alderman DeVries answered off the Mayor’ s budget because that is what you
wrote your responseto. Itisasimple...itislate and we are all tired. Just ayes or
no. | am comfortable or I am not comfortable.

Chief Kane replied yes.
Alderman Lopez stated that salary adjustment account will be close to $3 million.
Alderman Shea stated | want to help you out.

Chief Kane asked can | just thank the Board for allowing usto come. Thank you
for al of the time you have taken because you certainly have put some time and
effort into this process.

Alderman Shea stated | want to help you out Alderman Gatsas. Y ou were very
vehement about the ombudsman program. | say we should send aletter to the
School District saying that we are not in favor of them eliminating that program
from their budget under any circumstance or for any reason. Do you want to do
that or not?

Vice-Chairman Gatsas responded | don’t have a problem but we ought to wait and
see what they heard today and what they come back to this Board with.

Alderman Shea stated we all feel strongly about this and the point of the matter is
if they have that little incentive going for them | think it makes alot more sense
then them not having it.

Alderman O'Neil asked isthat the overall...l considered PASS a specific program
which | am very familiar with and | don’t know if the other term is being used in a
broader matter. | thought that was a separate program from PASS.

Vice-Chairman Gatsas answered the problem isthat | don’t want to say we keep
Ombudsman and they eliminate the PASS Program.

Alderman Shea stated put them both in there.

Alderman O'Neil stated if you recall there was that and STAY or something else
and | asked for an explanation of what those are.

Vice-Chairman Gatsas stated | don’t have a problem with your recommendation
Alderman Shea but we have another seven or eight meetings and we can certainly
send that letter and | appreciate your vote of confidence.
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There being no further business, on motion of Alderman O'Neil, duly seconded by
Alderman Garrity it was voted to adjourn.

A True Record. Attest.

City Clerk



